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GE’s architect 
of Change 
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Toys that think 


Treating cancer 


Wcria Business 


Mystery customers 
still hold $220m 
in BCCI accounts 

Man tbm$22Dm deposited with the Bank of Credit 
and Commerce International, winch rrinapeyfl in 
1991, remains unclaimed by heady 29,000 custom- " 
ers. There is suspkann that the accounts. at ' 
OK and European brandies at the bask but often 
placed by nominees aShhore, were used far illegal 
activities from tax evasion to money-laundering, a 
L uxembourg court yesterday cleared a settlement 
for 100J300 creditor who are likdy to get an initial 
dividend a£ at least 20 per cent Page 12 



The lager from behind bares Fcamarddleagaes 
of Nick Leesoh, jaOai fbrfl% years by a Singapore 
court for his part in tis collapse erf UK merchant 
bank Barings, hifro ordered 100 cases of limited ettt- 
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Largest annual issue of state bonds in country’s history to fund increase | Poland ill 

crisis over 
claim PM 
was spy 
for Russia 


Japan plans 5.8% spending rise 


Hanson SMks £1A» from US salas 

Industrial conglomerate Hansom annotme ed pfanff 
to raise £L5bn ($2.4xa) from the disposal of US busi- 
nesses Suburban Propane and Caveoharn Forest 

I nd ust rie s. The proceeds win reduce Hanson’s 
heavy borrowings of £4.7bn. Page 13; Lear, Page 12 

Cflnfon veto o wu riddefle The US House of 
Rqxresemtatives voted swtitly to omxide President 
BOlfainfam^s veto of le gislation fr> 
litigation, leaving it to the Senate to decide the 
bill's fate-Page 3 

Strong growth in UK exports: Britain’s 
exports surged last month while money supply 
growth, overshot the gavermnemVmanitaring 
range for the first time, official figures show. P&ge 6 


Seat expects to cut lawn; Spanish carmaker 
Seat, owned by tixe Volkswagen group, expects a 

reduced pre-tax lass in 1995 compared with last - 
year’s Pta44Jbn ($367m), Utz f3aaBBan , its German 
financo-chirf and esiecutive vice-president, said. 
Page 13 ’ 

Yeltsin plays down pod result: Russian 
president Boris Yeltsin played down the Canmni- 
nist party .victory in parliamentary elections, insist- 
ing thaf the result would not alter the c ountry’ s 
economic and political course. Page 2 

PolyGramto buy Chridwyn Hbrary: PolyGram, 
the errtertainxQHit group which issued a p rofits 
warningthis'wed^agreedtolniytbefilmandtSle- 
vision library of The Samuel Goldwyn. Company, 
the financially tronhled IKS film business, far $S2m 
in cash-Page 13 - . 

UK fisheries mintetor to fight quota cuts: 

UK fisheries mmista* Tony Baldry arrive in 

Brussels today to Aghtseveracnts recommended by 

fhg'RpWnppan^ rVrnirrdm^nfwrttrTfaifnis^f^ 
tas. Page 6 - J ‘ }■ 

Mamgamoiit change* at Froach TMeon: 

kfichel Bon, ctaimmn of France TfiKcam, 

state-owned operator and outlined strategic bided' 
lives toprepare for the Bberallsatitm frfthe Enro- * 
.o£BHide coros nraritet. B m»13 ^ ^ - 

HondoF n omphooio sfait^ rttoomfc B^ida is 
sot to become the first Japanese cafcmaker tojn>- 
docs more vehicles abroad.thanj^home neptyear • . 
in a move WgbMebtingihe aceeteathig in^mxi^ian- 
ahsationof Japan’s motor fivhtstzy. Page 4 ; L 

Rha is flnaaacn mMrtw to fi ooul l oo lrt i ftl o 

Rha Wooog-haej head of Sottih K owo’s s atloBa.HHl- 
dcation ministry, was ^pabded ^ds t er taF 
finance and eamomy in a caMnetre^jffle less • 
extensive than predicted. Page 5 ■ . . 

Opposition cMwovictofy In Mwirlfliw 

P rhrift Twirris ter 5Mr Anerood J ngnanth of Mauritius ‘ 
conceded defeat in ^nerai ekctiar» after iflyears ' 
in p o wer , as oppositianJeader Naviii Ramgocilam 
pr^Bbted-a. landslide vSticay. ; - - 

AmtroBan union m om bo reh lp fallt : 

Australian trade mdcu membership Ml 138^900 in ■ 
the year to June, goveacnmentfigiuts show. 'Abinzt '. 
4dper"cenf 'uffbe' ^woitooraiwwTwJoi^stoa 
union, against S2 per cent five years ago. Page 3 

Second breast cancer gone Isolated: 

Scientists at the Institute of .Cancer Research in 
London have isolated a second geaaere^xmsible far 
inherited breast cancer. Page 12 • 


By WBSaoi Dawldn* and 
Oward Bakorin ToScyo 

The sharpest rise in Japanese 
public spending £* five years, to 
cover rising debt costs and the 
. c ont r o v e rs i al rescue at housing 
loan companies, was proposed In 
the go v ernments draft 199ft bndr 
get yesterday. 

The draft envisages a 5J$ per 
cent increase in spending to 
Y75,XQ5bn (S735hn) In the fiscal 
year starting next Ajnfl, to he 
funded by the largret annual 
issue of state bonds In the coun- 
try's history- 

The government plans to bor- 
row Y21JB9bn next year, teing- 
ing the- central go ven ment debt 
to a record Y240.000bn, an 

Goldman 
Sachs may 
be floated, 
says senior 
partner 

By Maggie Uny in New York 

The fierce debate at Goldman 
Sachs over whether to sell shares 
to the public eanut into the open 
yesterday when Mr Jan Canine, 
senior partner, acknowledged 
that the US Investment bank was 
considering the issue. 

fflg mmw'Hn te oim p. afta- Gold- 
man recorded a sharp recovery in 
profits in its latest financial year. 
Goldman is the last big partner- 
ship on Wall Street and has been 
the street of intense qwwdatlon 
over its fixture. . 

Mr Cocnne stressed the part- 
had^sovncUhe 
ts 127-year" his- 
tory.' He said 7 Goldman had 
k>p|sd.at .the qufsstkm five times 
fa ft^e last ?S years and “every 
time the partner ship h as c hosen 
to stay in jts .cuxrexst structure 
and gone cn and been voy suo- 
qessfttl in the years faHowfag”. 

Although no tbne Hmit had 
hem set, Mr fTarzine said the 
issue would not be allowed to 
dragon. “I would like the p mfr 
ness to have a chance to tinnk 
and be 
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increase which is Xfcriy to put 
upward pi es suie on long-term 
interest rates, economists In 
Tokyo said. If local go v ernme nt 
Ab bt is Included, that will bring 
Japan's general go ve r nm ent defi- 
cit nearly level with -its own 
gross domestic product, well 
above the average for fadnstria- 

Haari n flffopg. 

Mr Masayoshi Takemura. 
finance minister, exnnssed “deco 
regret” over the rise fa debt and 
warned that drastic reform of the 
tax and government spending 
systems was unavoidable. 

The budget is due to be 
adopted by the cabinet on Mon- 
day ar *d be pawed to partlawiwn* 
for a stormy debate. That is 
likely to centre on the proposal 


Baflout plan tainted 
EMtett Comment . 
If , 


to allocate YBffibn fir a bail-cat 
of housing loan companies, seen 
as vital to the stability of the 
financial system. 

The estimates not 
year’s tax revenue will fall by 4.4 
per cent to YSl^HSbn because of 
the slowness of the economic 
recovery. On spending, the gov- 
ernment expects to pay Y13^21bn 
to service existing debts next 
year, up nearly a quarter on the 
p revi ou s year to stand at 28 per 
cent of spending, the highest In 
IS years. General c p* TU,,n C on 


government programmes is to 
rise 2,4 per cent to Y42,141hu. The 
biggest chunk goes to social secu- 
rity, also up 2.4 per cent to 
Yl3J924ba, a result of the graving 
demands of an ageing society. 

Japan's budget problems have 
forced It to take a harder look at 
its foreign aid spending, which is 
to get its lowest rise ever, by 2£ 
per emit to Yl.lJbn. Defence 
spending is to rise 2.58 per cent - 
much more generous than last 
year - to Y4£45tm. to meet a 
large fall for support jet fighters. 

Most of the budget was in line 
with market expectations, except 
far the housing loan rescue, the 
outcome of an intricate negotia- 
tion between the government and 
commercial hanks and agricul- 


tural co-operatives, the main 
creditors of the failing compa- 
nies. As well as the Y685bn to be 
earmarked now, the government 
is committed to underwriting a 
proportion of any other debts of 
the bousing kudos that prove to 
be irrecoverable. That will 
require at least another Y600bn. 

Tbe lenders have more than 
Y&090ba in unroHedUble loans, 
representing half their total loan 
books. The government bad 
sought to persuade banks and 
agricultural co-operatives, to 
accept the full losses themselves. 
Bid the powerful farming lobby 
refused to accept more than a 
«m»n proportion of the cost of 
the bailout, and the government 
was forced to pm up the rest. 


Nato troops move in to enforce Bosnia peace 
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London and Dublin 
settle aid row over 
Irish steel plant 


US aokflors Mt op barbed-wlm araptaownant* et foe-bound Tuzte akhna 
on too that official day of Kate's poaoa mtssfaa in Bosnia. They are part 
of a 9(UXX> force being deployad to sntorca too Dayton paaos agreement 
after too end of too United Ha ttons' troubled 3'6-yeor mission fai former 
Yugos la via . An international donors' conference eat a target of $518m to 
cower urgent reconstruction in the first quarter of 189ft. An estimated 
ffibn wH be ne ede d over the next four years for housing, comnumfca- 
tioro and aid. Raped, PaQ« 12: EcftoriW Comment. Paga n acmrmw 


By Christopher BobinaU 
in Warsaw 

Poland fared a political tarn* 
yesterday as the Russian pnveni- 
ment denied allegations, nr cuu 
(arts between Mr Jtuwf Oli-ksy, 
the Polish prime mints! ft, .and 
Russian agents. 

Mr Lech Walesa. Ute ontgnin- 
Polish president, said military 
prosecutors had been asked to 
investigate charges of treason hi 
a “senior government official" in 
a case whirl) threatened 
"national security". 

The charges, blamed fur a '.If. 
per cent fall NTsterdav in Warsaw 
stock prices, came in the final 
days of Mr Walesa’s term m 
office. Mr Aleksamler Kwas- 
niewski. the former conunmnst 
who woo last month'.-, pn-suli-u 
tial election, will he sworn in »m 
Saturday. 

In public. Mr OK'ksy lus not 
been officially named as the tar- 
get of tbe investigation, nor has 
Russia been formally identified 
as the "foreign power" at the cen 
fcre of the controversy. 

But Moscow was prompted to 
issue a denial after reports of the 
allegations leaked out yesterday. 
The Russian government insisted 
that it had not recruited agents 
from among communist party 
members in formerly Soviet-dom- 
inated eastern Europe. 

Mr Walesa attended an emer- 
gency meeting of the Polish cabi- 
net, chaired by Mr Oleksy, which 
discussed the case for almost two 
hours. Ministers leaving the 
meeting said details of the case 
bod been classified as confiden- 
tial. 

An official communique said: 
“Information provided by the 
minister of the interior did not 
warrant the view that the coun- 
try's security was under threat, 
and no special steps were 
needed". 

After the meeting. Mr Oleksy, 
speaking on television, denied all 
culpability and said he was ready 
to stand trial. He called the accu- 
sation “a dirty provocation which 
was an attempt to destabilise the 
country". 

Mr Oleksy accused Poland's 
security services of fabricating 
documents and condemned “tbe 


Continued on Page 12 


By Stefan Wagstyt and 
John Kamphar in London and 
Emma Tucker In Brussels 

The UK and Ireland yesterday 
settled their row over Dublin’s 
plans to grant aid to an afifag 
steel plant fa a deal which lifted 
a cloud from the Northern 
Ireland peace process but left 
British steelmakers threatening 
legal action. 

The deal, which pe rm its Dublin 
to inject grants into Irish Steel in 
retom for faults' on Its sales and 
output, allows Mr John Major, 
OK prime minister, to go ahead 
tonight with a goodwill visit to 
Ireland aimed at bolstering rela- 
tions with Mr John Bruton, the 
Irish premier, after a series of 
rows awd publfa' recriminations. 

"This will be as much a fence- 
mending exercise as anythin g 
else, " an Irish; official said.. "Had 
a deal not bean struck, it would 
have been difficult for Mr Bruton 
to receive Mr Majcr. Once again 
both rides have came baric from 
the b rink. " 

But British steelmakers, led fay' 
British Steel; condemned the 
agreement, which was reached at 
a -meeting of. European industry 
ministers fa Brussels after three 
months of talks. British Steel 
pledged to take the European 
Commission to the European 
Court of Justice far permitting 
the subsidies, to go ah&uL 

Though British officials tried to 
pnt_a positive’ gloss on the agree- 
ment, ftwasdearfromthetenns 
tint tbe IK had conceded ft cm- 
dal point - that production at 
Irish Steel, Ireland's only steel- 
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maker, will he permitted to 
imawtse over the neat few years. 

Under the deal, the state-owned 
- win be refinanced sold 
for a nominal in tn Tprifem- owngd 
Jspat Inte rnatio nal. Dublin wK 
inject i£38zn ($60m) into the 
plant, more than tbe IE27fa previ- 
ously proposed. 

In return, the plant's produc- 
tion will be limited moni- 
tored for five years. Output of 
bofentDed products will be lim- 
ited to 32QjX)0 tonnes in the year 
to June 1996. rising to 361,000 
tonnes in 2000. Sales within the 
EU, Norway arri Switzerland will 
be more tightly controlled, with a 
proposed increase from 298,000 
tonnes this year to 320,000 tonnes 
in 2000. 

Tbe ift ni te represent a 
Increase over the plant’s output 
last year which totalled just 
25&000 farmoR 

Mr Ian Lang; UK trade and 
-industry secretary, wel c omed tbe 
agreement, saying tbe key issue 
bad always been to ensure that 
the safeguarding of jobs at Irish 
Steel, which employs 330, was not 
done at tbe expense of jobs in 
Britain. “I beSeve that the agree- 
ment readied today meets that 
otSediveL” 

British Steel said it would seek 
to have the European Court of 
Justice declare the aid fflfigal and 
farce fcpat to repay the money. 

. The. British ami Irish go va n- 
ments yesterday established a 
precedent by holding a joint 
meeting with one of Northern 
Ireland's political leaders, Mr 
John Akterdice of the non-sectar- 
ian Alliance party. 
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NEWS: EUROPE 


Di Pietro may face blackmail trial 


pi ipnPPAN NEWS DIGEST 


By Robert Graham hi Rome 

Mr Antonio Di Pietro, the 
Milan magistrate who brought 
to light the first of the dozens 
of corruption scandals which 
have undermined Italy's politi- 
cal glite, yesterday faced the 
prospect of trial on three 
counts of blackmail. 

The grave charges against 
Mr Di Pietro require endorse- 
ment by a judge before he is 
sent for trial. The case is com- 
plicated by allegations that Mr 
Di Pietro hims elf was the vic- 
tim of blackmail by people 
closely linked to the former 
Berlusconi government. 

But the request for his trial 
threatened to undermine the 
credibility of Italy's three-and- 
a -half-year anti-corruption 
drive. 

The two Brescia magistrates 
who made the request also 
asked that Mr Paolo Berlus- 
coni. younger brother of for- 
mer premier Silvio, be sent for 
trial for aiding and abetting Mr 
Di Pietro’s blackmail. 

Also covered by the request 
for Mr Paolo Berlusconi to be 
sent for trial was Mr Cesare 


Italy unlikely to meet end-of-year parliamentary deadline for budget 


The Italian government yesterday faced 
growing difficulties in meeting the 
end-of-year deadline to obtain final 
parliamentary approval far its 1996 
budget, writes Robert Graham in Rome. 

It was desperately trying to find ways 
of coming to terms with a budget 
amendment forced through on Tuesday by 
the rightwing alliance headed by Mr 
Silvio Berlusconi, the former prime 
minister, which would oblige the 
government to find a further L5^0Cbn 
($3-2bn) in spending cuts. The government 
bad instead envisaged raising taxes on 
cigarettes and petrol in a “mini-budget" 
to make up for revenue shortfalls that 
have emerged since the 1996 budget was 
first presented in September. 


The government was examining two 
broad options yesterday. The first centred 
on an appeal to the centre-left parties, 
which have a dear majority in the Senate, 
to vote against the amendment Hus 
would allow the Chamber of Deputies to 
reconsider their position, in particular 
those members of the populist Northern 
League who teamed up with the 
rightwing alliance to achieve a majority. 

The second option Involved setting 
before parliament a range of cats - 
mainly in health, transfers to the regions, 
tax breaks for companies and defence 
spending. Whichever option was chosen, 
politicians on both sides believed tune 
was needed to work out a compromise. If 
the budget is not approved by December 


31, a provisional budget comes into force 
with strict limits on spending. 

Yesterday, the trade muons voiced 
concern about prospective cuts, hi 
response to union opposition, the 1996. 
budget had shied away from placing too 
much em phasis on spending mfv At • 
presort the government is seeking to 
raise L32.000tm by a combination of tax 
increases and spading cuts - of this only 
L14.000 is due to come from slashed 
spending. 

Meanwhile, a settlement was reached 
yesterday with petrol pomp operators, 
who called off a series of shutdowns over 
Christmas and New Year after the 
government agreed to water down 
proposals to liberalise the sector. 


Previti, the defence minister in 
last year’s Berlusconi govern- 
ment and the Rome lawyer for 
Mr Silvio Berlusconi’s Fin- 
invest business empire, as well 
as two senior justice minister 
officials. Mr Di Pietro bad been 
heavily involved in investiga- 
ting the activities of Fininvest. 

Yesterday’s events have 
dealt a serious blow to the 


political ambitions of Mr Di 
Pietro whose support has been 
courted by both the right and 
loft. Polls show a political 
movement headed by him 
could win 10 per cent of the 
vote, making it the fourth larg- 
est party. 

The magistrates’ requests 
after seven months investiga- 
tion indicate that they believe 


Mr Di Pietro resigned from 
the magistrature in December 
1994 because he was the 
subject of blackmail 
It also indicates the black- 
mail came from figures very 
closely linked to Mr Silvio Ber- 
lusconi, then prime minister, 
who in November last year 
was warned be was under 
investigation for corruption. 


Subjects of the blackmail were: 

• A loan in the mid-1980s of 
U2Qm ($75,000} far Mr Di Pie- 
tro to purchase a house from 
Mr Giancario Gorrinj. a Milan 
businessman involved In a big 
insurance fraud. 

• The gift of a second-hand 
Mercedes from Mr Gorrini’s 
insurance company. 

• Undue pressure by Mr Di 


Pietro on same businessmen to 
hrip pay the gambling debts Of 
a friend who was the bead of 
Milan’s traffic police. 

Mr Di Pietro did not deny he 
received the loan or the car but 
said the money was fully 
repaid by the autumn of 1994. 

Yesterday, Brescia magis- 
trates claimed he bad black- 
mailed Mr Gonini into making 
the loans, giving the car and 
paying his friends' debts. They 
also alleged he had used undue 
influence to help organise a 
contract to install information 
technology in the Milan law 
courts as well as for bis friend 
to be selected as head of the 
Milan t raffic police. 

Mr Gonini went to the jus- 
tice ministry in the autumn of 
1994 to denounce what be 
knew about Mr Di Pietro last 
autumn. This move was alleg- 
edly prompted by Mr Paolo 
Berlusconi and Mr Previti. 

• Switzerland’s highest court 
has ruled that bank and corpo- 
rate documents seized from 
Fininvest can be given to 
Milan prosecutors investiga- 
ting corruption allegations, AP 
reports from Lausanne. 


Kremlin leader insists majority of new MPs back democracy and freedom IEU fails 

Yeltsin says poll result not ‘tragedy’ *° e “ d 

nnlioe +n a vir+nal nbnnihrm UviHllUvIV 


By Chrystia Freeland 
in Moscow 

President Boris Yeltsin 
yesterday tried to play down 
the Communist party victory 
in last weekend’s Russian par- 
liamentary ballot, insisting 
that the result would not alter 
the country’s economic and 
political course. 

“We have no reason for con- 
cern or to regard the election 
as a tragedy." Mr Yeltsin said, 
in his first remarks since the 
elections. "The majority of the 
new Duma (parliament! con- 
sists of parties which follow 
and wifi follow the policy of 
democratisation and obser- 
vance of h uman rights and per- 
sonal freedoms which Russia 
has started and which it will 
not give up." 

The Kremlin leader's 
remarks were upstaged by 
additional elections results 
released yesterday evening, 
which showed further gains for 
the Communists. With more 
than three-quarters of the 
votes counted, the Communists 
appear likely to win at least 
150 of the 450 seats in 
parliament. 

The leftwing coalition, which 
is expected to include the Com- 
munists’ rural allies, the 



Communist party leader Gennady Zyuganov (left) conferring with his deputy Valentin Kuptsov 
during a press conference in Moscow yesterday to discuss the outcome of the election ft*** 


Agrarians and other small, 
more radical Communist fric- 
tions, is now likely to occupy 
at least 40 per cent of the seats 
in parliament 

However. Mr Gennady Zyu- 
ganov. the Communist boss 
who has been catapulted into 
the international spotlight by 
the election results, said the 
vote should not worry foreign 


investors. "They say Commu- 
nists oppose foreign invest- 
ment," Mr Zyuganov said. 
“That is not true- Look at 
rhina where a Communist gov- 
ernment has not prevented for- 
eign companies investing 10 
times more than they do in 
Russia. No one is scared there. 
Why should they be here?" 

Mr Zyuganov was less gener- 


ous towards Russia's current 
rulers, warning that the elec- 
tion results would force the 
government to abandon its cur- 
rent fiscal austerity and boast 
social spending, raise tariff 
barriers to support domestic 
industry and increase state 
subsidies for faltering sectors 
of the economy. 

“The government has put its 


policy to a virtual referendum 
and only one out of 10 voters 
supported it." Mr Zyuganov 
said. “With such support they 
simply cannot continue with 
the old policies." 

Mr Zyuganov also reaffirmed 
t.h»f the Co mmunis ts intend to 
challenge the 1991 Belovezhsky 
Woods treaty, which provided 
the legal grounds for the 
dissolution of the Soviet 
Union. 

This could be one of the 
most dangerous elements jn 
the .communist political 
agenda, because it is one of the 
issues on which the left-wing 
coalition is likely to win the 
support of Mr Vladimir Zhirin- 
ovsky’s, ultra-nationalist lib- 
eral Democrats, who are expec- 
ted to control some 50 seats in 
parliament. 

Earlier in the week reform- 
ers had hoped that Russia’s 
Choice, the liberal party led by 
the farmer prime minister Mr 
Yegor Gaidar, would exceed 
the 5 per cent barrier and shift 
the balance in parliament 
away from the left 

But the most recent returns, 
which show Russia's Choice 
with just 4.11 per cent of the 
vote, have suggested that 
reformist parties are likely to 
be significantly out-gunned. 


Surprise choice 
for head of 
French railways 


By David Buchan in Paris 

The French government 
yesterday made the surprise 
choice of Mr Lolk Le Floeh-Pri- 
gent, president of Gaz de 
France, as head of the state- 
owned SNCF rail network. 

Mr Le Floch-Prigent, who is 
52, has been more associated in 
the past with Socialist govern- 
ments, which have appointed 
him to run other state enter- 
prises. Mr Alain Juppe's con- 
servative government has cho- 
sen him in the hope that he 
can negotiate a new plan . to 
streamline the company with- 
out provoking a recurrence of 
the recent three-week strike 
that cost it FFr2.5bn ($504m) 
and brought its expected 1995 
deficit to FFrl4bn-FFrl5bn. 

Mr Bernard Pons, the trans- 
port minister, praised Mr Le 
Floch-Prigent’s qualities as a 
“negotiator and a man of social 
dialogue 1 '. The nomination 
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won praise, too. from some left- 
wing politicians. 

Mr Le Floch-Prigent was a 
last-minute choice. Mr Juppe 
precipitated last week’s resig- 
nation of Mr Jean Bergoug* 
noux as head of SNCF by pub- 
licly criticising his Failure to 
win union acceptance of his 
controversial railway recovery 
plan, then found himself 
pressed to find a replacement 

He was ready to settle for Mr 
Louis Gallois. the Aerospatiale 
president and another Socialist 
appointee, but President Jac- 
ques Chirac apparently vetoed 
the move fearing that it would 
destabilise the aerospace and 
defence company at a crucial 
point in its own restructuring. 

SNCF officials expect Mr Le 
Floch-Prigent to take over at 
the start of January. 

SNCF trains were running 
normally yesterday. The 
unions have accepted an offer 
to spread over several months 
the impact on pay packets of 
wages lost during the strike, to 
pay workers for 3-4 days dur- 
ing the strike which they 
would normally have had off. 
and to allow employees to con- 
vert a third of their time on 
strike into paid leave taken out 
of their 1996 holidays. 

The company’s new presi- 
dent has had a see-saw career 
running state enterprises. A 



Juppe promises 
proposals to 
increase growth 


Le Floch-Prigent: former 
Socialist choice 

former chief aide to the first 
Socialist government's indus- 
try minister in 1961. he was 
parachuted in the following 
year as the head of the then 
nationalised Rhdne-Poulenc 
chemicals group- 

The Chirac government 
ousted him in 1986. but its 
Socialist successor made him 
head of the Elf- Aquitaine oil 
company in 1989. 

He stayed at Elf until 1993, 
when the Gaullists returned to 
power, replaced him at Elf by 
Mr Philippe Jaffre and priva- 
tised the oil group, switching 
Mr Le Floch-Prigent to Gaz de 
France, the state utility. Critic- 
ised by Mr Jaffre for leaving 
Elf over-expanded and 
indebted. Mr Le Flocb-Prigent’s 
tenure at Gaz de France had 
since seemed shaky after his 
stewardship at Elf and because 
of bis association with the left. 

His appointment is a mea- 
sure of the government's desire 
to build bridges. The SNCF 
president is a firm believer in 
France’s public services. 


By Andrew Jack in Paris 

The French prime minister 
yesterday promised to unveil 
concrete proposals to help 
boost household consumption 
and economic growth at his 
“social summit" this afternoon 
with unions and business 
organisations. 

Mr Alain Juppe, speaking in 
the parliament, promised to 
present new ideas on growth 
as well as opening serious dis- 
cussions ou increasing youth 
employment and greater flexi- 
bility in working horns. 

His proposals are likely to 
concentrate on how best to 
implement a number of exist- 
ing initiatives launched over 
the past few months, but may 
also include a series of new 
propositions. 

Speaking on television last 
Sunday, Mr Jupp6 did not rule 
out considering new legisla- 
tion to require employers to 
hire young people. 

However, he has rejected 
demands to discuss salary lev- 
els made by several unions 
leading industrial action in 
opposition to his controversial 
social security reforms over 
recent weeks. 

His determination not to dis- 
cuss money was a necessary 
condition for participation in 
the summit by the Patronat, 


tiie French employers’ federa- 
tion, and came in spite of 
threats from the unions that 
strikes could reignite if 
the subject were not 
debated. 

The summit which is due to 
start this afternoon and run 
late into the evening, will 
involve the government, the 
country's five principal 
unions, the Patronat, and two 
other business organisations. 

The details came as the 
French Senate voted by a large 
majority to give the govern- 
ment approval to introduce its 
remaining social security 
reforms by decree rather 
than full parliamentary 
debate. 

Tbe government used its 
strong majority to push 
through the vote, as it had 
done over the past few days in 
the National Assembly, despite 
strong criticisms by opposition 
politicians that tbe approach 
was anti-democratic. 

Meanwhile, results of a new 
survey from Sofres, tbe opin- 
ion polling institute for the 
Figaro newspaper, suggested 
yesterday that 70 per cent of 
business leaders were pessi- 
mistic aboni the country's eco- 
nomic growth next year, and 
two-thirds said the recent 
strikes wonld have serions 
consequences for them. 


France to retain border controls 


By David Buchan in Paris 
and Ronald van de Krol 
in Amsterdam 

France yesterday formally told 
its partners in the Schengen 
accord on open borders that it 
wanted “a few more months" 
to improve security measures 
against terrorism and drug- 
trafficking before dispensing 
with frontier checks on travel- 
lers. 

The announcement, fore- 
shadowed by President Jac- 
ques Chirac in the autumn. 


was made at yesterday’s meet- 
ing of the Schengen executive 
committee in Ostend, Belgium. 
It follows France’s decision in 
June to keep frontier controls 
in place for six months. 

Ten European Union coun- 
tries have now ratified the 
Schengen convention, though 
it is only the Benelux coun- 
tries. Germany, Spain. Portu- 
gal and. in theory, France, 
which are engaged in imple- 
menting it France's latest deci- 
sion wifi disappoint its part- 
ners whose efforts to satisfy 


French demands have pro- 
duced “real progress on certain 
points", as Mr Michel Bamier, 
the French European affairs 
minister, said yesterday. 

But he and Mr Herv£ de 
Charette, the foreign minister, 
insisted that despite relaxing 
measures taken in the wake of 
last summer's bombings, 
France needed to keep its own 
border checks against terror- 
ism and also against drugs 
being "exported" from the 
Netherlands. 

The Dutch government said 


yesterday it still expected 
French and German leaders to 
visit the Netherlands in 1996 to 
discuss drugs policy and other 
issues. 

The drugs question is likely 
to dominate the long-awaited 
talks, as the Netherlands' 
neighbours have become 
increasingly vocal about what 
they see as Dutch leniency on 
soft drugs. Use is illegal, but is 
tolerated; the authorities crack 
down on hard-drug traffickers 
but treat addicts as patients, 
not criminals. 


on energy 

By Emma Tucker in Brussels 

A deal to break Europe's 
six-year deadlock on liberali- 
sing energy markets yesterday 
eluded European Union minis- 
ters. They were unable to rec- 
oncile sharply different posi- 
tions on how far .existing 
monopolies should^ be broken 
up. 

Public sector industrial 
unrest in France made it virtu- 
ally impossible for the French 
government to soften its 
staunchly anti-liberalisation 
stand, while Germany and the 
UK insisted on a radical 
approach. 

“The core of the deal is just 
too difficult in France at the 
moment," said a diplomat 

As a demonstration of its 
co mmit ment to a strong public 
sector, France, backed by 
Greece, closed the energy 
council meeting in Brussels 
with a unilateral declaration 
that it considered energy to be 
a public service. 

This provoked a retaliation 
from Mr Lorenz Schomerus, a 
senior German economic min- 
istry official, who said that 
there had to be a greater open- 
ing of energy markets and 
more competition. 

“I understand that there are 
obligations to public service, 
but this should not be allowed 
to hamper public service," said 
Mr Schomerus. 

The key obstacle to progress 
remained the knotty problem 
of “third party access" - or 
how far energy companies 
should have to open their net- 
works to competing energy 
suppliers. France wants Elec- 
tricity de France, its state 
energy company, to maintain 
control over its network, while 
countries such as the UK and 
Germany believe competitors 
should be assured access to 
national networks. 

The ministers attempted to 
maintain recent momentum 
behind energy liberalisation by 
issuing an upbeat and liberal 
set of conclusions which 
pleased British and German 
diplomats. 

They were also optimistic 
that a deal could be reached 
over the next six months under 
the Italian presidency of the 
EU which starts next month. 

“I am certain we wifi be able 
to achieve success under tbe 
Italian presidency," said Mr 
Christos Papoutsis, the com- 
missioner responsible for 
energy. 

However, he hinted that the 
Co mmiss ion was coming under 
intense pressure to stick to the 
terms of the Rome Treaty 
which foresee a single energy 
market, and would be prepared 
to use special powers to force 
liberalisation if the deadlock 
continued. 

“For a long time now we 
have been in a difficult posi- 
tion because we have treaty 
obligations," said Mr Papout- 
sis. 

Ministers will have to thrash 
out bow far, and at what speed 
distribution networks are 
opened to competition. A com- 
promise produced by the Span- 
ish government - now ending 
its six-month presidency - pro- 
posed a phased liberalisation 
over eight years. 

France is continuing to back 
its “single buyer" proposal, an 
alternative “liberalisation” 
package. Under this arrange- 
ment deals between electricity 
users and foreign suppliers 
would have to be reached 
through the host country's 
t ransmiss ion system operator, 
which would be the sole pur- 
chaser of electricity supplies 
within that country. 
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to centre on the use of Swiss bank accounts hijedtol^ 
Botton into which large sums of money were by 

a number of French companies. The judgu - 

claims that at least FEWm (*10.000) was 
alone. 

German growth forecast lower 

A leading German economic research organisatitm yesterday 

reviseddown sharply its expectations of 

the Federal Statistics Office in Wiesbaden forecast, a recant-. _ • 

number of insolvencies this year. ... . 

The Munich-baaed Ifo economic research institute now 
expects growth to slow to 1.75 per cent next year from 2per . 
cent in 1995 after forecasting growth of 2Jj percent : for 1996 - - 
and Z25 per cent this year as recently as October. But Bar sari 
Heinrich Oppenlfinder, tbe Ifo president, said Germany was 
facing a “cyclical dip" rather than a recession. 

He forecast stronger growth in the second half of 1996, 

supported by domestic demand. Ifo believes there may be 

scope in the spring for a further cut in Germany’s discount 

rate from the present 3 per cent Mr Oppenlander blamed weak 
investment for fib's lower forecasts. The problems of slow 
growth were highlighted yesterday by the Wiesbaden statistics 
office which forecast 28,000 insolvencies in Germany this year 
after last year’s record of 24.928. Peter Norman, Bonn 

Brussels mobile phones directive 

The European Commission said a directive on mobile and 
personal telecommunications will come into operation early 
next year. Hie directive requires member states to abolish, all 
exclusive special rights Jn the mobile communications - 
sector for monopoly players and to set up open and fair 
licensing procedures. 

Operators holding licences for one mobile service will be 
able to apply to run all digital mobile services, such as GSM, 
DCS 1800 minirtpil and DECT cortiless. Member states may not 
refuse to allocate licences for public access/Telepoint 
applications using the DECT short-range system or. from 1998. 
licences far mobile systems on the DCS 1800 standard, thus 
meeting concerns in the UK. France and Germany. Member 
states may not restrict combinations or mobile technologies. .- 
The directive also gives mobile operators the right to build 
their own Infrastructure or make use of alternative telecom 
infrastructures run by utilities and railways, the commission 
said. Reuter. Brussels 

Austrian competition inquiry 

The European Commission announced yesterday it was 
investigating capital injections made by the state-owned 
Austria Tabakwerke into its subsidiary Head Tyroha Mares, a 
producer of sporting equipment and sportswear, after 
complaints from competitors. HTM was rescued from 
insolvency in April when Austria Tabakwerke made a first ' 
capital injection of Sch400m ($40 .8m). Other rescue payments 
followed in August and September. Austria Tabakwerke also 
decided in September to sell its subsidiary to a group of 
international investors for a symbolic price of SchlOm and a ' 
capital grant to write off HTM's losses of SchLl9ba 

• The Commission has decided not to object to payment of 
the third and final tranche of state aid totalling I£50m 15758m) 
to Aer Lingus, the Irish national airline. This follows a 
decision in December 1993 to allow the carrier to receive 
I£175m of state aid to finance a restructuring plan. 

• The Commission cleared payment of Ecu69m ($90.5in) by 

the Spanish government to Ford Espafia, a subsidiary of Ford 
Motor Company for, research and development associated 
with plans to develop and manufacture a new petrol engine on 
its Ahnusafes site. The Commission considered the R&2>, 
environmental, energy savings and training aid woe 
compatible with EU competition rules on aid to the car 
industry. Emma Tucker, Brussels 

Kinnock tax plan to ease traffic 

The European Commission said yesterday that new tows and ' 
tolls on cars and trucks should be imposed to ease traffic 
congestion in cities and cut vehicle pollution. 

Mr Neil Kinnock. the transport commissioner, said posable 
steps include new road tolls in cities, higher taxes on v ehicles 
that cause most pollution and road damage, and charges to 
drivers based on total mileage driven. The Commission ai«n 
called for c om mi tme nts by Europe's carmakers to develop 
more efficient vehicles, tax breaks for consumers who buy : 
efficient cars, and more money for research into fuel 
efficiency. The Commission will submit both plans - general 
ideas rather than concrete proposals - to the 15 EU 
governments in the hope they will help craft legislation and 
then adopt it. AP. Brussels 

ECONOMIC WATCH 

German M3 remains weak 

Germany: M3 weak trend in German 

money supply, with which 

Annualised % growth over . - the Bundesbank justified last 
04 average of previous year week’s interest rate cute, ' 

. 25 -r— - -r— —L- continued in November aaMS 

' ■ • ' grew at an annualised rate of 

\ ~ only 2 per cent This leaves it 

is = — - — well under the 1995 target •’ 

X ■ r 311 ? 6 P® 1 * cent The 

id \ ■ -■ • ■' r bank last week set an M3 

S ; •' target for 1996 of 4-7 per cent. 

1 / Last month’s rise in M3 Was 

0 the largest this year and 

— — y r compares with a rate of L7 

- Per cent in October. The . . 

,.;o Li.iu-i . i.i . ». i 1 1 1 1 , jj Bundesbank said bank • 

1994 96 lending remained high Sri 

douca Datsstraom . . . : November, growing by 78 per 

aimualtoi basis against 11 per S “(i™. - 

ca pital f ormation (to which funds move to longer-term 

S^SSS^SST 

■SP^'sGDPgrew 23 per cent in 

ttMqnarter of tm It rw, OS per cent fn,mXpre™S 

" **g mark ’ s November Consumer Price Index rose 0.* n*n 
cent from a month earlier, brinmne- the 1066 . £5- 

rate to L9 per cent ■ g me inflation 

■ The Dutch curaent account showed a Fi q oak** ■- ' 

surplus in the third quarter compared ' 

FI L465bn surplus in the first quart* 

in the same quarter a year ago. 3 Fl3j39 bn surplus _ 
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Rha is 
finance 
minister 
in Seoul 
shuffle 

By Joim Burton m Seoul 

Mr Rha Woong-hae. bead of 
South Korea's national unifica- 
tion minis try, was yesterday 
appointed minister for fm^nro 
and economy in -a cabinet 
reshuffle less extensive than 
predicted. . . 

The choice of Mr Rha. one of 

the cabinet's most pro-business 
ministers, indicates President 
Kim Young-sam plans to keep 
. dose ties with the country's 
big industrial groups despite 
. their involvement in the recent 
scandal concerning ex Presi- 
dent Roh Tae-woo. 

Worried by the possible 
impact of the scandal on eco- 
nomic growth, Mr Kim 
-appeals to have opted for sta- 
bility rather than reform," nnp 
opposition party official said. 

The . cabinet reorganisation, 
the fifth since Mr Kim took 
office in February 1993, was 
advertised as an effort to break 
ties with his two military- 
backed predecessors. 

Former presidents Chon 
Doo-irwan and Roh are expec- 
ted to be indicted today on 
sedition charges for leading a 
1979 military coup and the sub- 
sequent massacre of pro-de- 
mocracy^ protesters in the dty 
of Kwangju. 

Mr Rob is already on trial an 
corr upti on, charges; Mr Chun is 
staging a hunger strike to pro- 
test his arrest for alleged sedi- 
tion earlier thfa month Mr 
Chtm’s health is deteriorating 
and he was last night to 
hospital, where he could 
receive emergency transfu- 
sions at mrtrients- 

Mr Rha is associated with 
the Chun and Roh administra- 
tions during which be held 
important economic posts, 
including dep uty p rime minis- 
ter for economic affairs. He 
was also a former president of 
Hattm Confectionery and Han- 
kook Tire, two leading compa- 
nies. 

As national unifica tion min- - 
ister in the Kim administra- 
tion, Mr Rha sided with busi- 
ness against conservative 
hardliners in supporting South 
Korean corporate investments 
in North Korea. .. 

In another sign of co-opera- 
tion with busi&ess, Mr Khn cBs- - 
missed- Mr HanLeehon as^his- 
chief economic adviser. Mr 
Han had favoured curbs on the 
growth trf conglomerates. 

The personnel changes 
reflect the priority Mr Kim is 
placing on steady economic 
growth ahead of crucial gen- 
eral elections next April that 
threaten the government's par- 
liamentary majority. 

Mr Rha replaces Mr Hong 
Jae-hyong, a popular minister 
recruited to stand as a ruling 
party candidate in the April 
polls. Mr Rha's replacement as 

nntifninl nnffir^ nyi Tntrp ster la 
Mr Kwon Okie, president of 
Dang-a Hbo. a leading Korean 
newspapa: • 

The rest of the cabinet 
reshuffle was limit ed to rela- 
tively minor posts. Remaining 
untouched were such key min- 
istries' as foreign affairs, 
defence, trade and .industry, 
justice, labour and and 
national security. 

The composition of the cate- 
net seems to fell short. of Mr 
Kim's promise to appoint a 
new generation of . younger 
ministers. The average age of 
new cabinet appointees is 56j6 
years; only - five . months 
younger than the previous cab- 
inet • 

The new cabinet- contains 
fewer pteitidans than any pre- 
vious one durin g Mr - Kim’s 
a dminis tration. Its members 
mainly consist of technocrats 


Gerard B aker assesses the. liquidation package for housing loan companies 

taints Japanese bailout plan 




iven the timing i was 
, perhaps inevitable 
I.- that, its fHttac would 
brand ft- a turkey, delivered 
ovm>ready for Cbi ^inas- But 
the Japanese govenunent's 
long-awaited B ^nMuHnn pack- 
age for the country's crippled 
housing loan companies cer- 
tefaly looks hbe a curious crea- 
hire that may not prove to 
everybody's taste. 

The deal, nrm/ m nppa In tfy 





late night cabinet session, was 
already provoking squ aw k s of 
protest yesterday. The coun- 
try's lead log banks, asked to 
bear the main- burden, are 
deeply unhappy at the ont- 
come, and may yet reject same 
of its mere koport ant «tefarBw- 

But the loudest objections to 
the scheme seem likely to 
come from the public. For the 
first time the government has 
agreed to spend large sums of 
money on what amounts to a 
tanking bailout -a risky move 
in a country where bfnrfr* are 
unpogniLar. 

The finan ce ministry did 
have an unenviable task. Ifce 
principal difficulty it faced was 
adjudicating between the rival 
ciarirwi of *tn» country's politi- 
cally powerful agricultural co- 
operatives and the main banks. 

The housing lenders, or 
Jusen, were founded by same of 

the tewrifrig hanks in fho IpWlc 

At first they were meant to be 
residential mortgage lenders 
but, tike most ffrnwirfai institu- 
tions, they were carried away 
on the wave of speculative 
property tending in the “bub- 
ble" economy of the late 1980s. 
Collapse of property values 
soon followed and by earlier 
this year it was dear that they 
were bankrupt. - 

But no agreement could be 
fonztd cm how to dispose of 
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them. Hie probkan was that 
the hugest g$M$-ef credBais 
were agricultural co-opera- 
tives. They retesed point teank 

to accept any losses flrom their 

heavy lending to the /usen. The 
banks argued t hat the. bank- 
znptdes should be treated Hke 
any otha; with crecfoors losing 
some of their dates in propor- 
tion to their total i— wfiwjg to 
the Mt n p wi te 

But that would have dealt a 
heavy blow to the farmers. 
Yesterday finance ministry 
nffigtete said the agricultural 
co-ops would, have been 
swamped if they had been 
fined to accept tteeir foil share 
of the losses. Perhaps even 
stronger arguments were 
deployed In the form of the 

political w wi gW. rf fHo farming- 

lobby, a teg s np p o rt er of the 
largest ww iiti nn inwniw 1 the 
Uterai Democratic party. 

The proposal approved by 
the government is in two parts. 
In the first phase, to begin next 
spring, irrecoverable loans of 
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ASIA-PACIHC NEWS DIGEST 

Austr alian union 
roll-call falls 

Australian trade union membership fell 138^900 in the year to 
June, according to government statistics published yesterday, 
indicating fhn traditionally powerful nrwnw movement is 
losing members at a rate of about 2£00 a week. Ouer&R, Mxnit 
40 per cent of fhe workforce now bdougs to a union, against 52 
per cent five jRBars .ago. The decline has been mere noticeable 

flm ^^^Jh|ii'hiiiiiiii^ fejfi tT.lLu ■ . — y ■ 

figures, saying the much sharper-than-e^pected fall ffid not . 
a c c ur at e ly jeflect nnion membership. Thefi gute s war e based ; 
on perceptions of union officem and “may reflect a variety of 
centidarationtf*. Thehmcn grouping has made a memherahlp 
. dri^tme^rfitefa^ priorities. The latest figires also give a 
rationale fbr the ACltPs recent campaign against employers-, 
~soch as Ihemrnmg group CRA, whkh has sought to move : 
unionised wcokera-on to staff cortfract. Nikki Tmt, Sydney 
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World Bank loan for Pakistan 

Hie World Bank has 4greed a SSSOm loan to h^i finance the 
|22Sbh <aaztBarotha pc^rer prbject in Pakistan, one of its 
first Taigehydropower projects since it was forced to 
withdraw from ffie Arun Item scheme in Nepal fids summer. 
The bank said thiswas fhe first such project in which an 
independent panel of environmental experts and social 
scfentfets&ad guldedfnpazatioa ttork foam tim start Only 
899 people are being resettled for the 1A50MW project. 
Pakistan’s energy demalhd is expected to inovase BJl per cent 
ayear to20Q8u " Peter Montognan, London 

Thailand boom set to continue 

ThailazM*s export^ed econontic boom UxAs set to canfinne, the 
World Trade Organisation says in a report released yesterday 
winch praises the country's moves to HberalEe its ec onom ic 
and traderegnne. Over the past decade, Thailand has been one 


product rose by more than 115 per cent on average between' 
1985 and 1990 and, after finanrfal tightening, by more than 8 
par cent a year from 1990 to 3994. 

The boom has also led to rtsmg costs, gtvjrorrmffntal 
problsns and overloaded infrastructure, forcing 
iwar n Tfarturirg industry to move into hteh&r-value added 
areas, the WTO seqretmiat notes. Thaflandis among fhe 
world’s top 20 exporters of services, predominantly tourism. 
Biff it has rem into atticism irimi Washington for doing to 
little to open its financial services sector, despite the Thai 


centre. Japan and .the US remain TbaflamTs largest individual 
trading partpexs.' Fiw^-WOIiarns, Geneva 
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By Shiraz Skfrrva in Newr Deffd 

The Indian . government- 
yesterday ordered a probe into 
theissne of Amficste shares by 
ReHancp/ Tnftnatrias. the coun- 
try's largest private: sector, 
company- . 

TheAnQuirF follows, persis-' 
tent demands by opposition 
leaders in parikunent that a 
thorough probe be conducted 
into the issue, which, sparked : 
off a row betweoi Reliance and. 
the Bombay Stock Exchange 
nearly a month ago. Reliance 
had threatened to delist itself 
from India's, largest bourse 
after a three-day 6USpe*Htau as 
punishment for alleged- mal- 
practice. The dispute was even 1 
tually resolved. ‘ V 

Mr Manmohian ' ‘ - Singh, 
finance minister, said yester-_ 
day that the probe, would be 
conducted jointly by the Secu- 
rities and Exchange Board, the 
government's -stock - ^market 


-watchdog; ami the Department 

of Company Afte&s; The inves- 
tigation .would examine two 
sets- of transactions by.Relj- 
aneft- boih. invqjying the issae 
at dnflfca&e shares. t)ne cf the 
trahsaetjohs involves .dares 
purchased CCptt Trust of 
India, the cotmtry’s largest 
mutual fond. - 

Ur Singh said. the govern?, 
meat had ort^ed fife "probe: 
because it was detenmn ed to 
ensure that the country^ cap- 
ital markets fonctionetf hi a 
trausprt^ot and ffldmt man- 
ner and that the interests of 
fovestors were foKyprofected. 

BehanOB has deailed tfoarges 
fhftt it knowhady issned fake 
Glares to manfoidate the mar- 
tet and said 3 wefodmed the 
probe. It. has maintained that 
shares were issued because an 
investor sate] the original scrip 
2ad heeh midaid. ' 

: Oppcsfiion leadare fa pariia- 
inentaaid theprohenrtniMi- 


ance was- called r to defuse 
attention from an unprece- 
dented impasse between the 
appoedtion^ ^ndthe ^ nSng Gm- 
gress party. 

- Opppsitton parties stalled 
pafrittenarfar y hnsmesa for the 
11th successive day yesterday, 
pressing' their demand for a 
pari te ma tttar y ihqofiy into the 

way foideistb'iBlvate.aixmn- 
mes are . being conducted fin 
the operation of tdecomnmm- 
catiaiis services. 

Some MBs had alleged last 
week that Rdauce had a stake 
in Hwwwehgi Futuristic, a small 


unduly- benefited fitxn- a sud- 
den chaDge. in - rules- and the 
gover nm ent's mfosequent deri- 
sion to caff fix- a second round 
of bidding by January 1. 

Reliance, whose joint veh 1 
tore with Jf/nex oT the TJSAs 
among conrpanies which lost 
ent because of .the. rismge of 


Y6.4Uhn (jeZKbaJ will be dis- 
nosed of. Th»» fatmder b ank* 
wifi have to write off all the 
loans they bad outstanding to 
the jusen - Y3*500bn. Other 
banks which lent to them will 
lose just less than half their 
totsl riaimx - YZ,700bZL 

But the agricultural institu- 
tions were asked to give up 
jnst YlATOhn of their Y5£00bn 
in claims. Even that proved too 
much. They eventually said 
they would accept a mere 
Y530bn as their “contribution”, 
less than & tenth c£ their total 

tending . 

Enter, reluctantly, the tax- 
payer as file government pul 
up file missing Y680bn_ But 
there is much more public 
money to come: 

The second phase of the Hq- 
nidafion will see the suppos- 
edly potentially recoverable 
loans of the jusen - nearly 
Y7jX)0hn - transferred to a 
new body, apparently modelled 
on the US Resolution Trust 
Carporatimi which disposed of 


the problem assets of savings 
and loans institutions to the 
early 1590s. 

But how much of the out- 
standing “performing" assets 
will actually prove to be recov- 
erable is a moot point. The 
finance ministry says a farther 
Yl,24Qbn is likely to be lost, a 
figure that invites scepticism. 
The value of the collateral of 
the loans has been over-esti- 
mated in the past and land 
prices are still failing 

The new institution will be 
flnanffgrt with low-interest 
loans from the tank ami agri- 
cultural coops, and with sons 
capital from the public sector. 
The costs of any further losses 
will be carried half by the 
banks and others, and half by 
the government That means 
the public's ultimate contribu- 
tion in all will be at least 
Yt300bn. and possibly much 
higher. " 

That could provoke a real 
political fight. Though the gov- 
erning coalition parties stood 


Government 
has agreed to 
spend a lot of 
money on what 
amounts to a 
banking bailout 
- a risky move 
in a country 
where banks 
are unpopular 


behind the efeal yesterday, a 
popular outcry against what 
amounts to a blank cheque for 
foiled hanks could yet under- 
mine it 

Anxious to assuage that crit- 
icism. the LDP offered up some 
sacrificial Iambs yesterday. 
Party leaders said they would 
press for the punishment and 
removal of ministry officials 
found to be responsible for the 
lending dfbftde as an impor- 
tant part of the bailout pack- 
age. 

The banks themselves have 
still not agreed to the mea- 
sures, and are expected to con- 
tinue last minute haggling. 
The founder banks have grudg- 
ingly accepted the huge write- 
offs to phase one of the 
scheme, but they are still ref- 
using to accept the unquantifi- 
able losses that may occur in 
phase two. The non-founding 
hanks are also aggrieved at the 
burden they are being asked to 
cany. 

They had threatened to take 


the issue to bankruptcy court 
where, they believed, they 
would have won a standard 
bankruptcy settlement with 
rather less in costs for them- 
selves. But it was always an 
unrealistic threat. Litigation 
would be protracted and would 
merely fuel domestic and inter- 
national uncertainties about 
the financial system as a 
whole. 

Nonetheless, some hanks 
will have difficulty absorbing 
the costs. The jusen losses of 
the trust banks and long-term 
credit banks could be more 
than double their projected 
operating profits for the cur- 
rent year. Weaker banks would 
be forced to dip into special 
reserves to meet those losses, 
or come dangerously close to 
mtaitnnm capital levels. 

A comprehensive solution to 
the jusen problem has long 
been regarded as essential to’ 
many in the financial markets 
to restoring health in the sys- 
tem. And though yesterday's 
plan goes part of the way 
towards eliminating the prob- 
lem. uncertainty about politi- 
cal opposition and what will 
arise to the second phase 
means it has stopped short of 
being a complete remedy. 

There is one group of big 
winners. however. An 
unknown but apparently sub- 
stantial part of jusen had loans 
were advanced to organised 
crime syndicates, the yakuza. 
who dominated some sectors of 
the property market in the 
bubble years. For obvious rea- 
sons those loans have proved 
some of the hardest to collect. 
Now the government is helping 
the frightened lenders write 
them off as uncollectible. It 
may be the first ever publicly 
financed debt forgiveness 
scheme for the mob. 


Philippine 
inquiry 
into maid’s 
death 


With the execution of a 
Ffliptea maid to Singapore last 
March still a rece nt memory, 
Philippine officials yesterday 
j began an inquiry into the 
death of another Filiplna maid 
there, AP reports from Manila. 

President Fidel Ramos 
ordered the investigation after 
Philippine medical examiners 
disagreed with Singaporean 
doctors on what caused Ms 
Angelina Palamtng's death. 

Singapore police reported 
that the maid committed sui- 
cide on December 7 by jump- 
ing from the ninth floor apart- 
ment of her employer. But 
medical examiners of the 
National Bureau of latesttga- 
tion of the Philippines report- 
I edly found evidence disputing 
the suicide claim. 

The case could revive criti- 
cism to the Philippines about 
treatment of PQiptno maids in 
Singapore, an issue that 
became a canse-cWbre In 
March when Ms Flor Contem- 
plation was hanged for two 
murders. Filipinos said Ms 
Contemplarion may mil have 
committed the murders and 
accused Singapore officials of 
rushing to Justice. 

Ms Pal anting. 28, who baby- 
sat for a family since 1991, 
reportedly took along her four- 
year old ward In her leap to 
death. Relatives, however, sus- 
pected foul play, saying the 
boy was not even injured. 

Mr Ramos and Mr Go Cbok 
Tong. Singapore's mime min- 
ister, have agreed to restore 
full relations by January. Both 
leaders pulled out their ambas- 
sadors at the height of antl- 
Singnpare protests in the Phi- 
lippines over Ms Contempla- 
tion's execution. 



Management tup-out ot 

British Fuels Limited 
and 

British Fuels (OUs) Limited 


British Fuels Distributors Limited 
asUnkftaiyof 

British Coal Corporation 
Ftaanca ousm £60000.000 
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Mwg w ot 

Dalepak Foods PLC 

and 

Cavaghan & Gray Limited 
to tarn 

Cavaghan & Gray Group PLC 
and placmg to rase £15.000.000 
Capttflfcsanoo ot the enlarged group 

on readmsaon to using £ 66 . 000,000 

emcror and Gar MM wood ty 

Price Waterhouse 


Price Waterhouse 
Corporate Finance 
advised on 14 transactions 
completed in November 
with a combined total 
value of £1 .'2 billion. 


Acqwsaionol 

DrakelowC 

and 

High Mam ham 
Generation Plant 


Eastern Group PLC 
Sum urefcdosad 


Ewan Go« fVC nb««M W 

WceMirterbause 


Managetnenr OuywMt or 

Portertor o ok Leasing 
Company Urafted 

bom 

Tha Dep artm ent ot Transport 

tar £527.000.000 


Rice Waterhouse 


Management and emptoyo* buy-out of 

ITnet Umttad 

tram 

Cadbury Schweppes PLC 

Total finance ias*id 
In excess of £40.000.000 
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For further information contact Tom Wilson on 0171 939 3000 

Price Witerhouse 

Corporate Finance 
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Encryption rules to be prepared 


By Andrew Jack m Paris 

Representatives of international 
business and government yesterday 
agreed to draw up guidelines on encryp- 
tion, a system which allows computer 
users to transmit information electroni- 
cally with little risk that it can be inter- 
cepted and understood by unauthorised 
“hackers". 

The meeting, which was held at the 
International Chamber of Commerce in 
Paris, could lead to formal propositions 
prepared jointly by business and gov- 
ernment organisations that could be 
ready by as soon as next summer. 

Yesterday’s meeting did not have any 
formal legal authority, but was highly 


significant as the first forum where so 
many representatives of governments, 
businesses and computer experts met to 
discuss developments in encryption. 

Highly sophisticated encryption tech- 
nology already exists In a number of 
countries including the US and Sweden. 
In the US, companies already have 
access to these programs. A growing 
number of businesses - led by the 
banking sector - are demanding access 
to these programs. 

However, many governments, Includ- 
ing that of the US, have resisted permit- 
ting the technology to be exported 
because they fear it will fall into the 
hands of organised crime and terrorist 
organisations. 


They have demanded that they 
should be able to “hack” into computer 
transmissions for counter-intelligence 
and criminal investigation work, in the 
same way that they can conduct tele- 
phone-tapping exercises. 

An important conclusion of yester- 
day’s Paris meeting was that business 
agreed in principle to allow such hack- 
ing to take place as long as sufficient 
safeguards were in place and “elec- 
tronic search warrants" had been 
issued with proper judicial approval 

A number of governments appear 
willing to permit relaxation of export 
controls on sophisticated encryption 
devices as long as these safeguards are 
In place. 


Among the issues that experts on 
both sides need to resolve are the ways 
in which “keys” allowing computer 
transmissions to be decoded would be 
handled. 

A number of business organisations 
have discussed the use of third-party 
organisations, which would be indepen- 
dent of government, would' have the 
keys and would hand them over to gov- 
ernment investigators whan demands 
were justified. 

However, the organisations still have 
to resolve a number of issues. Including 
how these custodians could be made 
legally liable for any unauthorised 
access to this information and for the 
costs of its misuse. - 


Mission to i Israelis bypass Palestinian areas 


seek reform 
in Nigeria 

By Micheta Wrong 

Commonwealth members 
meeting in London to decide 
what action to take against 
Nigeria’s military regime yes- 
terday agreed to send a minis- 
terial mission there to push 
for reform, but stopped well 
short of backing oil sanctions 
called for by South Africa. 

The Commonwealth Ministe- 
rial Action Group, appointed 
at the meeting in Auckland 
that last month suspended 
Nigeria after Mr Sen Saro- 
Wiwa, the minority activist, 
was hanged, told a press con- 
ference the foreign ministers 
of Ghana, Jamaica, Malaysia, 
New Zealand and Zimbabwe 
would “pursue dialogue... at 
the highest level" with Gen 
Sani Abacha's government 

Only if that mission was 
seen to fail would harsher 
measures - such as a freeze on 
the leadership's foreign assets, 
a crackdown on new invest- 
ment and export credits and 
oil sanctions - be considered. 

Commonwealth officials say 
the united stance adopted in 
Auckland seven weeks ago has 
splintered. President Nelson 
Mandela of South Africa, who 
favoured a cautious approach 
before the hanging, is pressing 
for an oil embargo. But West 
African states such as Ghana 
and Sierra Leone, whose 
troops form part of the Niger- 
ian-dominated Ecomog peace- 
keeping force in Liberia, are 
pushing for moderation. 


By Marie Dennis in Bethlehem 

Israel completed a big bypass 
road around Bethlehem yester- 
day, preparing for its with- 
drawal from the town In time 
for Christmas by allowing 
more than 20,000 Israeli set- 
tlers to skirt the soon-to-be-au- 
tonomous area. 

Israel is expected to hand 
over control of Bethlehem to 
the Palestinian Authority 
today, two months after work- 
ers began around-the-clock 
construction on the 9km road 
that will ferry southern West 
Bank settlers to Jerusalem. 

The bypass roads, part of the 
September agreement extend- 
ing Palestinian rule In the 
West Bank, are just one phase 
of an estimated $lbn (£633m) 
move that is stretching an 
already tight budget But the 
Bethlehem bypass and IS oth- 
ers being built throughout the 
West Bank underscore Israel's 
paramount concern during the 
delicate interim phase of the 
1993 Oslo Accords: the safety of 
individual Israelis, especially 
the 130,000 settlers living in the 
West Bank. 

“The existence of the agree- 
ment is dependent on and con- 
tinues to depend on security of 
Jews in Judea and Samaria." 
said Mr Binyamin Ben Eliezer, 
minister of construction and 
housing, at the road's opening 
ceremony yesterday. “The 
work done on this road will 
lead to a marimum reduction 
of. . . assaults between Jews 
and Palestinians.” 

Some Palestinians, however, 
fear the roads may have a 
much more important long- 
term impact the creation of a 
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Palestinians hang a Palestinian flag on the Church of the 
Nativity in Bethlehem's Manger Square yesterday ap 


“cantonised" West Bank, 
although negotiations on the 
final status of the West Bank 
are not scheduled to begin 
until May, many see de facto 
borders rising in the ribbons of 
asphalt “The Israelis have sur- 
rounded the Palestinians with 
roads, stopping the growth of 
cities,*’ said Mr Khali] Ta-'ugji, 
a Palestinian geographer. 

The Israeli Public Works 
Department is building the ini- 
tial 90km of bypass roads for 
nearly $100m. In addition, 
main arteries not designated as 
bypass roads are planned as 
part of general infrastructure 
improvements. The most 


impressive is a thoroughfare, 
called Highway 60, designed to 
run from the southern Israeli 
town of Beersheva north 
through the entire West Bank 
to Nazareth in the Galilee. 

Because of its uncertain fate 
building has been concentrated 
on a Shk30m (£6.3m) bridge 
and tunnel complex west of 
Bethlehem, which will serve as 
a ring road around Jerusalem 
north to the Palestinian town 
of Rama llah, encompassing 
many Palestinian neighbour- 
hoods and creating what Mr 
Tafugji calls a geopolitical 
boundary for the holy city. 

The bypass roads will allow 
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Israelis to whisk through the 
West Bank without crossing 
populated Palestinian areas. 
The wide, smooth highways 
that already serve such a func- 
tion for many settlements are a 
far cry from the narrow, rutted 
roads that wind through the 
undulating topography of the 
West Bank. 

Bypass roads have already 
been completed around the 
newly autonomous towns of 
Jenin, Tulkarm and KaUdlyah 
and completion of roads 
around Ramallah and Hebron 
is near. Roads leading from 
smaller, isolated settlements 
should be completed by spring, 
according to Israeli officials. 

Mr Ben Eliezer says some of 
the roads will eventually be 
turned over to the Palestinian 
Authority. But Mr Tafngfl is 
not so sure. “I don’t see the 
Israelis spending so much 
money on the roads, only to 
turn them over to us any thne 
soon," he said. 
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their offUyp near the High 
Court It is the metallic name- 
plate from BCCTs headqnar- 
lets, tflkftn in tiie hectic days 
after the bank's closure at 
noon an July 5 1991. . 

There must have been times 
in the chaotic early days after 
the h ank' s fijflur ei and the sub- 
sequent discovery of massive 
fraud, when the liquidators 
thought it might he the only 
asset' they would have to dis- 
tribute to an estimated 250,000 
creditors owed $l4bn (£8-8bn). . 

But yesterday, more than 
four years later, a brighter pic- 
ture emerged as a court in Lux- 
embourg finally cleared a 
worldwide settlement for credi- 
tors. While the technical possi- 
bility of further legal barriers 
stm exists, most parties to the 
BCCI settlement now see a 
clear road ahead. 

The debts of the bank, ini- 
tially estimated at $14bn. have 
been reduced to SlQbn. This is 
because claims against the 
hank have been waived as part 
of a complex series of agree- 
ments which have also brought 
in foods for the hquidatars to 
distribute to creditors. 

Assets have been swelled by 
several big contributions from 
third parties. These rncTnrte the 
$L8bn from the g m mmTnW1 ^ of 
Abu Tihahi the bank’s princi- 
pal shareholder, as well as 
$243m so far from US authori- 
ties, and more than $400m 
flowing from an agreement 

with Shaikh IChaTiri hin Mah- 
fouz of Saudi Arabia. The Abu 
Dhabi agreement alone 
included an undertaking to 
waive a potential £L2bn law- 
suit against the liquidators. 


T he total assets of the liq- 
uidation should stand, 
after costs, at $3J3bn by 
April 1996. The liquidators esti- 
mate that 100.000 creditors are 
covered by the settlement and 
entitled to share in these 
assets - although other credi- 
tors can elect to join. The liqui- 
dators plan a first dividend of 
“at least” 20 per cent, although 
they will face inevitable rails 
for it to be higher. By the end . 
of the year they should be able 
to make a farther payment 
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In the long term the liquida- 
tors see a final dividend foiling 
within the region of 3tf4D per 
cent While caution has 
marked all forecasts so far, 
there is an expectation that the 
final figure will be at the top 
end of this range But this is 
not the end of story - it is only 
the end of the beginning for 
the liquidators. 

The proceeds of legal actions 
undertaken by the liquidators 
on behalf of creditors could 
eventually flow out from the 
courts. At present Touche Ross 
is trying to establish that it 
has a case against the Bank of 
ttw gtawd alleging that it failed 
in its duty as a regulator. A 
similar action stands against 
the XML - the Luxembourg reg- 
ulator. 

Furthermore, Touche Ross is 
taking action against the audi- 
tors of the hank - the Big Six 
accountancy firms of Price 
Waterhouse and, to a lesser 
extent, Ernst . & Young. The 
proceeds from such actions, if 
successful, could significantly 
swell the. liquidation's coffers. 
The action - against Price 
Waterhouse, for example, 
stands at $3bn but may well be 
settled for far less. 

The liquidators will not spec- 
ulate about the eventual divi- 
dend inclusive of legal actions. 
Much depends on their suc- 
cess, and that of many others. 
So- far the BCCI saga has 
prompted mare than 2,000 legal 
actions, relying in part on 
150m documents. But observ- 
ers believe that court proceeds, 
or “contingent assets", may 
swell the final dividend to 50 
per cent 

One .reason .for the reluc- 
tance of the liquidators to pre- 
dict dividends is that no static 


figure exists far the number of 
creditors^ If the settlement 
they sere offering proves. 
tive- enough,, then ^creditors 
covered by other agreements, 
such as those in . India, can. 
switch into it. swelling: fhe 
numbers signifi c anti y--'.-' ! ' 
While this would initially 
depress the dividend, the .new 
creditors would also bring with 
them any BCCI assets rihfe- 
fenced from the global ketfter 
ment - 

T he settlement cleared 
yesterday by the courts 
in Luxembourg - eavws 
35,000 creditors in the;UE. . 
About 18,000 of these have 
already been compensated, to 
some extent, by the Deposit 
Protection Board.— .which 
administers funds .gathered 
from the UK's commercial 
banks. In its turn, the DPB wflT 
make a claim on the-liquida- 
tors for the money ft has paid. = 
Under that plan sterling^fepos- 
its of up to £20,000 in BCCI 
were met to a level -.ot. 75 per 
cent . 

Yesterday there was, under- 
standable relief among, the Kit 
uidators. in the UK; Luxem- 
bourg and the Caymazr Wands, 
that the worldwide settlement 
looks about to bear, .fruit at" 
last They will point- to the 
problems of organising an 
insolvency in 69 countries as 
one of the reasons far the slow - 
progress since 1991, along with ' 
the two appeals which inter-" 
rupted the court process. As 
for as they- are concerned; the 
case of BCCI is the most cam- 
ples liquidation ever attempted 
of a global financial institu- 
tion. 

Jim Kelly 
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Mitsubishi 
Dutch 
production 
to soar 


By Haig Simonian, 

Motor Industry Correspondent 

Mitsubishi Motors, the latest 
Japanese car company to start 
building vehicles in Europe, 
yesterday said output at its 
NedCar joint venture with 
Volvo of Sweden and the 
Dntcb government would 
jump to 130,000 units next 
year from 21,000 in 1995. 

NedCar is based at a Volvo- 
owned plant in the Nether- 
lands, which has been restruc- 
tured for the joint venture. 
The company has recently 
started building the Mitsubi- 
shi Carisma, a five-door family 
hatchback, and a Volvo model 
based on the same platform 
but differently styled. 

Mitsubishi, which Is the 
third biggest carmaker in 
Japan, has forecast Carisma 
output should rise to 50,000 
units next year and reach 
100,000 in 1997. 

The company has been 
expanding its European sales 
network to handle the addi- 
tional vehicles from the new 
plant Mr Stephen Dixon, man- 
aging director of Colt Car, 
which imports Mitsubishi in 
the UK, said the company had 
targeted Britain, Germany and 
the Netherlands as its main 
markets for the new model. 

Mitsubishi claims the Car- 
isma is the first Japanese car 
designed exclusively for the 
European market and has a 
European content of 85 per 
cent from the start of produc- 
tion. The new model was 
jointly developed at the 
group’s Japanese headquarters 
and at a European research 
and development centre near 
Frankfort 

Mitsubishi has paid one 
third of the F13.4bn ($2bn) 
invested in NedCar, based at 
Born, near Maastricht, since 
the joint venture was formed 
in 1991. Most has been spent 
on restructuring the plant and 
installing more modern facili- 
ties, Including Japanese heavy 
presses and a new water-based 
paint shop. 

Many of the plant's workers 
have been sent to Japan for 
two months' training at Mitsu- 
bishi’s Mlzushima factory, 
while up to 400 Japanese staff 
have visited Born for short 
periods to assist production. 


Honda’s production tilts overseas 


By Michiyo Nakamoto in Tokyo and 
Haig Simonian in London 

Honda is set to become the first 
Japanese carmaker to produce more 
vehicles abroad than at home next year 
in a move hi g hli ghting the accelerating 
internationalisation of Japan's motor 
industry. 

“The shift of production overseas is 
an important long-term trend necessary 
to avoid the impact of exchange rate 
fluctuations,” Mr Nobuhiko Kawamoto, 
president of Honda, explained yester- 
day. The company expects to build 
996,000 vehicles overseas in 1996, com- 
pared with 975.000 units at home. 

Overseas production will be boosted 
by the decision, announced this week, 
to produce a new minivan (people car- 


rier) for the North American market at 
an existing factory in Canada. Capacity 
at the plant will be doubled to 240,000 
units a year at a cost of C$3 00m 
(US$219m), Honda said yesterday. 

Honda's Canadian investment coin- 
cided with news that Nissan, Japan's 
second largest carmaker, would set up a 
Y5bn ($50m) transmission assembly 
plant in Tennessee in the US. The new 
facility will have an annual capacity of 
300,000 units and will begin production 
in the spring of 1998. 

The two announcements reflect con- 
cerns among Japanese car companies to 
step up their overseas manufacturing 
as a cushion against the high yen, 
which has hit the competitiveness of 
direct exports. 

Overseas production has also helped 


allay trade frictions and allowed car- 
makers to respond more flexibly to 
local market needs. This month, 
Toyota, Japan's biggest carmaker, said 
it would start building pick-up trucks in 
Indiana - its fourth US production site. 

All three Japanese companies have 
focused on the US and the UK as their 
bases for developed car markets. Out- 
put in the US has risen steadily In 
recent years: the new Canadian expan- 
sion will take North American output 
from Honda alone to 840,000 units a 
year. In the UK meanwhile, production 
by Japanese car companies will reach 
more than 500,000 units this year, and 
should hit 650,000 units by 1999. 

Honda, which was one of the first to 
produce abroad, remains the most inter- 
national of Japan's three leading car- 


makers. its overseas production is 
planned to increase by 13 per cent next 
year, while direct exports should drop 
by nearly 20 per cent in 1996, after a 15 
per cent foil in 1995. Meanwhile Toyota 
expects overseas production to rise 9 
per cent next year to 1.37m units after a 
20 per cent increase this year. 

By contrast, Nissan, one of the first 
Japanese carmakers to shift production 
abroad, has said it does not expect a 
significant increase in overseas output 
next year. However, it said exports 
would foil marginally to 580,000 units 
from the 599,000 forecast for tins year. 

The car companies are also gearing 
up to increase their domestic sales to 
meet growth forecasts of about 5 per 
ceait next year. 

See Editorial comment 


Japan set to put ‘Asia car’ firmly on road 


Motor industry is trying hard to 
consolidate its lead in east Asia, 
writes Michiyo Nakamoto 


Japan’s Asian vehicle production 


A s part of its move 
towards expanded pro- 
duction abroad the 
Japanese motor industry is on 
a drive to consolidate its lead 
in east Asia. 

Earlier this month members 
of the Japan Automobile 
Manufacturers Association 
toured six south-east Asian 
countries with a brief to 
strengthen ties with local 
industry members. The tour, 
the first of its kind in the 
region, follows a visit last 
month by Mr Hiroshi Okuda, 
president of Toyota, to China 
and Vietnam to bolster Toyo- 
ta's presence in two promising 
markets in the region. 

“We believe that there Is 
considerable potential for 
growth in the region," says Mr 
Koji Hasegawa. a director at 
Toyota in charge of Asian 
operations. 

By the end of 1997, demand 
in the Asia-Pacific market is 
likely to exceed the 7.5m units 
expected to be sold in the Japa- 
nese market in that year, Mr 
Nobuhira Tsukahara, president"; 
of Mitsubishi Motors, believes. - 
Japanese carmakers are well 
positioned to take advantage of 
that growth, being close by 
and already having an estab- 
lished presence. “We have been 
In some of these markets for as 
long as 30 to 40 years,” says Mr 
Hasegawa. 

For example, in Thailand, 


the region's largest vehicle 
market, Japanese brand names 
have a market share of more, 
than 90 per cent. Toyota alone 
enjoys 27 per cent. Japanese 
cars also dominate the markets 
in Indonesia the Philippines. 

In Malaysia, Mitsubishi 
Motors boasts a share of more 
than 58 per cent, including cars 
made by Proton, the Malaysian 
carmaker in which it has an 8.7 
per cent stake. 

Mitsubishi Motors wants to 
raise annual car sales in the 
Asia-Pacific region by 75 per 
cent to 900,000 units by the 
year 2000. 

It will soon start selling pas- 
senger cars and trucks in 
Burma and next year will start 
assembly of small passenger 
care in Vietnam. 

Toyota is building a second 
plant in Indonesia with the 
aim of boosting production 
capacity from 80,000 last year 
to 150,000 by 1998. 

Increasingly, the focus of 
Japanese carmakers is not just 
on_raising production but on 
'-.Strengthening their position in 
.these- markets with vehicles 
tailored -specifically to regional 
needs. Many Japanese manu- 
facturers are developing 
vehicles - sometimes referred 
to as their “Asia car” - specifi- 
cally for the Asian market. 
They hope local consumers 
would view such models 
almost as “national cars". 
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Toyota's Corolla, a small pas- 
senger car sold throughout the 
region, the TUV. a utility 
vehicle sold in Indonesia, and 
the ffi-Lux pick-up truck, for 
example, are regarded as “Asia 
cars". 

Although they are based on 
cars developed in Japan, they 
have been modified to suit 
local needs and sell In large 
numbers. The company sold 
about 50,000 Corollas, 70,000 
TUVs and 80,000 Hi-Lux trucks 
in four south-east Asian coun- 
tries last year. 

Nissan has launched the AD 
Resort, which was developed 
for the region and is sold only 
in Taiwan, Thailand, Malaysia 


and the Philippines where 
parts for the car are made. 

Honda is also considering 
producing a small car specifi- 
cally for the Asian market 

The yen’s appreciation in 
recent years has meant that if 
they are to remain c om pe titiv e 
in the region, Japanese car 
makers must localise parts 
supplies even further. The 
yen's surge has made the use 
of crucial Japanese parts much 
too expensive for local manu- 
facturing. 

Proton, the Malaysian com- 
pany which has long relied for 
technology on Mitsubishi 
Motors, has broken with tradi- 
tion and turned to Rover, the 


UK-based carmaker, for 
engines. It also agreed a deal to 
make a l.lOOcc car using tech- 
nology from Citroen, the 
French company. 

To maintain their competi- 
tiveness Japanese carmakers 
are speeding up efforts to take 
advantage of an agreement 
among countries belonging to 
the Association of South East 
Asian Nations that makes ft 
easier for parts made in one 
country to be used in other 
member countries. 

Toyota, for example, has set 
up a system of division of 
labour among its various facili- 
ties in the region whereby it 
manufacturers diesel engines 
in Thailand, steering systems 
in Malaysia, engines in Indon- 
esia and transmissions in the 
Philippines. The system 
ena b les Toyota to take advan- 
tage of volume production and 
lower costs. 

Meanwhile, Toyota's Mr 
Okuda has indicated that a 
more aggressive move into 
China will be a priority during 
his tenure as president Since 
he took office, Toyota raised its 
stake in Daihatsu, a small-car 
maker which already makes 
passenger cars in Tianjin, and 
is assisting in plans to raise 
capacity at Dalhatsu’s joint 
venture. 

But Japanese carmakers 
remain wary of the relatively 
undeveloped Chinese market 
and are cautious about large 
investments there. Mr Hase- 
gawa points out, however, that 
slow as they may be Japanese 
companies see investment deci- 
sions as a long-term commit- 
ment . 
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Mexican trucks 
row hits Nafta 

A row over the.right of Mexican trades to transport cargo in 
the US is souring relations ^jetween Mexico City and -• 
Washington, following a US derision to delay the opening of 
its transport industry under the North American Free Trade’ 
Agreement , 

Under Nafta, the free movement of trucks between Mexico, . : 
Canada and the US should have begun this week. On Monday, 
however, Mr Federico Pefia, US transport secretary, said the 
US was postponing the implementation of the agreement until 
it was satisfied Mexican trucks fulfilled US environmental and 
safety standards. 

“We have undertaken an the required l e g a l and regulatory - 
measures and we are ready for; liberalisation," Mr. Carlos Ruir 
Sacrisfon, Mexico’s transport and communications minister, 
said on Monday. Mexico has asked the US to reconsider its - 
decision to postpone the opening of its transport industry. 

In the US, the Teamster trucking union has lobbied strongly 
against the entry of Mexican trucks, arguin g that they are 
unsafe, that Mexican drivers exceed US limits on driving 
hours, and that they are not adequately trained in handling 
dangerous cargo. leslie Crawford, Mexico City 

Funding for satellite phones - 

GlobalStar. one of a number of consortia competing to develop 
band-held satellite telephone services, said yesterday ft had . 
raised about 70 per cent of the funding required far its proibet 
It also said it had signed agreements with 73 countries for 
Internationa] service provision. Ground stations for the 
GlobalStar system are owned and operated by local or national 
telephone operators in each country taking the service* A - 
number of other countries are expected to sign up in 1996 . ~ - 
GlobalStar said it had completed a five-year. $250m fanir 
financing agreement, with Chemical Bank taking the lead. A v 
further $6Q0m wonld be required to complete the $2hn needed 
to launch 56 satellites into low earth orbit Alan Cone, London 

Brussels to hold ship aid ceilings 

The European Commission is to maintain the ceiling for state 
aid for shipbuilders at 9 per cent of contract value for large 

vessels nirrmcr 1MR Thn - - 


costing less than EculQm and for ship conversions will 
he held at 4.5 per cent 

An agr eement within the Organisation far Economic 
Cooperation and Development to end shipbuilding subsides, 
whidi was doe to come into force on January l has heinhour 
up by delays in ratifying the accord by the US and Japan.' It is 
now to come into effect by July is at the latest - 
The sbipbTffidmg aid scheme has been in place • 
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* Bsg gpa on ‘frivolous’ 

* ^Lg pits lies with Senate 

House saves 
securities 
reform bill 

Maggie tiny fri New York 


of Representatives 
yesterday voted swiftly to over 
™ President Bill Clinton's 
too of legislation which would 
reform securities litigation in 
the Ds, leaving it to the Senate 
to decide the bill’s fate. 

The bill was intended to end 
what are called frivolous class- 


nfes, which often follow a drop 
in a company’s share {nice. 

It would enable companies to 
Jnafee forward-looking state- 
ments and projections of prof- 
its m a "safe harbour” - mean- 
ing that, so long as risk factors 
were listed, the company could 
not be sued in the predictions 
Proved wrong. 

The draft legislation would 
also benefit advisers to compa- 
nies, such as auditors. In the 
past, these have been found 
“jointly and severally liable" 
for a company’s actions. That 
has led to advisers being made 
to pay da m a ges if the company 
has gone into bankruptcy. 

Under the terms of the bill, 
the advisers would be liable to 
the extent they were deemed 
responsible for the fraud. 

So far, no date has been set 
for the Senate to vote on the 
bill, but it is expected to be 
much closer than the House's 
overriding 319JOO vote. 

The bill has found support 
among companies, particularly 
those in the high-technology 
area which have suffered a 
large number of law suits. 
However, it has been opposed 
by lawyers who act for victims 
of fraud and by some investor 
groups. 

Mr Clinton had been subject 
to fierce lobbying from both 
sides over the bill and, despite 
earlier indications that he 
would sign the bill into law, he 
vetoed it at 1L30 pm on Tues- 
day, only half an hour before 
his deadline. 

The Senate initially sent the 


bill to Mr Clinton by a majority 
of 65:30. There will now be 
intense pressure an a number 
of senators to change their 
vote so as to support Mr Clin- 
ton’s veto. 

However, those in favour of 
the bill claim that three sena- 
tors who missed the last vote 
were supporters of the bill and 
said that they were confident 
of securing an overriding 
majority. 

In vetoing the bill, Mr Clin- 
ton said he was in favour of its 
intentions but felt some of the 
details needed amendment He 
would sign another hill, he 
said, if it took account of his 
suggestions. 

"I am not...willing to sign 
legislation that will have the 
effect of closing the courthouse 
door on investors who have 
legitimate claims," his state- 
ment said. 

The president believed the 
bill would tilt the balance 
between plaintiff and defen- 
dant too far in the latter’s 
favour. 

Although pleased that Mr 
Clinton had vetoed the bill, Ms 
Barbara Roper, director of 
investor protection at the Con- 
sumer Federation of Amerlea, 
said she was disappointed he 
had not gone further in his 
comments. She said that even 
if the changes he proposed 
were made, “victims of fraud 
will still be under-compen- 
sated". 

On the other side, the Ameri- 
can institute of Certified Pub- 
lic Accountants, which is in 
favour of the bill, said that “by 
vetoing the bill, the president 
showed his long-standing loyal- 
ties to a small group of entre- 
preneurial lawyers". 

In Britain, the Big Six 
accountancy firms have been 
monitoring the progress of the 
bill The; are pressing the Bri- 
tish government to adopt simi- 
lar reforms so as to restrict the 
liability of auditors. 


Hopes of end to US shutdown dished 


By Jure* Matin. US- 
Editor, in Washington 

Conservative Republicans in 
tiie House of Representatives 
yesterday dashed, at least tem- 
porarily, hopes that the second 
partial shutdown of the US 
federal government; now 
under way, could be ended 
within 24 hours. 

Mr Leon Panetta, White 
House chief erf staff, said after 
a meeting in the office of Mr 
Newt Gingrich, House 
Speaker, that conservatives 
lad dug in their beds against 
the approach endorsed by the 
Speaker on Tuesday night, 
after a White House session 
with President Bill Clinton. 

Mr Gingrich had said that, if 
a planned second round of 
talks in the White House yes- 
terday afternoon proved satis- 
factory. he was prepared to 
put to the House a simple 
“continuing resolution” to let 
the government have tempo- 
rary and unconditional bind- 
ing for about another week. 

But he admitted, after the 
talks with Mr Panetta. “con- 
servative Republicans did not 
tike that”. 

One of their leaders. Con- 
gressman Tom DeLay of Texas, 





Four-part disharmony: (from left) Dole, Gore, Clinton, Gingridi attbe Whtte House this week - ar 


Republican majority whip, 
declared: “Read my lips - no 
CR [continuing resolution]". 

Mr Panetta said he would 
report hack to the president, 
but Republican resistance cast 
an immediate doubt over 
chances of a second White 
House session between Mr 
Clinton. Mr Gingrich and Sen- 
ator Bob Dole, Senate majority 
leader. 

The Speaker merely said: 
“We’re trying to keep this Jow 
key at present”. 


This session had been meant 
to establish a negoti a ting pro- 
cess or “framework" on the 
wider balanced budget con- 
frontation. Mr Mike McCccrry, 
White House press senvtary, 
noted the large remaining dif- 
ferences between the two sides 
on issues such' as taxation and 
federal health insurance pro- 
grammes. 

Mr Gingrich claimed the 
president bad accepted the 
principle of nsteg the eco- 
nomic projections^ of the Con- . 


gressfonal Budget Office, 
rather than the administra- 
tion's numbers, in .approach- 
ing the goal erf a balanced bud- 
get within seven years. 

Vice-President Ai Gore, how- 
ever, suggested -the Speaker's 
comments reflected “a slight 
misunderstanding” over .the 
use of CBO “scaring*, which 
the' Republicans consider .au 
article of faith. He also said no 
timetable lad been agreed for 
producing' an agreement, 
though Mr Gingrich and Sena- 


tor Dote' foisted that a target 
of -“the end of .the year” had 
been accepted. 

‘ . Several fronifacnt RepobB- 
caus t€»cted migriiy ‘ to the 
vice-presi dent's remarks. Mr 
•' DeLay said be was “tired of 
being jerked around? 1 by the 

■' adminis tration; This resent- 
■ mart clearly spiffed into Mr 
Panetta’s morning meeting: , 

• : Both sides, however, are 
under pressure to bring the 
second suspension of govem- 
. mart business in a month to a 
‘ Quick -iniL About '260,000 fed- 
eral employees have been laid 
off without pay aH week ami 
the impasse has attracted 
widespread criticism across 
the. US. 

The agreement to negotiate 
also did not prevent Mr Clin- 
ton from continuing to wield 

his veto pen. Yesterday, he 

was expected, to. send back to 
Congress nnstehed the current 
defen celall, partly because Its 
missile defence component 
would violate -the 1972 anti- 
ballistic missile treaty with 

the Sonet Union. 

Other objections covered 
restrictive anti-abortion lan- 
guage and the size of the bin, 
$7bn more than toe S238bn he 
had requested. 


An ‘economically resilient 9 Latin America 

Annual UN report on the region finds worst expectations confounded," writes Imogen Mark 


L atin America Is ending 
the year with moderate 
growth. Inflation at its 
lowest level in 25 years, and 
export earnings 20 per cent 
higher than a year ago. the UN 
Economic Commission on 
Latin America and the Carib- 
bean said yesterday. 

The region has thus shown 
unexpected economic resil- 
ience and confounded the 
worst expectations that fol- 
lowed the aftermath of 
Mexico’s devaluation crisis. 

According to its annual year- 
end economic report based on 
government figures and esti- 
mates. the region reduced its 
current account deficit from 
$50bn in 1994 to $34.5bn. 

“Many observers expected a 
general collapse of external 
finance for the region in the 
wake of toe Mexican debacle," 
Mr Gert Rosenthal. Eclac's 
general secretary, said 
The reason it did not happen, 
he added, was . largely because 


of toe swift reaction of the US 
government and the interna- 
tional financial agencies in 
support of Mexico and. to a 
lesser extent. Argentina. The 
compensatory {lows from these 
sources, about $25bn. together 
with other flows, more than 
covered toe outflows. 

Besides this the reaction to 
the events in Mexico and 
Argentina showed toe region 
had unsuspected reserves of 
vitality and adaptability. 

Higher export earnings were 
a result of favourable terms of 
trade for the second consecu- 
tive year and helped the 
region's economic perfor- 
mance. Mr Rosenthal said that 
there were reasons to think 
that high world prices for a 
majority of toe region’s com- 
modity exports would prevail, 
to a lesser extent, in 1996. 

Growth in the region slowed 
to 0.6 per cent, from per 
cent in 1334. But while Mexico 
and Argentina suffered nega- 


tive growth, minus 7 per cent 
and minus 2J5 per cent respec- 
tively, Chile grew 8 per cent, 
Colombia 5.5 per bent, Peru 7.5 
per cent. El Salvador &5 per 
cent, and Brazil 4 per cent. 
Another 11 other countries 
grew between 2 par cent and 5 
par cent The average, exclu- 
ding Mexico and Argentina, is 
4 per cent, only slightly below 
the 1994 rate. 

The success in reducing 
inflation - an average 25 pm 
cent against 337.3 per cent in 
1994 - was a more generalised 
trend, though one country, 
Brazil, h art a disproportionate 
impact Hie Brazilian stabilisa- 
tion programme has brought 
down inflation' there from. 929 
per cent for 1994 to 22 per cart’ 
in 1995. Mexico showed a sharp 
rise, however, from 7.1 percent . 
to 48.5 per cent , - 

Brazil took a significant 
share of the region’s net! capi- 
tal inflows, which fell overall 
from $449bn to J22.4bn. Bra- 


zil’s stabilisation and reform 
programmes he^ed : spur capi- 
tal inflows from^Btra in 1994 to 
$2Sbn in 1995. More than half 
the total, however, was in 
stock market or short-term 
investments attracted by high 
interest rates: 

Mexico, which was receiving 
flows of $27bn a year , between 
1991 and 1993 and $Ubn to 
1994, registered an outflow of 
H7bn in 1995. This was cov- 
ered, however, by the financial 
support' package led by the US. 

T he Bclac economists 
were cautiously optimis- 
tic that Argentina. . 
Mexico, and Uruguay,, the cue 
other country showing nega- 
tive growth, would “regain toe 
path of moderate growth with 
stability”. They pointed to 
some underlying dangers ■ for 
the region as. a whole, The 
growth of recent years has not 
been capable of generating fall 
employment ar of solving the 


»»ktii>gMrfiii prob fams 
'-.Second, they expressed 
doubts about what they 
described as "a development 
pattern based an huge external 
deficits, financed by shart-term 
foreign capital and insufficient 
national savings, as well, as 
economic policies that are not 
well enough coordinated and 
rely excessively on a few 

Mr Rosenthal also warned of 
the risks posed by the fragility 
of the banking systems in six 
or seven countries. Mexico and 
Argentina among them. This 
was not least because of the 
tendency of governments to 
“socialise" hank losses, making 
fiscal policy management more 
' difficult- " ' ■ 'i '*• . "V. 
Preliminary Ooenheto of the 
Latin Amenoah and Ca ribb ean 
Economy 1995: Eckx. Servidos 
de . Informaddn , ' EtOfido 
Nackmes Urtidas, Aoerdda Dag 
Rartmarskjold, CasiSa 179 D, 
Sgwtigyt.CfcCe . 


Congress 
to probe 
Salmas 
brother 


By Lssfie Crawforti 
In Mexico City 

The Mexican Congress has 
voted to launch an Inquiry into 
the activities of Mr Radi Sail- 
has, elder brother of former 

-president Carlos Salinas. 

Mr Radi Salinas was jailed 
tote year while fating charges 
of murder, forgery and illicit 
enrichment- 

In. January, an investigative 
committee will begin to exam* 
ine -the financial records of 
Conasupo, the government 
mar keting board for maize and 
other staple, foods, in which Mr 
Rafrl fialteaft served as a direc- 
tor in 1985-91. 

“This is the- first time toe 
Mw rt cftn Congress has decided 
to set up its own commission 
of inquiry,’' said Mr Adolfo 
Aguilar wint er, an opposition 
member in the Chamber of 
Deputies. “We to the opposi- 
tion want to jnove that Con- 
gress can act independently, 
and that we are capable of con- 
ducting onr own investiga- 
tions." 

As a first step, he said. Con- 
gress had ordered Conasupo’s 
archives sealed, on suspicion 
that critical documents were 
being shredded. 

Mr Rafil Salinas is alleged to 
have accumulated a fortune 
rinHrtg his time at Conasupo. 
Daring his brother’s six-year 
presidency, which ended just 
over a year ago, Conasupo’ s 
animal budget more toan dou- 
bled to the equivalent of $3bn. 
and the agency grew to become 
the fourth largest such, entity 
after the Social Security Insti- 
tute, the state oil monopoly 
Pernex and the federal electric- 
ity board. 

' Farmer and {resent govern- 
ment officials admit Conasupo 
was a bastion of corruption to 
an increasingly deregulated 
economy. Conasupo’ s main 
function was to boy mai7 * at 
high support prices and then to 
sell It to tortilla producers at a 
low, subsidised cost Agricul- 
tural officials say-this inflated 
transactions • at Conasupo, 
which bought and sold maize 
several times ova through a 
carousel ai paper deals known 
as “the bicycle”. 


Users 

are screaming. 

Bosses 
are yelling. 

Accountants 
are crying. 
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Faster! Better! MoreL.ITie ability to develop, . solve its demanding technical computing 
produce and rapidly .deliver at a cost- requirements. So whatever software you're 
efficient rate is under higher demand than" . usedto working with, you'll work faster with’ 
ever before. It is imperative to have access-. t tie-R S/6000. ' 

to accurate and timely information, smooth ‘ ' 'TTierangi- scales from entry-level 2D models 

. . vV'-V ■ ■ • •• . 

cooperation between all company a pplica- . : to the most- powerful and advanced 3D 
lions and the computing power to execute . -.models. And the PowerPC architecture 
all tasks Deeded. The new range of IBM 1 of the RS/bUOO delivers the power and per- 


RS/600O‘s gives 
you both blazing 
power and »uperb 
interoperability, 
getting important 
jobs iloue faster and 
mure efficiently. 
Th<rsc machines run 


formancc of UNIX 
on a platform that 


through multiple applications without 
throughput interruption, which means that 


(May we suggest 
A UNIX SYSTEM 
DEVELOPED TO MAKE 
EVERYBODY HAPPY... 

EXCEPT YOUR COMPETITORS!) : ^ protection of 

• ■*. . ..’your investment 
tomorrow. The RS/6O0Q is rapidly blurring 
tin* lines between workstation performance 


■ :-> ■> will grow inlo the 
, future. You get the 
‘‘-..'.■workstation muscle, 
. : .,,y°n- Jieed today. 


vou‘11 be able to solve more problems more 
rapid!}. 'And even better, all of this at an 
attractive price. 

'flits could help explain why IBMRS/6000 
i* tile fastest growing workstation brand 
worldwide. The RS/6000 also runs ail of 
the top software your business needs to 


and desktop price. It gives you an unparalle- 
led user environment that boost? your pro- 
ductivity ami snvL-a you time, money and 
effort. The bottom lines is: can you afford 
to ignore iff For more information on the 
RS/0000 line, visit our .Home Page at 
hup ://« vvw.rs60()0.ibm.com. 


Solutions for a small planet 
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The, economy Rate of money supply growth rises ■ Food and drink imports decline 


Trade deficit with f 


non-EU states halved 


■ : e *’\ • . 


By Graham Bowfey, 
Economics Staff 


Britain’s exports surged last 
month while money supply 
growth overshot the govern- 
ment's monitoring range for 
the first official figures 
showed yesterday. 

The data provided econo- 
mists with evidence that the 
economy may be growing more 
quickly than they had previ- 
ously thought 

The Central Statistical Office 
said that Britain’s trade gap 
with countries outside the 
European Union more than 
halved in November as exports 
rose to a record level. 

The visible trade deficit was 
£0.5bn ($o.77bn) compared with 
£1-2 bn in October. Exports rose 
to £5-8bn from £5.3bn in the 
previous month while imports 
fell to £6.3bn from £&5bn. 

Half of the improvement in 


exports was due to one-off 
erratic items - in particular 
the sale of a warship to Saudi 
Arabia, which was worth just 
under £150m. But the underly- 
ing deficit, CTPinritrtg oil and 
er r ati c items, also fell sharply 
to £525m from £982m. 

Meanwhile, the Bank of 
England said the annual rate 
of growth in M4, the broadest 
measure of the money supply, 
grew by a seasonally adjusted 
9.3 per cent in the year to 
November up from an 
upwardly revised 8.9 per cent 
in October. 

This was the highest rate 
since April 199L It also takes 
the annnal growth rate of M4 
above the top of the 
government's monitoring 
range for M4 of between 3 per 
cent and 9 per cent for the first 
time since the range was set 
up in the March 1993 Budget 

Concern about strong M4 


growth - which same econo- 
mists believe is a good indica- 
tor of economic activity and erf 
inflation - has been raised at 
recent monetary meetings. 

It was cited by the chancel- 
lor as one of the reasons inter- 
est rates were cut by just a 
quarter of a percentage point 
last week - rather than half a 
point 

One of the main reasons for 
the high growth was increased 
bank lending to the govern- 
ment. The government bor- 
rowed to meet the large short- 
fall between its public sector 
borrowing requirement and the 
amount raised from gilt sales. 

In spite of the strong mone- 
tary growth, M4 lending by 
banks and building societies 
(mutually owned savings and 
loans institutions) was sub- 
dued. It rose by &2 per cent in 
the year to November, down 
from 8.7 per cent for the year 
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to October: Economists said 
this could mean that the accel- 
eration in money supply 
growth might not continue . 

The C-SO said the increase in 
exports was spread across all 
sectors, with particularly 
strong growth in semi- 
manufactured goods such as 
iron, steel and finished manu- 
factured goods. 

Imports of food, beverages 
and tobacco declined, reversing 
the previous month's large 
increase. There was also a big 
drop in imports of basic , mate- 
rials and semi-manufactured 
goods. 


Investment in overseas assets reaches record 


By Graham Bowtey 


Institutional ' Investment, 
which has been depressed 
since late 1994, recovered in 
the third quarter of this year 
as investment in non-UK assets 
rose to a record. Institutional 
investors such as pension 
funds and insurance 
companies made a total net 
Investment of £13.8bn 
($21.25bn) in the third quarter, 
the Central Statistical Office 
said yesterday. 

This is a sharp rise from the 
£8.9bn invested in the second 
quarter and marked a return to 


the levels of investment seen 
until the third quarter of 1994, 
the office added. Spending on 
non-UK securities such as 
overseas company shares 
surged to £4.8bn from £163m in 
the second quarter. 

There was also a large rise in 
net investment in short-term 
assets such , as treasury bills, 
which increased to £3.8bn in 
the latest quarter from £1.4bn 
in the previous three months. 
But purchases of UK 
government bands, or gilts, fell 
to £2J5bn, the lowest level for 
almost two years. 

This reflected lack of 


issuance by the government 
and also the fan^H September 
gilts auction which was 
undersubscribed. Institutions' 
net investment in UK company 
securities also remained low at 
£l-5bn. 

Economists said this 
reflected the spate of company 
takeovers in the UK this year 
as domestic investors were 
deprived of opportunities to 
Invest in company shares as 
these were bought up in the 
takeover process. This in part 
prompted the shift in 
investment to the overseas 
sector, economists suggested. 


Institutional Investment 


Total; by asset type in tte thins quarto- 199S (3bn) ; ' 

ts — : — i 


Latest quarter 


Pwwtooe quarter 
Average of latest 4 quarters 


UK British 

compoiy gov er n m ent 
■ecurtU— CascoriBss 


Bounce: CSO 


China. 19th cental, y 


Burma. I9lb century 


India, 19th century 


German}'. I9tb irntury 


S/vin, I7tb’ IStb century 


France, 18lb/19lb century 
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Italy. 20th cnctnty 


Canad a. 20tb crainrt 


Sweden, 20tb century 


Rnsiia. ISlh 79/A centum 


South Africa, 20th century 


Bohemia. 19th many 
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USA, 20tb century 


Bali, 20th erruttry 


China, Macao, 1 9tb cent my 


Swilurlaud. 20th century 


Portugal, 20tb century 


Turkey. 20th century 


You may know the difference between the “King of Burma” and the 

“King of Bali” but you may not be as familiar with Futures and Options. 


To become an expert in any field takes time. At UBS Private gether in an atmosphere of openness and trust, analysing care- 

Banking we have been managing assets for our — fully individual needs and setting targets appro- 

clients for over 100 years. Obviously much has UBS Private Banking priate to those needs. At UBS Private Banking 
changed in that tune. But we still place great have always believed that a thorough under- 
emphasis on establishing a long-term personal — standing of your requirements is just as im- 

relationsinp with each of our clients. Hus enables us to work to- portant as an extensive knowledge of global financial markets. 




Zurich, Geneva, Lugano, Luxembourg, London, Neve York, Hoag Kong. Singapore UBS Private Banking is regulated in the UK by IMRO 
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Fish minis ter to 
fight quota cuts 


in Brussels today 


By Deborah Hargreaves 
It London 


r ‘ .i ' 1 ' ‘ r n ~ ! ■ ‘ ! * 3 * ' j-j'fy jfr ' 


Imports of silver, mainly 
from North America, have 
been miming at exceptionally 
high levels, but halved last 
month to around £50m. But the 
statistical office said this was 
still above normal levels. 

The CSO’s estimate of the 
longer trend now shows 
exports rising slightly faster 
than imports - with the deficit 
remaining unchanged. In the 
three months to November, 
exports rose by 85 per cent 
while imports rose by 6 per 
cent 

There were improvements on 
deficits with most areas. 


Mr Tony Baldry, ! the UK 
fhdwrrpR minister, will arrives 
in Brussels today to fight 
severe cuts recommended- by 
t>H* European Coamnxissioh for 
Britain’s fishing quotas 

Mr Baldry will argue., with 
his European Union counter- 
parts for reductions In pro- 
posed quota cuts following the 
British government's defeat 
over fishing policy in the 
House of Commons on Tuesday 
ni g ht. _ _ 

Mr Baldry said yesterday 
that the vote against the gov- 
ernment in the House would 
not affect his negotiating posi- 
tion. “None of the realties of 
the negotiations have been 
changed by last night’s vote,” 
be said. 

The «wnnragyin t acting on 
advice from scientists, has pro- 
posed drastic cuts In next 
year’s quotas for some aperies. 
Mr Baldry said he hoped to end 

up with a 30 percent cut in the 
North Sea plaice quota rather 
than a 47 per cent reduction as 
proposed by the co mmiss ion. 

He said he would also argue 
for smaller cuts in haiw and 
mackerel quotas. Fishermens' 
or ganisat ion have argued that 


“the proposed cats in 
nurt year could posh a wt or. 
trawler owners out of business. 
“We are - arguing for a : phased 
approach to reductions fo r 

some of the most savage cuts, 

said .Mr Barrie Deas, cbm 
executive of the National Fed- 
eration of Hshermens’ Qrspm 
saiions. " ■ 

. Mr Deas said the North Sea 
plaice quota bad already been 
reduced by 25 per cent this 
year. "It Is impossible for any 
indnstry to live with a halving 
of' fts raw material in two 
years," he said. 

The commission says quotas 
fin: many species must be cut 
drastically because erf a sharp 
fan in fish stocks.' "Hie same 
people who are blaming us 
now would blame us. even 
more in five years when all the 
fich have disappeared/ 1 -an' offi- 
cial said. 

But fishermen question the 
basis for some of the stock 
measurements put. forward by 
the commission’s scientific 
advisers. “I am genuinely con- 
cerned there seems to be a 
sense of alienation between the 
■fwhirtff in du s try : scientific 
advisers*” Mr Baldry said. “But 
we must base our derisions cm 
the best-srimitific advice avail- 
able.” 


Tories were sunk 
by absent friends 




The govern- 
ment’s defeat 
on fichfag in 
the House of 
Commons on 
Tuesday was 
blamed yester- 
day an the absence from the 
vote of two C on ser v at i ve MPs, 
George Parka- at Westminster 
writes. The two mistakenly 
watched the vote on tefodstan. 

Government nffirrafa said the 
two MPs - Sr Michael Mar- 
shall and Mr Micha el Spicer - 
thought the vote was at 10pm. 
But they watched horrified as 
they saw the government 
defeated by two votes three 
hours earlier. 

The presence of both MPs 
would have averted the defeat, 
which handed the opposition 
Labour party a propaganda tri- 
umph. A senior government 
o fficial said: “Both of them are 
very contrite, and it is safe to 
say it won’t happen again.” 

Party whips are said to have 
been “highly frustrated” that 
two of their most experienced 
MPs failed to turn up for the 
key vote. Both Mr Spicer, a for- 
mer minister, and Sir Michael 
were first elected to the House 
in 1974. 

Mr Spicer said he folly sup- 
ported the government on the 
issue, but declined to comment 
on his Ml ore to vote. Sir Mich- 
ael was unavailable for com- 


ment If both MPs had turned 
up, the vote oh Labour’s 
-amendment - which criticised 
the government’s fisheries pol- 
icy - would have been tied. 
According, to Commons prece- 
dent, the Speaker would then 
have cast her deriding vote for 
the government. 

Meanwhile the greatest gov- 
ernment anger was directed 
towards the two Eurosceptic 
Conservative MPs who voted 
with Labour - _Mr Michael 
Carttiss - and Mr Bill Cash - 
and the 11 who deliberately 
abstained, i, 

Mr Michael Hesaltnie. deputy 
prime minister, said: “They 
have got to face up to a very 
simple question: are they try- 
ing to replace this Conserva- 
timgorobxment with.* Labour, 
government -which will, in' the 
simples t erf their own ter ms ; 
abandon all the safeguards 
that John Major has secured in 
Europe?” 

Mr Tony Blair, the Labour 
leader, said: “The leadership 
election changed nothing and. 
we see the parliamentary year 
ending as it began - in incom- 
petence, division and chaos.” 
Mr Blair was referring to the 
summer election in the Conser- 
vative party when Mr Major 
survived a challenge from one 
of his ministers who left the 
cabinet in order to stand 
against him. 


weeks by Enterprise BafcAt:. r .. ^ 
buy-out team' whichr has S. . 
acquired the London, maty 
and Saatbeud (LTS) rail fiPtefc/-' . 
chise. LTS rnnsV trains from t '”>* >• • 
Fencburch Street stattoti In ^ 

fo ScutheudS8km « to ^ “ 

tire oast of tbe.capMaL ~ ^ - 

Enterprise plans hi renew its 
entire fleet rf Wywifeld 
trains at a cost afseverathra^ • r - - 
dred million pounds by 2002. 

It will invite tendera tosapplj .. 

trains and then, lease them 
either directl y from a rogiog * 

stock, manufacture! 1 in' through . ; :i *sp 
one of the three rtDii£5ttck v ri . 
companies which have jbeen 
created fn the pKsprfvafisa- r 
tion reform Of the national rail r '* >-.v 
network. ^ ^ 

“British EaD cohfct:H£ver .4 &:'• 

have undertaken- ter ; make V- *’ .’ 

these investments,” said I4r 1 ;■ ’• - 
Chris Kinchin -Smith, m&mg- ' - . - ^ .1’ .. . 

fog director at LTS since 19SO. ' v ' 

Great Westom Hddingsv ’tte • . V’ 

management group which has 
acquired the .. state-owned >7 7 ' 

Great Western Trains -corn- . ., - 

pany, is also studying jilanste ~ 

introduce new rolling stocky ' 

possibly using the tilting *: ‘ 

trains .tried imsucce^sfiilly by - 
the national network in the - ' . •• • 

early 1980s. These trains* how , 
in use in several European _j 

countries, would cut -10 to 15 • 

minutes off the three-hour c — 

journey between Loudon and -. ff-. -v-T 
Plymouth ih south-west ; - -y . r ; -f* 
England. The main Great . -- 

Western lines run from Lon- . 

dan -to Bath, Bristol, south 
Wales and .the south-west ■ 

En^and counties of Devon and r . 

Cornwall. .. V :< • - 

Both companies have made a — 

coumntment to introduce -new 
rolling stock ^in return for Ion- 
ger franchises than the seven 
years awarded to the Stage- , 

coarii bus company over South triHcr Ot n 
West Trains routes. LTS has a - . .. . . 

15-year franchise and Great 0V OS1 1 

Western a 10-year agreement. 

Rolling stock orders have ■ 7’ 

dried up because of oncer- 
tainty about the future of the ■ ' 

railway in the run-up to priva- *■: 
tisatkm. The uncOtaiuty has jx - : - j ; ' 
forced ABB, the Swiss-Swedish W rr-- 
engineering group, to. dose Its ; _i N’m< 

factory- in .the northern 
England city of York. . ■ 

Tlie Enterprise managonent 
team was hacked by two devel- ---- - 
opulent capital groups, Si and . . % - r; 

Gresham Trust, in its bid. . . ^ - •: . V ; -" 

They will hold 49 per cent (rf ~ ... 7- 

the equity. Enterprise will - . ^7- ' J.‘ 

receive a state substey of com 4 - 

(544.7m) in 1996-97. Subsidy ‘ -■ 1 • . 
will fan to £23^m hr 2002-3. ‘ . / A 

The Great Western manage- ' . 

merit team was backed by Fir- . 

tiffins, the second largest bus ->7.-17.... 
company, and the » venture . 7 . . '. 7 . - 7 ' 

capital group. - -7, " ' 
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S kills in 
short supply, 
say bosses 


until 1998 under the market's three-year 
accounting system. 

Ralph Atkins, Insurance Correspondent 


Former lawyer jailed for 
$7.7m theft from clients 


The 


^tastaesse, blaming the lack of suitable 

«5nfc 2JST to wark =“* a 

government’s latest analysis. 
EL"”* of wnployere interviewed 
l!™* 6 ? Apra and July reported “bart-to-fiir 
vacancies compared with ll per cent in 1994 

and 6 per cent in m 

o£ bard-to-ffll vacancies 

JS5ai»jh« 22 per cent of employers 
ooniplaaned of the problem. Sectors experienc- 

~® problems included the wiirring 1 

fflW construction industries and the ffoanre 
business sectors. Employers blamed their 
J™cuffie8 mainly on the quality of applicants, 
with inadequacies either on skills or their atti- 
tudes. 


Former lawyer Mr Gerald Ford, who stole £Sm 
(87.7m) from clients by over -billing them for 
probate work was Jaded far 10 years at Maid- 
stone Crown Court in south-east England yes- 
terday. The judge who sentenced Mr Ford, 
founder of law firm Durnsfinti Ford Judge 
Croft, said he had cheated everyone who came 
his way. E had bean as grave a case of dishon- 
esty as could be found anywhere, he said. 

Mr Ford had corrupted a junior partner in 
the law firm to aid him In the thefts, the judge 
added. The partner, Mr William Bew, was 
given a 15-month suspended sentence follow- 
ing bis conviction for furnishing false informa- 
tion. 

John Mason, Leas Courts Correspondent 


Technology centre for 
north-east England 


Usa Wood, Employment Staff 


Plane deal signed for 
Harrier replacement 


has signed an agreement with the 
united States to develop a carrier-borne air* 
maft winch could replace the Royal Navy’s Sea 
the second decade of the nest cen- 
tury. Mr Nicholas Soaxoes, armed forces minis- 
ter, said yesterday a memorandum of under- 
standing had been signed with the US defence 
depa rtment to develop a short take-off and 
vertical landing aircraft. 

The UK has been forced to look towards the 
US for the project as no other European coun- 
try is working on Harrier-style vertical take-off 
and landing aircraft. 

• Defence ministers yesterday reprieved the 
naval repair dockyard in Portsmouth from clo- 
sure, and announced it would offer the facility 
to the private sector. The decision to retain the 
Fleet Maintenance Repair Organisation will 
save np to 3.000 jobs in Portsmouth in 
southern England. The Ministry of Defence 
had considered switching naval repair work to 
the larger Devonport dockyard to the west 
Mr Soames told local MPs that he intended 
to press ahead with the market testing of the 
facility, and invitations to tender would be 
issued in the New Year. Mr Jack Dromey, 
national secretary of the TGWU trade union, 
said: “The market test threatens some job 
losses, but a disaster that would have blitzed 
Portsmouth has been avoided." 

George Parker, Political Staff 


The developing microelectronics sector in 
northeast England, which has recently won 
nearly £2bn ($3.08bn) of investment in new 
senriconduetor production facilities by Fujitsu 
and Siemens, is to be strengthened by a new 
&&5m technology centre. 

The European Centre for Advanced Indus- 
tries, a partnership between North Tyneside 
council, regional universities and the private 
sector, is to be built at the Royal Quays devel- 
opment in North Tyneside. The project to 
become operational in 1997. has been given the 
go-ahead following its allocation last week of 
£72m of European grant aid. 

Orris Tighe, Newcastle upon Tyne 


Welsh airport row 
leads to lost contracts 


Number of Names set 
to fall by only 2,000 


A squabble which is stalling expansion of the 
tiny Mid-Wales Airport Deer Welshpool has 
caused Mr Trevor Wheatley, chairman of Con- 
trol Techniques, a leading manufacturer of 
electronic drives, to abandon possible 840m. 
projects in the region. 

Control Techniques, which was taken over a 
year ago by Emerson Electric of the US, is 
based at Newtown in central Wales where it 
has GQ0 staff. It is one of several local busi- 
nesses which use the nearby airport for com- 
pany bights but want to be able to use execu- 
tive jets. Mr Wheatley said improved facilities 
were "essential for Control Techniques to ser- 
vice its ever-expanding European and Scandi- 
navian subsidiaries". 

He said one 810m project would have created 
50 jobs and. while not guaranteed to come to 
mid-Wales, would certainly not be sited there 
without the improvements. "A further Emer- 
son project, which 1 have been asked to con- 
sider in mid-Wales and involving 300 jobs and 
$30m, cannot now be considered for this area." 

Roland Adburgham, Bristol 


The number of Lloyd's of Lon- 

LLOYD’S d° n Names win fan next year 

llovpi o* ionoon by more than 2,000 — but there 

has been no rush for the exit, according to 
figures published yesterday by the 300-year-old 
insurance market 

The drop In Names - individuals whose 
assets have traditionally supported the insur- 
ance market - from 14J84 this year to 12311 
in 1996 is smaller than a year ago. That was 
despite uncertainties over the future of Lloyd's 
and fears that a downturn in the world insur- 
ance industry will hit profits. Six people have 
applied to become Lloyd’s Names. 

At the same time, extra capital is being 
invested by corporate members trading on the 
basis of limited liability. Overall, Lloyd’s 
expects to be able to underwrite the same 
amount of business next year as In 1995. Mr 
David Rowland, chairman, said the figures 
were "a strong vote of confidence in Lloyd’s at 
a time of radical change’*. However, the resfl- 
ence of Names may also be because those 
resigning cannot recover funds held at Lloyd’s 


Novelty company 
putts out of business 


College Crackers, a company making tradi- 
tional Christmas novelties and based in South 
Wales. ha& -gone into- administrative receiver- 
ship. The privately-owned business, which has 
an animal turnover of about £4m (86.16m). is 
understood to have lost about £lm in the past 
12 months and to have asked Hambras, its 
banker, to call in receivers. 

About 30 full-time staff are employed, with 
300 to 400 an a seasonal basis and a similar 
number of homeworkers. Mr Philip Wallace, 
one of the joint administrators from KPMG, 
the accountancy firm, said: “The problem is 
partly cash-flow and partly that the cost of 
production has been unsustainably high in 
relation to the sales value. The actual trading 
was loss-making." The business was acquired 
from receivership three years ago. KPMG will 
attempt to sell it as a going concern. 

Roland Adburgham 


Handbook of Dutch Listed 
Companies 1994/95 

Profiles of the leading 120 companies listed 
on the Amsterdam Stock Exchange 

This English-language handbook includes profiles and key informa- 
tion and figures (activities, management, balance sheet, earnings) of 
the major companies fisted on the Amsterdam Stock Exchange. The 
profiles ore based on information in the 
data banks and analysis systems of 
FDA and Het Fmanrieele Dagblad B.V. 

The handbook provides a reliable and 
unique overview of the leading 120 
Dutch bourse-listed companies. 

The 'Handbook of Dutch Listed 
Co mpanies is essential for 

people active in tire Dutch financial 
markets or who have business rela- 
tions with the companies listed in 
the guide. It is especially useful os 
a reference for private and insti- 
tutional investors, fund managers, banks 
and stockbrokers, consultants and financial research institu- 
tions or departments. The guide is published by Het Rnancicele 
Dagblad B.V. and FinandOe Dicnsten Amsterdam (FDA). 

price / lift - 1/ 85,- for subscribers of Het Fbundeele DagbLd and/ot 
The Netherlander), twfcufing VAT and mailing costs. 

To order, return the coupon or telephone (+31-20) 592 8673 
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Alternative 1 Stock Exchange relief greets junior partner’s achievement 

Eclectic mix of pioneers faces tests 


By Christopher Price 
in London 


cf***iOc«f*oo. I 1 Date at appototmest of 
H w in h t mN c recetvoi; IJ Deennto JW. 
Nbdc «( aenoo arpabuiap (he i 


Appointees: J M I reds It * S P Holgare. 
Adnrtarstrarive Keccmz/Iatm Malmstaxrre 
feeenen. ioWcc taoWrr Not 210* « Wll 
Address: 9 Ortyfrijn Bead, Reading. 
Batatas. RQI 1JG. 


Scottish milk bottlers, trendy 
cafe bare, Internet telephonists 
and third division football 
dubs are among the eclectic 
collection of winners and 
losers during the first six 
months in the life of the 
Alternative Investment 
Market 

The new junior market, 
launched on June 19, has so far 
attracted 116 companies with a 
total market capitalisation of 
£L22bn (83.42m). ' 

This achievement will be 
greeted with some relief by the 
London Stock Exchange. Prior 
to Ami’s launch, the threat of a 
boycott by many institutional 
shareholders hung over the 
new market and added to 
scepticism among some market 
commentators that it would 
struggle to attract invest- 
ment 

However, the first six 
months of trading has seen 
45lm shares traded, anumnting 
to 24,746 bargains worth £227m. 
More than £69m has been 
raised by companies joining 
the market 

Encouragingly for both 
participants and investors. 72 
companies have seen their 
share price rise, while 35 have 
declined and nine remained 
unchanged. 

On average, Aim share 
prices have risen nearly 25 per 
emit BDO Stoy Hayward, the 
accountants, calculates that 
Aim shares have o u tper f ormed 
the FT-SE 100 fay 27 per 
cent 

While institutional investors 
are still largely absent from 
regular trading in the new 
market they are increasingly 
being attracted to individual 
fund raising exercises. 

“If it is the right company. 


The best performing stock on 
the Alternative Investment 
Market is Firecrest, lifted by 
its much-publicised move into 
the Internet. The advertising 
group markets software 
enabling international 
telephone calls to be made 
over the Internet for the cost 
of a local calL , 
Megalomedia, the media 
g rou p headed by Mr Maurice 
Saatchi, the. advertising 
entrepreneur, also scored weD. 
Formerly known as Graduate 
Appointments, it recently 


reversed into two. media 
groups and saw its shares 
shoot . forward on its; return 
from suspension. 

Formscm, a distributor of IT 
products for the .printing 
industry, also attracted 
attention with . some- 
in novative products. ■ 

• The worst performer, was 
Scottish Pride, the mflk group, 
as a result of tight trading, 
while [London Fiduciary Trust, 
a gold m faring group, reflected 
the volatility in tire e xt r activ e 
sector. 



fond managers are interested 
whatever the market,” says Mr 
Jeff Ward, a partner at BDO 
Stoy Hayward with 
re5ponsdhility for Aim. 

Mr Julian Palfreyman, a 
director at Winterflood 
Securities, agrees. 

“Institutional investors were 
very sceptical to start with, but 
their interest in Aim is 
growing daily," he says. 

Aim was developed by the 
Stock exchang e to fill what it 
perceived as a gap in its 
coverage for young companies. 
It was seeking a replacement 
for the rule 43 trading facility, 
which ceased in September, 
and the Unlisted Securities 
Market, doe to close at the end 
of 1996. 


The alternative heeded to be. 
cfaro ipe r ffnfl lft fli demanding, in 
Its entry requirements than, 
tiie main market and the USM, 
while providing better 
opportunities to raise money 
than 42 status. 

. However, the stock exchange 
was faced with a dilemma in 
drawing up its plans for the 
new market how to relax ' the 
joining rules to attract as 
wide a range of companies as 
possible withpnt compromising 
safeguards for .potential 
investors. 

Institutional reaction to. the 
initial plans were hostile. 

In particular, the tiedskm to 
drop the role of sponsor - the 
rrmin scru tinising position 
normally undertaken by a 


stockbroker or merchant bank 
- irked many * in . the 
investment community. - 

The stock exchange beef ed 
up the policing role, 
introducing: the position, of 
“nominated - adviser". 
Companies coming to Aim 
must be brought by an 
organisation from. . a. list 
approved by- the Aim 
authorities: ■ 

Thane is currently a total 56 
nomtnatfld advisers,, including 
accountancy and law. firms. 

' While this provided some 
comfort, investors must still 
take into account that .the. 
Alternative Investment Market 
imposes no minimum on a 
company’s percentage of 
shares in public hands, no 


The London Stock Exchange is to introduce an 
index to track the Altern a tive Investment Mar-, 
ket in the new year, underlining growing confi- 
dence in the junior market, Christopher Price • 
writes. The exchange 'said discussions on the 
actual calculation of the index, winch will be 
overseen by the FT-SE Actuaries Indices Com- 
mittee, woe continuing. 

The move win be particularly welcomed by 
fond managers of the small but growing num- 
ber of investment trusts hoping; to focus on the . 
new marke t. An Aim would enable Huyi 
to compare the market’s movement with other 
market indices. It would also act as a barome- 


ter for the health of the market in reaction to 
macroeconomic developments. 

Baronsmead, the fund management group 
owned by Ivory ft SSme, is to launch, the first 
investment trust based on Aim in. the hew year. 
Several others are under consideration. It is 
understood that the index will be constructed 
to filter out those aspects of Atm, such as' 
particularly illiquid stocks and disproportion- 
ate market capitalisation, which might distort 
iL Mr Neil Austin at KPMG said: “An official 
index would give the market an overall mea- 
sure arid allow fond managers the means, to 
compare Aim to other Indices/* 


minimu m market value and no 
minimum trading record- 

Despite these more lax 
regulations, the new market 
has managed to establish ifseit 
helped by the fact that so far 
none of its members has run 
into difficulties. 

. With 87 of the market’s 
members having moved from 
the 42 trading facility - closed 
down by the stock exchange to 
part to boost Aim’s chances of 
success. - critics argue that 
typical .entrants, are long 
established companies rather 

- than . high-risk start-up 
■ ventures. .■ 

- This trend is ■ likely to 

- continue over the next year as 
( fflnp aqini! trading on the USM 
decide whether to transfer to 
the full list or Aim. 

But other tests await the 

new market 

. : So far, Aim has benefited 
from a bull market, aided by 
the wave of mergers and 
acquisitions in the main 
market which have released 

- fresh investment funds. 

A bear market would 
drastically affect the 
• parfcxmance cf shares in toe 
mace Illiquid stocks, of which 
Aim has more than a few. 

The. market must also cope 
with' the emergence of 
competitors, such as Easdaq, 
the European exchange being 
launched next year which 
hopes , to emulate the success 
of Nasdaq In the United 
States. 

In toe meantime, growing 
'confidence in. Aim will see the 
launch of a market index by 
the Stock Exchange in the new 
.year. 

Baronsmead, which is 
taiwif'hiug' an Aim investment 
trust in toe new year, predicts 
. nearly 200 companies will be 
listed on toe market by next 
June. 



SKW reaches: new dimension in 1 995 

Group sales likely to grow 68 % to more than 
DM 3.7 billion 

Net profit for the group ■ 

expected to rise 107 % to..DM 114 million 
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During the first nine 
months of this year SKW 
TrostbergAG ~ a member qf 
the WAG Group - continued 
to perform well, lifting sales 
- and profits to a new di- 
mension. For the full year 
1995 group sales are pro- 
jected to rise by 68% to 
DM 3. 7 billion from DM 2.2 
billion in 1994. With this 
increase. SKW will outper- 
form its own projection of 
DM 3.2 billion sales growth 
made prior to the initial 
public offering of its shares 
earlier this year. 

SB/ Systems Bio-Industries 
S.4.. Sudsal: GmbH. Stall- 
berg GmbH and ESM tf. Inc. 
accounted for more than 
DM 1.1 billion - the largest 
part - of the total increase 
in group sales of DM 1.25 
billion in the first nine 
months of 1995. These 
companies were not part qf 
the SKW-Group in 1994. 
Without them group sales ■ 
would hope grown bu 
DM 12S million (8%) in the 
firs! three quarters of 1995 
compared with the same 
year-earlier period. In ad- 
dition to SKW Trostberg 
AG. SKW Stickstojfipcrke 
Piestertiz GmbH. PCI Augs- 
burg GmbH. BHS-Bayeri- 
sche Borg-. Hutton - und 
Salacerkc AG and Chem- 
Rcx Inc. made the largest 
contribution to this growth. 
Group net profit for the full 
year 1995 is expected to 
more than double in com- 
parison to 1994. rising 
107 % to DM 114 million 
from DM 55 million. 
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SOUD OUTLOOK 
FOR ALL THREE DfVEStONS 
The Nature's Products Dfeision includes all adtjvk 
ties ofSKW Trostberg AG as wefias Its subsidiaries 
in this Geld. In the first nlnd months of 19951 this 
division showed the strongest sales with DM 1.23 
billon. Results increased substantially over the same 
1994 period, thanks largely to the first-time consoli- 
dation of SBI Systems Bio-Industries and Sfldsaiz. 
The integration at SBI in fine wito SKW*s “Mixolo- 
gy through Technologies’ concept is progressing 
smoothly, and has paved the way for new projects 
in the areas of extraction and syntheses. Despite an 
expected increase in the prices for some raw ma- 
terials the prospects foe the -Nature's Products Di- 
vision are favorable, hr the currently slowing con- 
struction market, the Boikfing Chemicals Division 
benefits from its broad range of products and tech- 
nologies which can be used equally well for new 
construction or for renovation and repair work. The 
latter area has created considerable new potential 
for SKW in the eastern German states. Offering 
complete project-oriented solutions has proven to 
be advantageous. In the first three quarters of this 
year, this division posted consolidated sales. of DM 
760 million (+ 2 %). Due to exchange rates, profits 
were slightly below the very high level of the com- 
parable 1994 period. The move away from commodi- 
ties toward custom designed value added speciali- 
ties has enabled the Chemical Division, which 
includes industrial and fine chemicals, agrochemi- 
cals and chemicals for metallurgy, to achieve world- 
wide market leadership in a variety of products. 
Consolidated sales in this division increased by DM 
27 s million in tbo first three quarters to DM S66 
million. Profitable newly developed products are al- 
ready beginning to have a strong impact on profits. 
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SUCCESSFUL STRATEGY CUSHIONS 
AGAINST ECONOMIC CYCLES 

SKW*s policy of rontohrib^strategic acquisitions 
with efficient costmanagpment and systemattoro- 
structuring has paid ofFin T995, as the results’ 
dearly demonstrate. Even in case of a slowdown in 
the chemical sector SKW remains relatively inde- 
pendent of general market conditions. This is due 
to Its specialization, focus on future -oriented prod- 
ucts and -.Integrated solutions, continuous inno- 
vation and efficient use of synergies within the frame- 
work of “Mixology through Technologies" and 
stringent cost management. By broadening the 
group’s product range with new developments - tn 
areas such as biotechnology - and expanding ac- 
tivities in local markets. SKW has paved the way 
to long-term growth in sales and profitability. Ex- 
perts believe that the group’s dynamic profit poten- 
tial wifi be reflected in the development of its 
share price. 


SKW 

TROSTBERG 


SKW TROSTBERG AG 
Public Relations and Information 
P.O. Box 1262, D-83303 Trostberg, Germany 
Telephone (862!) 86-20 10 
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Programmable devices will give children, a richer 
learning experience, writes Victoria Griffith 


Thinking toys 


of the future 


T he alarm rings but the 
toy man asleep on his 
green plastic bed does 
not stir. He has a sys- 
tem to get him moving In 
the morning however, and the 
bed soon lifts and dumps him 
onto a conveyor belt that 
brings him into the kitchen 
for breakfast. 

When he is dressed, be walks 
next door to the chocolate fac- 
tory. which is already hum- 
ming with pulleys and more 
Minveyor belts. 

The alarm clock bed and the 
Wonka factory are products of 
children's imaginations. The 
computer programs that run 
the toys were created by chil- 
dren at a Lego-funded research 
project at "Toys that Think", 
the Massachusetts Institute of 
Technology's Media Lab. 

Other creations include a 
city of the future with moving 
pavements, and a house that 
allows only certain colours of 
car to park in its garage. 

These childhood fantasies 
are an important part of the 


project which aims to create 
programmable toys that chil- 
dren can use to express them- 
selves. “It doesn't have to be 
cars or factories,” says Mitchel 
Resnick, who heads the Lego- 
MIT project. “We've created 
kinetic sculptures with kids 
using this technology." 

The toy industry has long 

been interested in play objects 

that perform. In the late 1800s 
and early 1900s, jack-in-the- 
boxes and other mechanical 
toys were a big success. In the 
1960s, battery-operated toys 
were all the rage, as the toy 
sector worked out how to make 
dolls cry and miniature cars to 
move. 

Resnick says the difference 
between these and t hinkin g 
toys is that in the old toys, 
behaviours are dictated to chil- 
dren. His new computerised 
devices, on the other hand, 
allow children to decide what 
the toys should do. "It's a 
much richer learning experi- 
ence for the children." he says. 

His research, which began 


nearly IQ years ago, has 
already yielded commercial 
products for the Lego groap. 
Dacta, the company's 
educational division, has been 
selling programmable toys to 
schools across the US since 
1990. Lego will not say bow 
much revenue the toys bring 
in, but the company does 
reveal that they account for 
half the division's sales. 

“Children love these 
products, which are built with 
light sensors, touch sensors 
and other things for them to 
program as they want,” says 
Marsha Whitehead, marketing 
manager for Dacta. But 
because the sets require a 
personal computer link-up, and 
because adults have to help 
children write the programs, 
the toys have not yet made it 
to the shelves of high street 
toy stores. 

Using the latest 
technological advances. 
Resnick hopes to change that. 
The new phase of the MIT 
project aims to create 


programmable toys that do not 
have to be hooked up by wire 
to a personal computer and 
will allow even young children 
to dictate self-treated programs 
with no adult supervision. 

Miniaturisation and wireless 
technologies will help make 
this possible. Resnick has 
created what he calls the 

“programmable brick", a 

device slightly s mall er than a 
television video tape, which 
can relay relatively complex 
behaviour patterns to the toy 
into which it is incorporated. 
“Most of this is batteries." 
Resnick explains. “I think we 
can make it much smalle r. 

Alternatively, toys could be 
geared to ' accept wireless 
signals from PCs to give 
children more leeway in the 
behaviour. “One of the 
problems up to now has been 
that a toy that’s physically 
hooked to a personal computer 
has limited possibilities." says 
Resnick. "You could create a 
great monster, for instance, 
that opens its mouth when you 
clap, and moves when you 

shin* light on it, but if it can 
only move a little way, it’s not 
much fun. We want something 
that is more mobde, so you can 
send the monster to the next 
room, if you like." . 

Yet Resnick concedes that 
m aking the products smaller 
and more mobile is only part of 
the c hall enge. One. of the 
biggest problems in bringing 
thinking toys into the home is 
simplifying the interface so 
that children can have fun 
with the objects on their own. 

Because of the interface 
problem. Lego's computerised 
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Dacta products art? now onl> 
offered to older children (aged 
from 11) and must be used with 

the supervision 
computer-literate adults 

Children tell the supervisors 
the sorts of things they want to 
do, but adults usually type m 
the programs us J n .f 
mysterious-looking symbols 
and computer shorthand. 

Resnick is trying to solve 
this problem by 
software to simplify the 
programming process, one 
experiment uses coloured 
squares with simple 
instructions on them such as 
“go", "stop", “forward" and 
“backward". Resnick says that 
by using a moose, the squares 
can be put together on the 
computers as if the child were 
building a tower out of bricks. 

Yet the more simple the 
interface, the more limited the 
behaviours the child can 
instill. And even the computer 
bric k -b uilding exercise may be 
beyond the understanding of 
many children. 


When the 
snow has 
not fallen 


Ski resorts no longer have to 
rely on winter to cover the 
slopes, writes Clive Cookson 


S kiers at hundreds of 

resorts around the world 
can thank biotechnology 
for the healthy snow cover on 
the pistes this Christmas. 

The winter sports industry, 
particularly in North America, 
no longer relies on nature to 
turn the slopes white in time 
for the Christmas and New 
Year public holidays. 

Many ski areas - pushed to 
the brink, of financial disaster 
by a series of snowless 
Decembers during the late 
1980s and early 1990s t- have 
invested heavily in 
snow-making equipment, for 
which a key ingredient is a 
biotech product called 
Snomax. This is an “ice 
nucleating" protein made 
by Pseudomonas syringae, ... 
a natural bacterium that 
is widespread in 
the environment 
It was discovered 20 years 
ago by. Steven Lindow, a 
biologist studying frost 
damage to plants at the 
University of Wisconsin in the 
US, and is manufactured 
commercially by Genencor, an 
industrial biotechnology 
company in Rochester, New 
York. 

Resort operators add the 
freeze-dried protein to water 
before it is squirted at high 
pressure from a snow gun. The 
microscopic Snomax particles 
provide an excellent nucleus 
for the water droplets to 
crystallise in the cold air into 
artificial snowflakes. 

Pure distilled water can 
be “supercooled" to -40 S C 
before it freezes, because there 
are no solid nuclei around 
which the molecules can start 
to form the hexagonal array of 
an ice crystal. 

The natural water used by 
ski areas to make artificial 
snow - typically drawn from 
local rivers and lakes - 
contains enough nucleating 
particles of dirt and dust to 
freeze at an average 
temperature of -7.6*0 when 
propelled as droplets through 
a snow gun. according to 
Richard Brown, general 
manager of Genencor's 
Snomax division. 

The same water with 
Snomax added freezes at 
-2.6°C, so resorts can make 
snow when the temperature 
would otherwise be too high. 

And the company says that, 
even when the air is much 
colder, the added protein 
particles increase the 
efficiency of snow-making and 
improve the quality of the 
artificial snow. 

The Snomax patents cover 
all biological ice-nucleating 
products, so Genencor - a 
joint venture of Eastman 
Chemical of the US and Cultor 
of Finland - has the market 
almost to itself. 

The company is cagey about 
revealing precise production 
figures. Brown says it sells 
1 5,000 kg-20,000 kg a year of 
Snomax to 400 ski areas 
worldwide. Some large resorts 
in the US spend as much as 
$200,000 (£133,000) a year on 
Snomax - enough to pump 
250m gallons of water through 
their snow guns and cover 250 
acres of mountainside with 
snow live feet deep. 

Their policy Is to start 
laying artificial snow as soon 
as frosty weather arrives in 
the autumn, so that it lies 
deep on the pistes by the 
Christmas holiday rush. 

Then if there is a good 
natural snowfall as in New 
England this year, that is 
icing on the cake - and if 
not. as in parts of the Rockies, 
the artificial snow can save 
the season. 


White Snomax was being 
developed during the 1980s. 
there was considerable 
environmental concern at the 
prospect of spraying billions of 
bacteria around ski resorts. 

But extensive testing has 
assured regulatory authorities 
in all countries with extensive 
ski areas - in Europe. Japan. 
Australia and New Zealand as 
well as North America - that 
Snomax is safe. 

Genencor points out that 
Pseudomonas syringae is a 
harmless natural microbe that 
occurs very widely throughout 
the world. It is not a product 
of genetic engineering. 

The main environmental 
issue now concerns the impact 
on water resources of 
extracting millions of gallons 
for making artificial snow. 

And Snomax can help here 
by enabling ski areas to 
produce more snow per gallon 


Many ski areas 
have invested 
heavily in 
snow-making 
equipment, for 
which a key 
ingredient is a 
biotech product 
called Snomax 


of water pumped. 

However Snomax may be 
less suitable for malting snow 
indoors, in the new generation 
of gigantic refrigerated 
recreation areas that go by 
names such as Snowdome and 
World of Snow. Their 
equipment uses pure water 
without added nucleating 
agents. Malcolm Clnlow. 
managing director of Acer 
Snomec, a UK consultancy 
specialising in indoor 
snow-making, agrees that 
Snomax works well outdoors, 
but says: "we have tested it 
fm doors] and it seems to give 
off something of a decaying 
vegetable smell after a while." 

Acer Snomec (which is 
partly owned by Welsh Water) 
has developed an indoor snow 
gun that fires tiny particles of 
ice. Bat the company stays its 
ntain technological advantage, 
is the "thermal energy store" 
which forms an "artificial 
glacier" beneath the snow 
with a base temperature 
between -10“C and -2fi°C. 

This vast cold store 
maintains and res t r ucture s the 
snow particles so that they 
remain in good condition for- 
skiing, and new snow does. not 
need to be made more than''' 
once a week. 

The first European 
development by Acer Snomec 
will be the Dublin Leisure 
Dome. Construction is due to 
start next year. Acer is also 
helping to construct indoor ski 
centre s in A sia. 

But Europe's pioneering 

Indoor ski area with "real : 

snow" - in the sense of ice 
particles, rather than the - : 

brushed nylon of "dry slopes" 

- is the Tamworth Snowdome 
opened by First Leisure In -' 
Staffordshire last year. 

Unlike Acer Snomec, which 
wopen about its technology; 
First Leisure refuses to 
disclose any information about 
how it makes its snow, beyond 
spying that It is produced oh . 
site without a snow gun. 

Competitors believe that the 
Snowdome uses a large 
refrigerator to produce ice 
which is then scraped or finely 
crushed and spread over the 
150m slope. 




“The easiest thing to do 
would be to make a thinking 
toy along the lines , of today’s 
interactive CDs." sal's Resnick. 
Most of today’s computer 
urograms for chOdrea- have 
built-in responses. A- child 
clicks the mouse on a dog on . 
the screen, for instance, and it 
barks. Complex behaviours 
could also be built into blocks 
and mobile toys. A Lego robot, 
for instance, could be made to 
do a dance at the, diet of a 
mouse or the clap of bands, 
Although such toys ma y be 
commercially successful. 
Resnick has doubts about-tfeir 
creative value. "The child is 
not giving his imagination free 
rein." said Resnick. “He's just 
observing what = 1 the 
manufacturers decided would 
be fun for him to see. If we 
can't get beyond that, we 
haven’t really moved much 
farther than what we got with 
simple battery-operated 

devices” . Or, for that; matter, 
with the old-fashioned 
jack-in-the-box. 
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W ho knows how hyp. 

*oais works In the 
movies? As if mim- 
icking the snake 

^pears in Qne er , who 

JaBar PanshrS^iT scenes, 

entire ov,ji ® While Balloon put 
state SS** at CaWinto a 
heads Md^L fle ? eci trance - Their 

“1 tune with 
teat? J5EL& 1 “ a big city 









retried' ^ craves close to 
iX?2L" w must not give the 


valuable banknote. 
a ^ h by her mother ter 

ftSJf^-bping expedition, she loses 
LI . t° the snake, then in the net 
gop (she ainks), then down a grat- 
W minutes we watch the 

SHSS^St face of Aida 

5f°haminadkhaiii mutely magging or 

SSJh *"*&«** “ S 

“fou^i the streets and markets. 

was Cannes actually, clinically hyp- 
biased? Since the film wan the Inter- 
national Critics Prize and the Camera 
“Or far best first film, and had an 
fSJ^us of adoration lavished an it 
jam nearly all quarters, It suggests 
tnat major mesmerism is going on. 

That and the power of venerable 
role models. 77ie White Balloon is, of 
course. The Red Balloon in nnnthpr 
country with a different (but not that 
different) plot. As in the classic 
French children's fit™, there is the 
same sense of a quest raised from the 
mundane to the mythic, the same 
appeal to the chQd-m-all-of-us and the 
same mimetic minimalism in plot and 
dialogue. 

Only instead of boy-chases-balloon 
we have girl-chases -500-toman-note. 
And we have a thousand critics insist, 
tog that this Is a political fable about 
me under Islam. Screenwriter Abbas 
Kiarostami has indeed written (and 
directed) knottier, more tendentious 
tables: such as his Through The (Awe 
Trees in which Iran is a film set filled 
with an allegorical bunch of mini-des- 
pots and mini-helots, doomed artists 
and downtrodden women, amid the 
camels and olive trees. 

But If The White Balloon works a 
spell, it is that of a well-crafted, senti- 
mental universalis m. We are capti- 
vated by the girl's quest in the same 
way that we would be caught up in 
the sight of a real child that had lost 
something in a zeal street Only since 
we are being captivated via the movie 
medium, we think our response must 
owe something to deep allegoric 
meanings. 

Panar and Kiarostami do throw a 
few symbols our way, but they clatter 
awkwardly in an arena mostly bare of 
everything except a timeless neo-real- 
ism. The last image freezes on an 
Afghan boy, a balloon vendor whose 
Late emergence in the story, helping 
the girl’s search, may be intended to 
prompt larger thoughts about “dispos- 
session We can also speculate about 
the symbolism of snakes (the forbid- 
den?). fish (Christianity?) and even 
banknotes (overvalued tender in an 
un-tender society?). 

Alternatively the film could mean 
no more and no less than what it Is: a 
sweet-natured odyssey through pri- 
mal emotions in the company of a 
heroine as blank, buoyant and casu- 
ally bewitching as the title object. 

If comedian Jim Carrey lost a bank- 
note, we would all get down on bands 
and knees to look for it. It would 


I t may be the least seasonal of the 
current openings - unless you 
count a generous description of 
cold turkey - but Trainspotting's 
arrival in the West End is certainly 
an event 

Irvine Webb's cult novel about 
young heroin addicts in Edinburgh 
has now become a cult theatre piece 
(this is the second version to play in 
London this year) and is shortly to 
become a cult film. And vqu cannot 
help but admire a show that packs the 
former West End home of The Mouse- 
trap with a young, eager, club-going 
audience and proceeds to place centre 
stage one of the greatest scourges of 
their generation: drug addiction. 

What is even more impressive is 
that it manages to avoid either gla- 
morising the subject or preaching 
about it: funny, filthy and furious, it 
strikes a clever balance that both 
appeals and appals. It is certainly not 
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Enchanted by an Iranian fairy story: Aida 



in Jafar Panahi’s ‘The White Balloon' 


Cinema /Nigel Andrews 


Mundane raised to the mythic 


probably be worth 320m, his current 
asking fee as a movie star. 

How does he earn it? By risking 
physical injury. In Ace Ventura When 
Nature Calls he seems in permanent 
danger of dislocating his face. Mug- 
ging taken to this virtuosic peak 
deserves some award for bravery, fol- 
lowed by a spell of serious medical 
aftercare. 

Playing the Hawaiian-shirted, 
stripe-trousered, quiff-haired pet 
detective we remember from Are Ven- 
tura l, Carrey cannot say “Good 
morning” without turning it into an 
facial-linguistic assault course. Jaw 
juts leftwards, eyes swivel rightwards, 
eyebrows dance like knitting needles, 
cheeks ironisingly dimple, adam’s 
apple bobs. And the voice swells grad- 
ually, with an elaborate insane 
momentum, as if through opening 
vocal floodgates. 

Carrey is part demented child, part 
non-stop mickey-taker. Here he falls 
into Africa for a plot about warring 
tribes. Great White Bats, and silly 
Britons (Ian McNiece, Simon Callow) 
holding up the last outposts of post- 
imperial influence. But the plot, of 
course, comes in a crate marked 
TO.” for instant obsolescence. It is 
no more than an opportunity for Car- 
rey to go serially berserk as he is 


THE WHITE BALLOON 

Jafar Panahi 

ACE VENTURA WHEN 
NATURE CALLS 
Steve Oedekerk 

THE INDIAN IN THE 
CUPBOARD 
Frank Oz 

HEAVY 

James Mangold 

chased by elephants, blow-darted by 
grass-skirted natives or railed at In a 
language even more Incomprehensi- 
ble than hk> own. Subtlety is 
unknown and unheard ot Political 
correctness went thataway. And it is 
quite funny If you can spare the time 
and indulgence. 

Actually political correctness went 
thisaway, stampeding from the Car- 
rey set into The Indian Th The Cup- 
board. Somewhere in the US, seven- 
year-old Omrl (Hal Scardino) is given 
the tiny toy figure of a Native Ameri- 
can which he places in another birth- 
day present, a portable lock-up cup- 


board. When he unlocks it guess 
what? The Indigenous Plainsperson 
(Litefoot) has coma alive And soon, 
so have other toys placed there for 
the durati on of one magical key-turn. 

Before long the autochthonous new- 
worlder has a new pal in a toy gun- 
fighter who turns into a real quick- 
draw paleface (David Keith). They . 
scrap «nd exchange fire, but finally — 
with the boy’s help - they make up 
and vow harmony. The gunman has 
learned racial tolerance. The boy has 
learned to use his magic responsibly. 
And the Aboriginal Occidental has 
escaped from the closet of an 
oppressed community mind-set 
Is the film as preachy as it sounds? 
Yes. And someone should have locked 
composer Randy Bdelman in a cup- 
board, for his syrupy-repetitive score, 
and thrown away the key. (That 
strain again - and again, and again). 
Consolations are the fine Tom Thumb 
special effects, courtesy of Industrial 
Light and Magic, and David Keith’s 
very merry turn as the rednecked 

cowpoke. _ : - 

James MangolS’s Heavy is the tale : 
of a bovine young pizza chef (Pruitt 
Taylor Vince) who tails, hopelessly, 
for a pretty, passing-through waitress 
(lAv Taylor). The restaurant’s head 
waitress is a blowsy-looking Deborah 


Harry the chefs Ma is an enor- ' 
moos-loakmg Shelley Winters, with a i 
dicky heart awl dialogue to. wiatrav “i 
. have to keep, pressure on my saliva 
glands” is one of her more exciting 
lines. 

Over two hours we learn a lot about 
unrequited love; and a little, though it 
seems a lot about the psychological' 
“burden of being tat 

This is one of those films in winch 
after 20 minutes you say “When will 
it. begin?” and after 80 minutes you 
say “Why hasn't it ended?”. In 
between you wonder why the writer- 
director didn’t think up more plot-top- 
pings' to add flavour and piquancy; 
whether characters who wilfully 
doom themselves to self-rejection 
deserve our interest and sympathy; 
and whether even a bereaved son 
would take quite so king - hours? 
days? weeks? - to dear his Ma's last 
breakfast 

In this aH -famfl y -season the best 
films are Babe, the tale of a t alking 
pig. The Santa Clause, a Disney come- 
.dy-faatasy with reasonably low sugar 
content, and A Close Shave, the latest 
Wallace and Gromit delight from ani- 
mator Nick Park. It shows at the ICA 
with a programme of other same-stu- 
dio shorts. Rush now for a happy 
Christmas. 


T ft 1 he French pomtilliste 

: I artist/Georges Seu- 
-rat’s painting “The 

_L". Channel, of Graved, 
toes” will now stay safely 

- ensconced in the National Gal- 
lery - thanks to the Heritage 
Lottery Fund: ' The. fund 
announced yesierday that it 
was contrttrating fini te the 
£l6m cost of the painting. The 
National GaB^y is finding the 
remadnder from donations and 

' from Its stop profits. 

- The price makes it the most 
expensive painting ever to 
change hands ..in the UK. It 
was 'owxied ' by. the American - 
collector-dealer Heinz Berg- 
gnun.andtaas been on loan to 
the gallery for four years. 
Berggruen has agreed to pay- 
ment over three years and has 
also given foe gallery seven oil . 

studies, thus ensuring that It 

possesses a major holding of 
one of foe most important and 
least productive 19th century 
French artists. Seurat died 
young, . and no comparable 
wok is ever likely to appear 
on the market: hence the 
price. 

The fund's derision to - help 
acquire foe Seurat will be 
warmly welcomed in foe art 
world. To date relatively little 
of its tottery revenue h as gone 
to k eeping works of art in the 
UK. Instead, it has concen- 
. (rated its awards an landscape 
»nd b uilding s, in particular 
museums. . 

The fund's other major con- 
tribution yesterday was £6m 
towards a £ 12.1m project to 
transform the old. Geological 
Museum, inside London’s Nat- 
ural History Museum, into 


now galleries focusing on. the 
power of natural processes and 
rinMn d’s relationship wztn 

the earth. . 

- --Another Loudon museum to 
benefit was the Geffrye 
Museum in Hackney, which 

. received £3.75m of tte OA* 
cost towards an extension to 
the lgth century alms houses, 
a popular haven in east Lon- 
don crammed with furniture 
re-creating domestic interiors. 

in afl, £25m was distributed 
to 34 beneficiaries. Surrey His- 
tory Society in Woking got 

£2.74m; foe National Trust 
£7ft2,3<HL - to help preserve 

- Stowe Farm in Stowe Park; the 
BMS Trincomalee project in 
Cleveland, designed to pre- 
serve this 1817 ship in Hartle- 
pool, £975,000; Chelsea Physic 
Garden, £100,000; Broseley 
Pipe works, Shropshire, the 
last clay -smoking pip manu- 
facturers in the UK and part of 
Iro abridge Gorge Museum, 
£60,000; and the New River 
Walk to Islington £176,000, to 
ensure that this old river 
channel flows freely. 

After an upset at its first 
-distribution In March, when 
foe £13 .2m given to secure the 
Churchill archive was badly 
received by press and public, 
tiie Heritage Lottery Fund has 
trod carefully and avoided 
controversy. So far it has only 
spent £96m of its £27 0m reve- 
nue as a lottery beneficiary. 
But it is considering some 
mammoth bids, not least from 
the Royal Albert Hall, the 
National Maritime Museum 
and the British Museum. 

Antony Thomcroft 


Musical/Ian Shuttleworth 

South Pacific 


Theatre/Sarah Hemming 


Grim wit in a drug wasteland 


a cosy watch. Anyone uncertain 
about their staying power should be 
warned off by the opening scene, in 
which Mark, our guide to the evening, 
bursts onto stage with a four letter 
expletive and recounts a stomach- 
churning tale of his efforts to dispose 
of a set of revolting bedclothes with- 
out alerting his host's parents. 

From there he bundles us on a tour 
charting the highs and lows of the 
junkie existence in sordid and graphic 
detail. We witness shooting up, cot 
death and violence, and enjoy a 
detailed description of Mark's search 
for opium suppositories in an over- 
flowing toilet. 

You would be hard pushed to 


describe Harry Gibson's adaptation as 
a play; rather it is a series of unre- 
lated episodes that constantly 
reminds us of the piece's origin 
between hard covers. Like the novel, 
the splintered, rollercoaster style is 
more appropriate to the culture and 
life it speaks for. And it preserves 
Welsh's brilliant, vigorous, disgusting 
language, which bruises the air with 
its endless expletives. 

But while even the most degrading 
episodes are spiced with grim wit - 
“we called him the Mother Superior 
because of the length of time he’d had 
his habit” - Welsh avoids glamoris- 
ing. Other writers might try to convey 
the drug-altered mind, Welsh is more 


concerned with the drug-stunted 
psyche and the drug-mined body. We 
hear a bit of philosophy about the 
beauty of heroin and a brief descrip- 
tion of the thrill of a hit from Mark, 
hut tar more compelling is the con- 
stant reminder of curdled energy, 
debilitated lives and unpleasantly 
wrecked bodies. There is no mistaking 
Welsh’s anger about the waste of life, 
Harry Gibson's new production is 
sharp, punchy and switches from 
comedy to bleakness in a second. It is 
not as raw and dangerous as Ian 
Brown’s original production seen at 
the Bush, which benefited from the 
studio space by being tar too close for 
comfort. One misses too the pale. 


nervy Ewen Bremner as Mark. But 
Paul Ireland brings a different quality 
to foe character, wak-ing ' him more 
knowing and . more likeable. Peter 
Ireland too is compelling as the sad, 
suggestible Tommy, the one who ends 
up with the foil force of hopeless 
dependency and HIV. And Gavin Mar- 
shall is horribly good as the bully-boy 
brute, Franco: 

There is a danger, which this pro- 
duction hovers just the right side of, 
that once it loses the raw desperation 
and initial shock value, it could 
become too fashionable and slick for 
its own good. But. for the moment, 
despite all its verve and spunk. Tram- . 
spotting remains a grim voice from 
our times bemoaning the needless 
waste of young lives. 

Continues to January 27 at the 
Ambassadors Theatre, London 
<0171-836 6111), then on tour. 


A few years ago, it was 
f l impossible to move 
round London, in 
X ^.December without 
comi ng a cross a pantomime 
sponsored' by Cadbury’s. This 
year foe main Christmas pres- 
ence seems to be director PhO 
Wfllmotfc he is at the helm of . 
Treasure Island at the Mer- 
maid, sinking his teeth into 
Draatla in Battersea and com- 
mander-in-chief of the Drill 
Wall seasonal Rodgers & Ham . 
mersteto operation. •_ _ 
The city's- main gay perfor- 
mance venue is aiming for 
crossover appeal -this Christ- 
mas, with the consequence 
that South Pacific is. not as 
thunderously camp as expec- 
ted. True, one couplet to I'm 
Gonna Wash That Man Right 
.Out Of' My Hair is reallocated 
to one of foe male troops, and 
a drag chorus line later 
appears complete with the 
base commander as the Statue 
of liberty; but to general foe 
temptation to go far an all-out 
Village People style staging of 
There Is Nothing Like A Dame 
has been resisted. 

What remains is a cheap and 
mostly visual presentation; 
with primary musical 
strengths in the form of Patti 
Bonlaye and Peter Polycarpou. 
Bool aye plays the island huck- 
ster Blood Mary with sly rel- 
ish, but at times her voice Is a 
touch too powerful. Polycar - 
poo, as planter Emile de Bec- 
qne. shows greater vocal con- 
trol (as befits a former Lloyd 
Webber Phantom), delivering 
Some Enchanted Evening 
almost in an undertone. Chris- 
topher Howard is likewise on 
top of his role as Llentenant 


Joe Cable, and Joanna Maddl- 
son makes a good but not 
great professional debut as 
Nellie Forbush. 

Realising that high-gloss 
production values are out of 
their reach, willmott and bis 
cohorts have tried to make a 
virtue of necessity. Liz Put- 
land's scaffolding-and-drapes 
set is functional rather than 
ravishing and choreographer 
Jade Gunn opts for the Illu- 
sion of spontaneous exuber- 
ance by individuals Instead of 
tightly (frilled uniformity. 

The most ill-advised element 
. of foe production, however, is 
Wfllmott’s attempt to cast 
shadows of “ugliness and rac- 
ism . . . the real war In the 
Pacific" over a straightfor- 
ward 1849 Broadway musical. 
Interpreted voice-over pas- 
sages aim to' set the island 
action in foe context of the 
war as a whole, but are at best 
unnecessary and at worst 
prone to rash oversimplifica- 
tion; the claim that Hiroshima 
"marked foe end of the war 
for the Japanese" might be 
disputed, not least by the citi- 
zens of Nagasaki. 

Rodgers & Hanunerstein 
shows are not really the most 
fertile grounds for soci ©-his- 
torical revisionism. Luckily 
there is not enough of these 
touches to unbalance the pro- 
duction, which, by and large, 
does a solid if unspectacular 
job. Besides which, foe pros- 
pect of large numbers of gran- 
nies visiting the Drill Hall is 
an impishly delirious one. 

At the Drill Hall Arts Centre , 
London WC1, until January 20 
(0171 637 8270). 
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International 

Arts 

Guide 

■ AMSTERDAM 

CONCERT 
Concertgebouw 
Tel: 31-20-5730573 

• Nteuw Sinforrietta Amsterdam: 
with conductor Lev Markiz, pianist 
Boris Berman and clarinetist Frank 
van den Brink perform works by 
Prokofiev. Hindemith and 
Beethoven; 8. 1 5pm; Dec 27 

■ ATHENS 

CONCERT 
Athens Concert Hall 
Tel: 30-1-7282333 

• BBC Symphony Orchestra: with 
conductor Dimitris Agraftotis perform 
worts by Rossini. Verdi, Puccini, 
Strauss and Mascagni; 8.30pm; Dec 
27 

■ BERLIN 

KoS^OPat- TQI: 49-30-202600 
J^SSachSioreert patterned by 
the i^rranworchester dw Komlsche 
Oper, conducted by Retard 
Goebel, the Char des Wnderstudios 


and Chorsolisten der Korn isc hen 
Oper. Soloists include 
mezzo-soprano Ursula Hesse, terror 
Ilya Lewinsky and baritone 
Alexander Marco-Bubrmester. The 
programme includes works by 
Veracini, J.S. Bach and Telemann; 
7pm; Dec 23 
Konzerthaus 
Tel: 49-30-20309210Q/01 

• Weihnachts-Oatorium (Part 1. 2, 
3): by J.S. Bach. Performed by the 
Kammerphilharrnorie und Char des 
Mittekteutschen Rundfunks, 
conducted by Enoch zu Gutter berg. 
Soloists include soprano Annegeer 
Stumphius. alto Marga Schlml, tenor 
Ludwig van Gijsegem and bass 
Andreas Scheibner, 4pm; Dec 22 
Phitharmonle & Kammerm usiksaal 
Tel: 49-30-254880 

• Symphony No.9: by Beethoven. 
Performed by the Berliner 
Symphoniker and the Tokyo Oratorio 
Society Choir, conducted by Alun 
Francis. Soloists include A 
Halgrimson, K_ Bonis, C. B tabor and 
R. Hagen; 8pm; Dec 23 

■ COLOGNE 

CONCERT 
Kfilner PtuBiarmonie 
Tel: 49-221-2040820 

• Deutsche Kammerphilharmonie 
Bremen: with conductor Jan Willem 
de Vriend and pianist Melvyn Tan 
perform works by Handel, Mozart 
C.P.E- Bach and J.S. Bach; 6pm; 
Dec 25 


■ FRANKFURT 

OPERA & OPERETTA 
Stadfeche Bflhnen - Oper, BaOett, 
Theater Tel: 49-69-2123744 


• La Tra vista: by Verdi. Conducted 
by Guido Johannes Rumstadt and 
performed by the Oper Frankfurt. 
Soloists include Alexandrina 
Pendatchanska, Use Gramatek), Elsie 
Maurer and Luca Lombardo; 

7.30pm; Dec 25 (3pm), 27, 30 

■ HAMBURG 

CONCERT 

Musikhalte Tel: 49-40-346920 

• Hamburger Symphoniker with 
conductor/violknist Stefan Czermak 
and trumpeter Hie Muntean perform 
works by Corelli, Handel, Vivaldi and 
Mozart; 7pm; Dec 25 . 

■ HELSINKI 

DANCE 

Opera House Tel: 358-0-403021 

• The Nutcracker a choreography 
by Rudolf Nureyev after Petipa to 
music by Tchaikovsky, performed by 
the Finnish National Ballet; 7pm; 

Dec 22, 27. 28 


■ LONDON 

CONCERT 
Royal Albert Hall 
Tel: 44-171-5823861 

• Messiah: by Handel. Performed 
by the Philharmonia Orchestra and 
the Goldsmiths Choral Union, 
conducted by Brian Wright Soloists 
include soprano Catrin Wyn-Daviea, 
mezzo-soprano Rebecca De Pont 
Davies, tenor Adrian Thompson and 
baritone Peter Sid horn; 7.30pm; Dec 
23 

DANCE 

Royal Opera House - Covent 
Garden Tel: 44-171-3044000 

• The Royal Ballet perform the 


choreographies “Pater and the WoH" 
by Matthew Hart a nd “Tales of 
Beatrix Potter" by Frederick Ashton; 
12noon; Dec 22, 29 (2 pm), 30 
JAZZ A BLUES 

Barbican Hafi Tel: 44-171-6388891 

• The Glenn Miller Or ch estra: with 
conductor John Watson perform 
works by Glenn Miller. Featuring 
special guests Tony Mansell, Jan 
Messeder, The Moonlight 
Serenade rs aid The Uptown Hall 
Gang; 7.30pm; Dec 27 

■ MADRID 

EXHIBITION 

Museo Nactonal Centro de Arte 
Relna Sofia Tel: 34-1-4675062 

• Salome. Un MHo 
Contemporaneo: exhibition devoted 
to the way artists have been inspired 
by the mythological Salome, 
specially in the period between 1870 
and 1920. The display includes 
paintings, drawings, prints, 
sculptures and photographs; to Jan 
2 

■ MUNICH 

OPERA & OPERETTA 
NafionaKheator 
Tel: 49-89-21851920 

• Anna Bolena: by Donizetti. 
Conducted by Fabio Luisi and 
performed by the Bayerische 
Staatsoper. Soloists indude Roberto 
Scandiuzzf, Mariana Nicolesco and 
Vessefina Kasarova; 7pm; Dec 22 

■ NEW YORK 

concert 

Avery Fisher Hall 
Tel: 1-212-875-5030 

• HoOday Brass: members of the 


New York Philharmonic Brass and 
The Canadian Brass perform works 
by Gabrieli, Monteverdi, 
Shostakovich, Dedrick, Anderson, 
Kenton and Handel; 3pm & 8pm; 
Dec 23 
EXHIBITION 

The Studio Museum to Harlem 
Tel: 1-212-864-4500 

• Jean- Michel Basquiat The Blue 
Ribbon Paintings: this exhibition 
focuses on a series of 1 1 paintings 
produced by Basquiat in 1984. In 
these paintings, which were the first 
he created in Andy Warhol's studio, 
Basquiat combined the techniques 
of sik-screen printing and direct 
painting; to Dec 31 

OPERA & OPERETTA 
Metropolitan Opera House 
Tel: 1-212-362-6000 : 

• La Bohfeme: by Pucdni. 
Conducted by Carlo FOzzi and 
performed by the Metropolitan . 
Opera. Soloists tnefuda Hei-Kyung 
Hong, Diana Soviero and Marcello 
Giordan!; 8pm; Dec 22 


■ PARIS 

CONCERT 

SaBe Rfeyef Tel: 33-1 45 61 53 00 
• Nutcracker: by Tchaikovsky. 
Performed by the Orchestra - 
Philharmonlque de Radio France 
and the MaRrise de Radio France, 
conducted by AWo Ceccato; 8pm; 
Dec 23 


■ PRAGUE 

OPERA & OPERETTA 
National Theatre 
Tel: 42-2-24912673 • - 
• The Bart wed Bride: by Smetana. 


Performed by the National Opera 
Prague; 7pm; Dec 22 

m STOCKHOLM 

OPERA & OPERETTA 
KungBga Teatem - Royal Swedish 
Opera House Tel: 46-8-7914300 

• Madama Butterfly: by Puccini. 
Conducted by Muhai Tang and 
performed by the Royal Swedish . 
Opera. Soloists include Sara Otsson 
and Noriko Ogawa-Yatake; 7.30pm; 
Dec 27 

■ STUTTGART 

OPERA & OPB1ETTA 
Staatetheatsr Stuttgart 

Tel: 49-711-221795 

• H9nsei und Grate!: by 
Humpertfinck. Conducted by 
Michael Boder and performed by the 
Oper Stuttgart; 7.30pm; Dec 23, 26 
(5pm), 28 

■ VIENNA 

OPERA & OPERETTA . 

Wiener VoBcsoper 

Tel: 43-T-51 4442960 

• Carmen: by Bizet, Conducted by 
Bertrand de Bifly and performed by 
the Wiener VoJksoper. 7pm: Dec 22, 
26 

■ ZURICH 

CONCERT 

TonhaBe TeL 41 rl -2063434 

• Weinachtsoratonum (Part 1, 2, 3): 
by J.S. Bach. Performed by tile 
Tonhalle-Orchester with conductor 
war Gohlr AudJte Nova, Cantemus 
Bern and the StogRrate ZOrich; 3pm; 
Dec 23 


WORLD SERVICE 
BBC for Europe can be 
received In western Europe 
on Medium Wave 648 kHZ 
(463m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage until 
14.00 of European 
business and the financial 
markets 

17.30 

Financial Times Business 
Tonight 

Midnight 

Financial Times Business 
Tonight 
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Economic Viewpoint • Samuel Brittan 

Not much to trickle down 


With incomes rising, why do the British feel so gloomy? The explanation may lie in 
new statistics on wages. Even these figures will improve, but too late for the Tories 


Why does the British 
economic recovery do so little 
to make people feel more pros- 
perous or even convince peo- 
ple that it has happened? The 
most obvious indication of dis- 
illusionment is the low stand- 
ing of the Conservative gov- 
ernment. Questions by 
pollsters about affluence and 
optimism do not bring more 
cheerful results. 

The depressed state of the 
housing market is beginning 
to wear thin as a complete 
explanation. The number of 
people who cannot move 
jjouse because of negative 
equity is limited. Moreover, 
those who have lost from the 
housing slump are beginning 
now to be balanced by new 
households which can buy 
property more cheaply and 
service their loans with less 
drain on their incomes, thanks 
to lower property prices and 
lower interest rates. 

At this stage it is usual to 
fail back on explanations 
about greater job insecurity 
and the di minishin g number 
of careers for life said to be 
open to people. This is differ- 
ent from the bare facts of 
employment and unemploy- 
ment. which are more favoura- 
ble than in the corresponding 
period of the last recovery. 
These worries are by their 
nature extremely difficult to 
quantify, as they relate mainly 
to subjective probabilities 
about future events. 

That is not a reason for 
rejecting them. But it is a rea- 
son for looking to see if there 
is something more tangible 
which can go some way to 
explain the prevailing mood. 

The best statistical approxi- 
mation to living standards is 
provided by a series known as 
“real personal disposable 
income at constant prices”. 
This allows for both tax and 
inflation and includes cash 
welfare benefits such as pen- 
sions or income support: but it 
excludes benefits in kind such 
as health and education, bene- 
fits which Harold Wilson, the 
former Labour prime minis ter, 
used to call the "social wage". 

The annual UK National 


Accounts (the “blue book") 
published by the Central Sta- 
tistical Office, gives the rate of 
change of real personal dispos- 
able income between any two 
pairs of years expressed as an 
annual rate. Over the long 
period, 1952 to 1994, its rate of 
growth was 2.8 per cent per 
annum T his same rate was 
also achieved over the last 
decade, 1981 to 1994. If we take 
off a little for population 
growth we have a trend rate of 
increase of 2'.4 per cent per 
person per annum, enough to 
double the standard of living 
in around 30 years. 

Yet there has not been one 
year under John Major when 
total personal income has 
grown at this trend rate. The 
average for the five years to 
1994 was 1.3 per cent Thus 
either the recovery has not 
been vigorous enough; or 
much of it has been syphoned 
off into profits and a higher 
tax-take. These latter changes 
may have been necessary for 
long-term health, but can 
hardly make the ordinary citi- 
zen jump for joy. 

Need we look further for an 
explanation of government 
unpopularity? Yes we do. To 
begin with, there is far from a 
perfect relationship between 
measured living standards and 
election results. 

In the “never had it so 
good” years of the 1950s. Eden 
and Macmillan won elections 
at periods of above average 


increases in real personal 
incomes. But in 1964 the Con- 
servatives were defeated by 
Labour, led by Harold Wilson 
with the slogan of “13 wasted 
years" - even though real 
incomes had been rising by 
more than 4 per cent per 

annum 

Heath lost in 1974 despite 
rapid rises In real income. The 
three-day week and miners 1 
strike made more impression. 
In 1979 James Callaghan lost 
to Margaret Thatcher after a 
year of record real income 
growth (which was connected 
with the collapse of Labour's 
pay restraint). The “winter of 
discontent" proved more 
important 

Most surprising of all, 
Thatcher increased her major- 
ity in 1983 after a parliament 
of well below trend increases 
in personal incomes. Of recent 
elections, only the one in 1987, 
when the Thatcher- Lawson 
team won after a parliament 
of good income growth, fits 
the neat prosperity-victory for- 
mula. The 1992 election was. 
like its winner. John Major, 
mixed. There was negligible 
growth in personal incomes in 
the year up to the election 
when the economy was enter- 
ing recession, but well up to 
average growth over a longer 
five-year period. 

At this point a further com- 
plication enters. The National 
Institute of Economic and 
Social Research has intro- 


duced another series, which is 
the annual growth in real dis- 
posable wages and salaries 
only. It leaves out dividends, 
rents and small business 
incomes and also cash bene- 
fits. 

As the chart shows, far most 
af the last few decades there 
has been little difference 
between the conventional 
series of real personal dispos- 
able i nco me and the National 

Institute's series that concen- 
trates on wages and salaries 
alone. Moreover, such discrep- 
ancies that did occur were 
well away from election peri- 
ods. But as the marked area in 
the chart shows, the two 
series have diverged in recent 
years. 

The growth of the conven- 
tional personal disposable 
series since 1992 has been 
below the long-term trend, but 
not nearly bad enough to 
account for the disastrous per- 
formance by the Conserva- 
tives in by-elections and polls. 
Yet. if we turn to the other 
series for wages and salaries 
alone, marked by the black 
line, the picture is very differ- 
ent They have hardly risen at 
all, squeezed by a rising tax- 
take and low pay and job 
growth. Thus the behaviour of 
real pay alter tax makes gov- 
ernment performance unsur- 
prising. 

But is there light at the end 
of the tunnel? The National 
Institute predicts a good 


Living standards and elections 



recovery in real post-tax 
wages and salaries in 1996 and 
the first half of 1997. This will 
not quite reach, earlier trend 
levels but win be respectable 
.enough. On a strictly eco- 
nomic view of the business 
cycle, tiie prospect seems good 
enough to narrow the gulf 
between the political parties, 
but not nearly goal enough to 
eliminate the large Labour 
lead. ■ 

This even partially reassur- 
ing outlook depends however 
on mainstream forecasts being 
roughly right. It is notable 
however that the dissidents 
from the consensus are nearly 
all on the pessimistic side. 

One of the most interesting 
non-consensus forecasts is by 
Peter Warburton of Robert 
Fleming. He points out that 
the official estimated real 
gross domestic product growth 
rates between the first and 
second halves of 1995 is L7 per 
cent at an annualis ed rate. Yet 
the official forecasts expect a 
reacceleration in 1996 to 3.2 
per cent growth without giv- 
ing compelling reasons. 

A crucial element is the out- 
look for world growth and 
trade. International organisa- 
tions. such as the OECD, 
make mild downward adjust- 
ments, but insist that the 
recovery is on course despite 
the difficulties reported by 
country after country. 

Recent actions by the Bund- 
esbank and the Fed, which 
emboldened the British to 
reduce interest rates as well, 
have shown that national 
authorities do not base mone- 
tary policy only on infla ting 
and have moved some way 
towards behaving as if they 
were operating on nominal 
demand. Their actions may 
even be enough to promote 
normal world growth in 1996 - 
always provided they are pre- 
pared to move swiftly again in 
either direction. But the likely 
trickle through to the British 
consumer hardly looks like 
being enough to overcome the 
more deep-seated factors 
making for pessimism or the 
simple political reaction that 
it is now time for a change. 
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Central bank drawbacks realised 


From Mr Gerald Holtham. 

Sir, Terry Hall's report 
“Push and pull of NZ policy" 
(December 19) was an object 
lesson in aB the dangers of 
central bank independence. 
This foghioryah lp nostrum has 
many drawbacks and it was 
fascinating to see them all 
displayed so dearly In recent 
New Zealand experience. 

First, the Treasury and 

Reserve Back pursued 
discordant policies, monetary 
policy being tightened as fiscal 
policy was eased. Second, 
giving the Reserve Bank a pure 
inflation target led the 
governor to take no 
responsibility for the effect of 
monetary policy - the most 
powerful macroeconomic 
instrument - on real output 


and growth. Predictably this 
led to too tight monetary and 

too loose fiscal policy. 

Third, that combination 
forced up the exchange rate 
and punished the iraded-goods 
sector. Apparently exporters 
“formed an organisation to 
find ways of constraining 
inflation by means other than 
ti ghtenin g monetary policy" . 
One day they will rediscover 
the truth that all the 
instruments erf policy should 

be co-ordinated in restraint of 
inflation rather than policy 
instruments being “assigned" 
to different targets and then, 
bizarnrfy, given to different 
In stituti ons to control. 

Finally, central bank 
independence is supposed to 
confer “credibility 1 " on policy. 


One of its benefits, on e might 
suppose, would he low-interest . 
rates in relation to Inflation, ' 
since the markfits.shoifid c* . 
expect future inflation tojje 
low. Yet we are told the. - r ■- 



uitaoiu — : ■ 

interest rates is “in real tenxs 
among the highest in the.; 
world". So much for ttefcepefit 

of credibility. , •/ 

A recent IPPR book. Growth 
with Stability, criticised the v. - 
notion of an indepe ndent . 7 : 
central bank, predicting aB ' 
these problems. On reflection 
it was too kind. ’■ ‘ r i". 


Gerald Holtbam. " 
director. Institute for Public 
Policy Research, 

30-32 Southampton Street, ; - 
London WC2E 7RA. UK 


Nuclear-free zone should be supported 


From Mr Frank Blackaby. 

Sir, The Financial Times is 
one of tiie few papers to rep e a t 
that the south-east Asian 
states which are members of 
Asean have established the 
fifth nuclear weaponfree zone 
in the world (“Asean outlines 
ambitions vision of further 
regional cooperation”. 
December 16). (The other zones 
are south America. Africa, the 
south Pacific and tiie 
Antarctic). 

The parties to a nuclear 
weapon-free zone, not 
unreasonably, expect the 
declared nuclear weapon states 


to give an imdertaicing that 
they will not use, or threaten 
to use, unclear weapons 
against any of the states in 
such a zone. The undertaking 
is in the form of a protocol to 
the treaty. 

The UK, which nsed not to 
favour the establishment of 
zones erf this kind, has changed 
its view. In May of this year, at 
the Non-Proliferation Treaty 
conference, it acceded to a 
document which says: “The 
development of nuclear 
weapon-free zones. . .should be 
encouraged as a matter of 
priority. . .The co-operation of 


Frank Blackaby, 

9 Fentiman Road, 
London SW8 ILD.UK 


From Mr Adam Szarf. 

Sir. It is true that the 
overwhelming majority of 
British businesspeople (and 
many ordinary people in 
Europe) do not understand the 
issues involved in the setting 
up of Emu (Letters, December 
16). Hence, to my mind, the 
importance of the UK prime ’ 
minister’s initiative in 
proposing a detailed study of 


its implications. 

Far from a delaying ploy., 
clarification of many issues 
involved is long overdue. It is 
essential to the understanding 
of what Emu is about and 
should be of interest to all 
concerned; to others even mare 
than to the UK. This is because 
the UK, should it eventually 
decide to exercise its opt out 
right, would be in a position of 


Adam Szarf. 

21 Av de la Renaissance, 
1040 Brussels, Belgium 


CONTRACTS & TENDERS 


KINGDOM OF THE NETHERLANDS 



Announcement 


On January 1, 1996. the Minister of Transport. 
Public Works and Water Management of the 
Netherlands will start a public call for tender for 
the purpose of selecting licensees for the installa- 
tion and operation of ERMES networks in the 
Netherlands, based on the Telecomminication Act. 
The Minister intents to grant three licensees; one 
licence to the royal PTT Nederland (KPN) and two 
licences to companies or consortia that will be 
selected through this tender procedure. Those who 
wish to acquire a licence for the installation of a 
ERMES network must apply for a licence by sub- 
mitting an application that in any case includes a 
technical and commercial plan for the installation 
and operation of the proposed network. 


received before 1 April 1996. at 2.00 P.M. 
local time. 


2. Request for a tender document 


A tender document will be sent only if a payment 
of NLG 500,- has been received. Written request 
for the tender document have to be forwarded to 
the following address: 


1. Submission of the application 


The Minister of Transport, Public Works and 

Water Mangement 

attn. to P. van Duiiemen, notary 

P.O. Box 11756 

2502 AT Th« HagiM 

The Netherlands 

Fax; +31.70.347.74.94 or +31.70.347.67.19 


The tender procedure is described in a tender 
document. The application must be submitted in 
accordance with the requirement concerning struc- 
ture and content, as descibed in the tender docu- 
ment, under payment of NLG 25,000,-. The clo- 
sing date for submission of the application and the 
payment is 1 April 1996 at 2.00 P.M. local time. 

An applicant may submit only one application. 


3. Payments 

All payments should be remitted to the account of: 


LEADERS FORA 
NEW MILLENNIUM 


Vagit Alekperov ■ By John Thornhill and Robert Corzine 

Oil gusher with ambition 


bank account number 22.58.67.443 

Bank: F. van Lansschot banlders N.V The Hague 

The Netherlands, in favour of Notary 

P. van Duiiemen, notary at The Hague 


A bid will only be taken into consideration if: 


- the tender document has been requested 
and NLG 500,- has been received; 

- an application has been received which 
complies with the requirements according 
to the tender document; 

- the application has been received not 
later than 1 April 1996, at 2.00 P.M. local 
time; 

- a payment of NLG 25,000.- has been 


4. Duration of the licence 

The Licence is valid for a period of 10 years. 

Th® HagiM 21 December 1995 


On behalf of the Minister of Transport, Public 
Works and Water Management 
Director, Telecommunications and Post 
Department 


)M.F. Dirts 


Ministry of Transport, Public Works and Water Management 

Telecommunications and Post department 


At a lavish dinner at the Landmark Hotel 
in London last month, two men held cen- 
tre stage. One was Mr Haydar Aliyev, the 
elderly former KGB man. veteran member 
of the Soviet politburo and now president 
of oil-rich Azerbaijan. The other was Mr 
Vagit Alekperov, head of Lokofl, Russia’s 
largest oil company. 

In formal toasts, the two men - one in 
the place of honour at the top table, the 
other acting as host for the evening - 
vowed to work together to unlock the oil 
reserves of the Caspian Sea. 

This is perhaps the world's last great 
under-exploited oil province and one that 
might someday rival the riches of the 
Gulf. Later. In impromptu huddles with 
western oil executives, they cut the deals 
to make that vision come true. 

It is a dangerous game predicting any- 
thing in the murky world of Russian busi- 
ness. But it Is a fair bet that Mr Alekperov 
will emerge as the country’s most power- 
ful oil industry executive by tiie next mil- 
lennium - and play an influential role on 
the global energy stage too. 

Indeed, the supremely self-assured 45- 
year-old Azeri would doubtless make such 
claims today. He sees an explosive future 
for Russia's biggest privatised oil company 
and has already begun to express his inter- 
national ambitions. 'Tf only we had begun 
in 1978 before things went to pieces in 
Russia." he says. “If we had. by now we 
would be the biggest oil company in the 
world.” 

Last year he stunned even hardened 
Wall Street bankers with bis ambition, 
cl aiming that Lnkoil would buy Exxon 
within 15 years. And just to show his 
promise was no unthinking act of bragga- 
docio. a senior company director later 
revised the period to 10 years. 

“Alekperov is a visionary," says Mr 
Craig Kennedy, the Moscow representative 
of Cambridge Energy Research Associates, 
a consultancy. “He has gone much further 
than any of the other oil industry generals 
in imagining the potential far a privatised 
company and laboured indefatigably to 
create the legal, political and financial 
framework to make it all happen. He is an 
empire builder." 

Bom in Baku, now the capital of inde- 
pendent Azerbaijan but then one of the 
Soviet Union’s biggest oil towns, Mr Alek- 
perov graduated from the local oil insti- 
tute in 1974 and then shot through the 
industry ranks like a gusher. 

Within 10 years he had become director- 
general of Kogalymneftegaz, one of the 
Soviet Union's biggest energy producers, 
which now forms an integral part of 
LukoiL His name is still spoken with awe 
in remote Siberian oil towns for his work 
in developing the region. In 1990 he moved 
to Moscow to became the youngest -ever 
deputy energy minister. 

Combining an easy intelligence with a 
ferocious dynamism, Mr Alekperov helped 



‘If we had begun before 
things went to pieces In 
Russia we would be the 
biggest in the world’ 


restructure the country's oil industry 
when Russia lurched towards a market 
economy in the late 1980s. After sketching 
out the creation of several new ofl compa- 
nies. he then jumped to head Lukoil the 
one thought to have the most promising 
assets. 

Under Mr Alekperov's direction. Lukoil 
has proved to be tiie most aggressive and 
commercially minded of the new genera- 
tion of oil companies. It has shown a 
degree of managerial sophistication in stri- 
king contrast to its slower-moving rivals. 

It hired McKinsey, the international 
m ana g ement consultants, to help restruc- 
ture its operations; and CS First Boston, 
the investment bank, to advise on tapping 
international capital markets. Earlier this 
year Atlantic Richfield, Los Angeles-based 
integrated oil group, took a 6 per cent 
stake in the company. 

Lukoil is also developing plans to diver- 
sify into north Africa and central Asia, 
and aims soon to have 20 per cent of its 
reserves outside Russia. There is specula- 
tion that it might even swap Russian oil 
for assets in the north Sea. 

Nevertheless, the company has a colos- 
sal amount of work to do just to realise 
the potential of its estimated l4.6bn bar- 
rels of reserves, more - on paper at least - 
than Exxon, British Petroleum or MobiL 
Western oil executives say Lukoil is in a 
league of its own among Russian oil com- 
panies, with technical skills on a par with 
its international counterparts. But critics 
claim that many of its 77,000 workers in 


Russia remain steeped in inefficient Sovi- 
et-era working practices. 

Normally a calm and softly spoken man, 
Mr Alekperov is renowned for occasional 
flashes of anger, publicly upbraiding his . 
rivals and colleagues for their supposed 
errors. Earlier this year he curtly cor- 
rected a deputy who had interrupted to 
offer some detailed information. “Just who 
Is being interviewed right now?";' he 
demanded. But he also inspires strong loy- 
alty among his top management team. 

His negotiating style can at times be 
abrasive. Stories circulate in the oil indus- 
try of how he and Mr John Browne,' BP's 
chief executive, almost -came .-to -blows- a 
few years ago over a proposed deal in 
Kazakhstan . 

And, like any business leader operating 
in Russia. Mr Alekperov has had to show 
he is capable or handling himsAif fo: the. 
rough-and-tumble capitalist world. Some 
domestic critics have accused him -of 
amassing vast personal wealth from the 
priva tisation of Lukoil. But Mr Alekperov 
strongly defends the process. “Every Bus-, 
sian got a piece of paper, a privatisation 
voucher, which gave him a share .in Rus- 
sia's property," he says. “Some people 
spent their vouchers on vodka. -others on 
principle refused to use thp*m and' hung 
them on their walls. But some people 
invested their vouchers and .saved money - 
to buy more. If they bought Lukoil shares, 
they are now rich.” 

His political influence with the present 
Russian government is substantial West- 
erQ , 0 ^ executives say he was instr umental 
m deflecting opposition from the Russian 
foreign ministry for a BP-led JSbn prefect . 
to develop three offshore fields in Azerbai- 
jan- tiie largest international deal struck 
so for in the Caspian region. 

h.? V t 3 1 ? e , pa ?l_ few montbs Mr Alekperov 
hasp^L^in a position totake part in 

e ? erBy deals BOW being 
considered m Azerbaijan and Kazakhstan. 

Some analysts suggest that the speed 
r Q l, SC0P i°f Lokoil's recent moves JrrtS 
*** Alekperov's fears that 
day soon return to com- 
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munist party’s success in last weekend's 
parliamentary elections may give added 
company's international . 
to I m S3 6 emmsisin S that he believes 
n 5**®* econoin y. Mr Gennady Zyuga* 
leader - has said it may be 
^^honalise some of Kus- 

^fJfSSSF 10 industries - including caL 
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Dariiampn/”^ Se S t 8Iven weakness-Of 

parliament in Russia’s constitution. But 

election*^ ^-Important presidential 
m J ? ne 06x1 Thfe next six 
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all the nuclear weapon _ 
states and their respect and 
support for the relevant . : r. : . ^ 

protocols- is necessary for the 
mavimnm effectiveness of 
such nuclear weapon-free 
zones. . 

• Britain should declare Its 
support for tiie African and 
Asean zones, and indicate that 

it will sign and ratify the 

protocols. It will be In breach 
of a solemn undertaking if it 
foils to do this. 


-7. r J. 
■=« 


; jfat 


„V 




, . i pi<f» J 




- --'-Vrt 

:v.;r-r a? 


Jump in Emu dark without prior detailed study 




watching the operation or Emu 
in practice before deciding on 
empirical grounds whether it is 
worth joining or not 
For the other countries, 
joining Emu without John 
Major’s study would be a jump 
into darkness. 
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Thursday December 21 1995 


The FT Interview • Jack Welch 


Aiding 

Bosnia 


The question confronting the 
M ore t han 40 governments and 20 
international agencies meeting in 
discuss aid for Bosnia- 
Hercegovina is how to build the 
conditions for a sus tainabl e peace, 
unfortunately, it has no simple 
answer. Aid there must be. But it 
*nnst be carefully designed and co- 
ordinated. 

pie b rief history of Bosnia-Her- 
oegovina as an independent state 
has been a tragic disaster the war 
has reduced the population by 
about a million; 250,000 people 
have been killed; income per head 
has fallen by three-quarters, to 
$500; the infrastructure has been 
virtually destroyed; and - on the 
ground, if not on paper - the 
country has been dismembered. In 
all this, the “international commu- 
nity” has been both negligent and 
incompetent. It must do better 
horn now on if the war is not to 
restart once Nato forces are with- 
drawn. 

As the World Rank has pointed 
out 90 per cent of the population 
is now wholly or partly dependent 
on food aid; waterborne diseases 
are increasingly common; more 
t ha n a third of the health infra- 
structure has been damaged or 
destroyed; almost two-thirds of the 
housing stock has been damaged 
or destroyed; industrial output fell 
by about 95 per cent between 1990 
and 1994; about 70 per cent of elec- 
trical generating capacity is out of 
operation; and the telecommunica- 
tions and transport i nf ragf m r'tnrp 
have been seriously damaged. 

Stable peace 

Donors are being asked for a 
total of US$5bn over three to four' 
years. The aim of the Brussels 
conference is to come up with 
$518m. to cover urgent reconstruc- 
tion in the first three months of 
1996. The case for assistance is 
indeed a strong one. But aid that 
entrenched the position of brutal 
warlords, went directly or indi- 
rectly into bank accounts abroad, 
did nothing for the expropriated, 
or cemented the economic parti- 
tion of Bosnia-Hercegovina would 
be a crime - and a mistake. 

A thoughtful paper on postwar 
reconstruction from the Sussex 
European Institute argues that 
reconstruction must be viewed as 
a strategy for achieving and sus- 
taining a stable peace. What hacs 


happened, it argues, in the Bal- 
kans tragedy, above all at Us Bos- 
nian epicentre, is an extreme ver- 
sion of the transition in all 
post-co mmunis t societies. In 
response, the authors recommend 
assistance that is aimed at the 
region as a whole; that eacouragEs 

economic integration, both locally 
and with the outside world; »md 
that pushes development from the 
bottom-up. More specifically, it 
recommends reconstruction of 
infrastructure; assistance to the 
development of a civil society, by 
pr o moting free media; and su pport 
for local productive initiatives. 

Open borders 

These individual ideas are wall 
worth purs uing . But two still big- 
ger points emerge. The first is that 
political goals are intimately 
related to economic ones. The 
granting of assistance mist, for 
example, be conditional on the 
way the authority in the area con- 
cerned treats all the people under 
its control Use of external assis- 
tance to compensate those who 
have lost all they own is not just 
right, but a way of securing 
greater stability. Insistence on 
open borders is an essential part 
of both the economic and the 
political strategies. 

The second point is that assis- 
tance, military operations and 
relations with both the European 
Union and the wider world must 
be carefully integrated. Each task 
must also be assigned to the insti- 
tution best suited to it and, over 
everything, there should be a sin- 
gle co-ordinating authority. This 
means, for example, that the 
World Bank should co-ordinate 
economic assistance, while the 
European Union sHnniri use the 
carrot of access to its market to 
ensure economic liberalisation 
throughout the region. 

There is just a brief window of 
opportunity in which to cement 
this peace. Now is not the time to 
be niggardly or to argue over bur- 
den sharing. But 5t is also not the 
time simply to pour resources into 
Bosnia. The strategy must start 
with the imperatives of economic 
reconstruction, as the world bank 
argues: B ut it cannb l r en a there. • 
The aim is peace. That can only be 
secured by assisting the develop- 
ment of internationally integrated 
economies and open societies. 


Going global 
in Japan 


Honda Motor's announcement 
that it will next year make more 
cars overseas than in Japan is wel- 
come proof of the internationalisa- 
tion of Japan's motor industry. In 
20 years, its car makers have 
developed a global network of 
plants. While Honda was not the 
first company to produce abroad, 
it is little surprise that it has 
expanded overseas output more 
rapidly than Toyota and Nissan, 
because its home sales were 
smaller. Making a virtue of neces- 
sity, Honda has led the way in 
developing overseas research and 
development centres and in high- 
profile marketing, such as grand 
prix racing. 

While Japan is often accused of 
dragging its feet in developing 
contacts with the rest of the 
world, its progress in foreign 
direct investment has been 
remarkable. According to United 
Nations statistics, as recently as 
1385 Japan's stock of foreign direct 
investment was only S84bn. half 
the UK’s. By the end of 1993, it 
had hit $441bn, nearly double 
Britain’s, and second rally to the 
US total of $585bn. 

These investments have brought 
much-needed infusions of technol- 
ogy g«»i inno vative management 
techniques to host countries, not 
least the UK. Despite Japan's tra- 
dition of isolation, its com p a ni es 
have successfully revolutionised 
industrial organisation. In this, 
fhp car makers, Honda included. 

set the pace. 

Trade critics 

This internationalisation has 

not always run smoothly. Japa- 
nese car companies were prodded 

into investment in the _US and 
Europe by import restrictions and 
financial inducements. Early fac- 
tories were not always designed to 
maximise production efficiency, 
but to placate trade critics. As a 
result, profits were low. However, 
the scale of later investments in 
developed countries - and increas- 
ingly in developing ones - indi- 
cates that these ventures are 

becoming naore profitable. 

That is welcome, not least 
hoennse. despite the achievements 
of the past 20 years, Japan still 
has some way to go before its 
industry is as internationalised as 
the US's or even Germany s. 


According to Japanese data, in 
1992 Just 9 per cent jaf Japanese 
companies' industrial output was 
overseas, less than half the figures 
fra 1 the US and Germany. 

Japanese foreign direct invest- 
ment is dominated by large com- 
panies such as Honda. Toyota, 
Sony and Matsushita: amaiiw 
ones have been slow to follow. 
More important, overseas invest- 
ment is concentrated in those few 
industries in which Japan has a 
big competitive advantage - elec- 
tronics, cars and fnanhinp tools. 

Profits squeeze 

This reflects the strategy of nar- 
rowly focused export-led growth 
which Japanese authorities pur- 
sued so successfully after 1945. 
But in the 1990s, growth has 
ground to a halt, with the econ- 
omy in recession and exporters 
finally withering under pressure 
from the high yen. To survive, 
leading manufacturing companies 
are maintaining foreign invest- 
ment, despite the profits squeeze 
at home. Their suppliers, and 
smaller companies, should see it 
increasingly in their own interest 
to follow suit 

Meanwhile, the Japanese econ- 
omy would benefit from greater 
openness to foreign direct invest- 
ment Many inefficient industries 
- such as chemicals, textiles and 
pharmaceuticals - are protected 
from international competition by 
a host of informal barriers. Yet 
Japan's inward direct investment 
last year was half that of New 
Zealand. This is not only a con- 
stant source of friction with trade 
partners. It is economic folly. Jap- 
anese politicians should take a 
trip around Honda's foreign plants 
and see how much economic good 
a world-beating company can do. 

Other countries, not least in the 
West which continue to restrict 
trade and manipulate inward 
investment also need to realise 
that they are doing themselves no 
favours. Although such action 
may sometimes have induced Jap- 
anese car makers to set up abroad, 
it severely handicaps their effi- 
ciency. All involved lose from 
such short-sighted policies. Car 
manufacturing is increasingly a 
global industry. To achieve its full 
potential. It needs a truly global 
market in which to compete. 



GE’s chairman tells Tony Jackson and Andrew Goivers that his $ 70 bn 
conglomerate has the capacity to ‘take a swing at everything’ 


M r Jack Welch. 

chairman of the 
giant US conglom- 
erate General Elec- 
tric, eqjoys explain- 
ing himself. .Last Thursday 
morning, he was in form, tell- 
ing a crowd of press and television 
reporters why his own TV network, 
NBC. was settingup a joint venture 
with Microsoft The logic seemed 
simple: put together NBC's news 
operation and Microsoft's software, 
and produce a 24-hour news chan- 
nel for the multimedia age. 

Later that day, in his corporate 
pied-d-terre in mid-town Manhattan, 
Mr Welch put the venture in a 
rather different context Getting 
together with Microsoft, he said, 
bad a bearing on GE’s whole vast 
industrial empire. 

According to Mr Welch - one of 
the most feared and revered execu- 
tives in America - business is fac- 
ing more change in the next 
than in the past century. Electronic 
communications are transforming 
the way people buy and distribute 
goods and services. Invoices are 
now electronic. Warehousing and 
inventory management are becom- 
ing so. 

“That’s an enormous transition,” 
he says. *We are grappling with it, 
studying it every day, having meet- 
ings. By ... being aw g g g wt in 
real-time activities with Microsoft 
we hope we won't be just students 
of it, but active participants." 

In other words, whatever NBC 
learns will be learnt by GE as a 
whole. This approach is fundamen- 
tal Mr Welch brandishes charts to 
show how he thought of GE in the 
1980s. then in the 1990s. First a 
collection of 12 businesses, ran g in g 
from domestic appliances to aero- 
engines: now, a single entity gov- 
erned by a set of broad principles - 
globalisation, Information technol- 
ogy, services and new products. 

In part the approach is forced on 
GE by its size. Its revenues this 
year will be close to $70bn (£45bn). 
Since the start of the year its mar- 
ket value has risen from |87bn to a 
daunting $120bn~ 

Size also lets Mr Welch shrug off 
mistakes, such as the $L2bn col- 
lapse of GE's stockbroking subsid- 
iary Kidder Peabody last year. He 
describes such things, in a charac- 
teristic phrase, as “nit-shit”: Kidder 
'Peabody, he says, flicking an imagi- 
nary speck off his shoulder, was “a 
journalists’ party, nothing more”. 

In a business as wide-ranging as 
GE, he concedes, glitches are bo und 
to occur. Nor will every division fire _ 
on an cylinders all the time. “Stop 
saying TtoDs-Royce or Siemens got 
an order instead of you’, or nrfring 
whether we’ll ship 50 turbines 
instead of 60 this year. Don’t you 
worry about that. Just worry 
whether the total will give you 
double-digit earning s growth. If that 
doesn’t happen, come see me." - 
GE’s variety, he argues, is a 
source of stability in itself “Once 
you get into number one or number 
two businesses [by market position] 
and you've got scale like we have, 
the chances of it all going wrong 
are minimal. A global recession in 
all businesses could slow us down. 
But we'd be less slowed down than 
99.9 per cent of the institutions in 
the world." 

It is the classic case for the con- 
glomerate. As such, it is also deeply 
unfashionable. The age of canglran- 
eration is supposed to be dead. This 
year has seen the planned break-up 



of numerous giants of American 
industry from ITT to AT&T and 
Baxter International Focus, we are 
told, is everything; and the com- 
pany which tries to run various 
businesses will simply run them 
badly. 

Why is GE different? One central 
reason lies in an awkward tram 
which GE executives repeat like a 
mantra: "boundaryless" manage- 
ment While tricky to define, this 
seems to boll down to a kind of 
intellectual openness: between indi- 
viduals and divisions within GE, 
and between GE and the outside 
world. 

“Boundaryless behaviour,”- Mr 
Welch says, “is a way of life hoe. . 
People really do take ideas from A 
to B- And if you take an idea and 
share it you are rewarded. In the 
old culture, if you bad an idea, 
you’d keep it Sharing it with some- 
one else would have been stupid. 


because, the bureaucracy ' would 
have made him the hero, not you.” 

At the heart of this lies informal- 
ity. GE, he says, is a $70bn grocery 
store, where information and best 
practices . get swapped around. 
“Making a company informal Is a 
very big deal The informal com- 
pany can communicate rapidly and 
makethings happen rapidly. There 
isn't a hierarchy, because we took 
■the layers out” 

Informality addresses another 
problem of the conglomerate - how 
to share; out resources. The rigid 
hierarchy, with what Mr Welch 
calls “stove-pipes” - isolated chains 
of command - finds it hard to 
choose which businesses to support 

“Hare at bead office, we don't go 
very deep into much erf anything, 
but we have a smell of everything. 
Our Job is capital aTT/v-^tinn - intel- 
lectual and financial. Smell, feel, 
touch, listen, then allocate. Make 


bets. withT people and dollars. And 
make mistakes - but we’re lug 
enough to make mistakes. Once you 
have the critical mass and- fee- 
momentum, you can take a swing 
at everything.” . 

As 1 an incentive to openness, GE 
pays its managers increasingly not 
in salary or bonus, but in shares. A 
dozen years ago. 280 GE employees 
ware entitled to share op Hoik. The 
figure is now 23,000. 

“Lrt's say your last bonus was 
$150,000, then you had a great year. 
You, might get 15 per cent more, so 
you’d take home maybe $175,000. 
Say the stock went up 15 per cent 
You might tafcw home $2m. So all 
you care about is the stock price. I 
can drive behaviour with this. If I 
make it important for you to share 
ideas, and reward you, youH share 
ideas.” 

It is this sharing, he insists, 
which allows GE’s performance to 
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Free the Bank 
of Montreal 


r v ER 


■ One of the banking world's 
oldest and best-known names may 
be about to change - courtesy of 
the Quebec separatists. 

jittery ahead of last October's 
independence referendum in the 
French-speaking province; the top 
brass at Bank of Montreal started 
to worry that the name of their 
178-year-old bank was becoming 
something of a liability 

The hanfc Canada’s third biggest 
financial institution, reckons that 
its market share in Quebec rose in 
the run-up to the vote. But the 
Frencb^peaking province now 

makes up only about one tenth of 
its lending business. BMO's 
expansion is now directed mainly 
outside Canada, especially the US. 
where it already owns Harris 
Bankcorp, Chicago's third biggest 
bank. It's also seeking ways to 
tighten links with Mexico’s 
Bancomer, including a possible 
equity investment. 

BMO’s affection far its home 
town has waned since separatists - 
first took office in Quebec in the 
mid-7Qs. and almost all BMO's top 
executives now work out of 
Toronto. The bank used to 
alternate its annual meetings 
between Montreal and Toronto. 

But this year’s AGM was held 
three time zones away in- 
Vancouver. and shareholds-s will 


gather next month in Calgary. 

A BMO official insists that no 
decision on a name change h as 
been taken yet. “We're doing all - 
sorts of awareness testing on all 
our names,” she says. But the 
institution won’t be shy; the hot 
favourite for a replacement is first 

R ank 


Mistake hits Fan 

■ An unusually public spat 
between Cathay Pacific, Hong 
Kong flag-carrier, and Cltic Pacific, 
the mainland Chinese 
conglomerate, has highlighted the - 
tensions in Hong Kong’s highly 
profitable airline market 

Cathay and Citic are partners in 
Dragon Air, a test-growing Chinese 
airline. But Citic got upset when - 
Rod Eddington, Cathay's manag in g 
director, was quoted in a local 
newspaper as saying that there 
was a future for only one airline, in 
Hong Kong in the long term. In 
feet he had qualified bis statement ' 
by saying “substantial 
Intercontinental" airline. Henry 
Van. Otic's mild-mannered 
managing director, nearly burst a 
tyre an reading Eddington’s 
comments. Citic is Dragon Air’s 
biggest shareholders and Fan 
responded robustly to the 
unintended slur on his baby. 

The two skies patched up their 
differences, but the row is a 
reminder of the potential fragility, 
of tba partnerships in Hong Kong’s 
airiine market In fact Citic may 


have-more to fear ftxsn China ' • 
National AyiatkmCarpoffation,4ha . 
commercial arm of China's. ■ 
aviation regulator, than Gaihay 
Pacific. Such is its irritation wzfh ■ 
CNAC that it has withdrawn from 
a plan to sen it a 10 par dart stake 
in Dragon Air. 


Spooked 


■ to marked contrast to spooks in . 
other parts of the world, the Irish 
secret service is living high off the 
hog. According to the budget 
estimates far 1996, the secret ; ~ • 
servire provision is increased 93 . 

per cart, inore than any other- 7 
government department Local' - ' 
reports suggest the increase isto . 
cover fee retainers paid to an , • 
expanding coterie erf police 
Inform ants apgrutiwg-fa fl uhlftf s ri 

organised crime underworld. With 
Ireland taking on the presidency, of 

tiie European Union in the second. , 
'half of 1996, fee government is 
obviously taking no chances. . * 


Bequest request ’ 

■ Chicago baa d&covered-feat art 
and commerce dombt. after aH - - 
City officials haVe counted up the 
revenues from the stream of- 7 . 
tomists that vfelted a major 
exhibition of work by French 

Chicago fefe summer, and found 
that Monet spells cash. ; 


The Monet exhibit attracted ■ : 
nearfylm visitors contributed ''-' 
about $39&hto Gdcago’s economy. - 
That featThe estiiiiated $24Dm : . - 
drawn by last year’s Worid CSip 
-soccurevents,an^ the ^ 

J360ninext year’s Democratic ■ 

- Convention js. expected to reapfoc - 
: lpc^busmesses^Local aesthetes 
: have now asked Chicago’s Mayor 
: Richard Daley to consider those ; . . 

_ figures' before investtog $20Om In a 
. .new stediam to placate the grumpy 
owners of the Chicago Bears 
football team. 'Hie s ame amount of 
money might- buy anew wing for ’ 
-the Ait Institute. - 


Making waves . 

■ .Who says print is going the- way. 
ofthe dodo? Interna, a UK mag 


yon the battiest news about . ■ 

... surfing through fee ’Net. makes . . 
:much.of its homepagte on the •„ ■ • ' - 
. world wide wife. Dialing into its. 

Latest top ten menu, one of. -O. y. 

\ Obaecver’s colleaguea was V ‘ 
promptly invited to fbrowse on for •* 
■more finks frQmthe October v . . 

- issue”. Forget it The newe-stami at 
. London's "Paddington station 
afreajdy selling the January editirai * 
annternet 

Mind you, real surfers go one "n '/ 
; better, bring able even" aowth; psi 

brighten up those long days 



improve, despite the unforgiving 
■ nature of many of Its markets, 1 
just reached II per cent operating 
margins after 100 years in single 
digits. This year Tm going through 
14 per cent Sure, they're tough 
._huskiasses, but Fm getting my cost 
structure better.”’ 

' And how is this done? “What you 

- do is take on a job on an 8 per cent 

margin, and ten yourself you’ve got 
- to get the margin to 30 per cent 
You break out teams and they go at 
... -jt When you’re the size we are, and 
- . you get focused on these t h in g s , the 
. savings fell, out in buckets- That’s 
why we can grow earning s at $lbn a 
year." 

And, ha claims, the process can 
go on indefinitely. “Who runs out of 
ideas? If you never had another 
idea, you might as well quit your 
job. Every day we wake up. there’s 
another, basket of opport uni t i e s . 
When you’re a $70bn co mpany , 

- you’re doing so many things wrong 
that the" amount available from 
improvement is literally infinite. 
Our improvements are getting 
greater with time, not diminishing." 


or example, he says, take 
the airiine industry- He 
flourishes some more 
charts. Analysis of fail- 
ure rates in fee industry 
suggests airlines lose about 30,000 
bags pear lm handled. The fatality 
rate among passengers is nothing 
wtn» as high. “So the same manage- 
ment can get you from A to B, but 
not your tegs." 

- Similar analysis of GE,-he says, 
suggests that failure rates are cost- 
ings. about 15 per cent of revenues. 
That’S a |7hh-$lQbn opportunity." 

The final piece of the jigsaw con- 
cerns the allocation, of people. At 
least a third <rf Ms time, he says, is 
taken up In career planning . He pro- 
duces a thick binder, wife hand- 
written confidential filsa on individ- 
ual managers. The pages axe thick 
with histories, diagrams »nd notes 
of things done and not d fT f w . anno- 
tated in -different colours. 

“Tomorrow, Til spend two hours 
with our board talking about the 
evolution of people. We do that 
twice a year." One wanders what 
GE executives - typically hard- 
' driven and ambitious as they are - 
. would give for a glimpse of the 
. highly c onfidential fifes.. . . 

The biggest job at GE, his own. 
has been in the Ihnriig ht lately. A 
fitness fanatic who has just turned 
60, Mr Welch had a triple heart 
bypass operation In May. The result 
was a burst of speculation in fee 
-press about a race for fee succes- 
sion. 

That, he insists. Is nonsense. GE 
has always had a succession plan. 
Once a year, be gives an envelope 
to the head of fee compensation 
committee, ft contains his thoughts 
an the succession, to which will be 
added those of the committee. What 
is in the latest envelope, of course, 
he is not saying. 

In any case, he also insists, it is 
not an issue. He will remain until 
he is 65: he will then retire as he 
has promised. “We have plenty of 
able people who have stayed around 
to see what will happen. It would be 
■morally wrong to stay." 

As to his health: “This morning, I 
started on the trea dmill at six 
o’clock and got off at seven. Then 1 
came to weak. And 1 was last 
night till midnight in a meeting 
-with Microsoft. I feel wonderful 1 
haven't felt this good in a decade.” 



Bsdhoadinvtetnuut: ■.'.'■'X'.’"''' " ; 
APadfic Cc^BajKted^ 
(presrmiably. fee E^-Pralfrasca. ..i 



‘ tune^titaawwrDe. a 

■ result of the advancesTmadejifi :? -i 
7 : fee mice of Bans fey 



stated that “aa ' r 


wages we eamuft hm>e fe . 
compete r\v. • 

• manufacturer afcahy pbrfcbnTfeo , 
GulfofMexico' brPai^SciJ&^v;; 
mifess jate is! 0 ; ; 





i •' V‘- 



, tite-OhitsdStet® thrit hr tics 

• ■■ ■■ 1- - -- 















FINANCIAL TIMES 

Thursday December 21 1995 



Court clears payout to creditors of collapsed bank British 

Mystery customers still scientists 

w nnn vnAA 


hold $220m with BCCI to isolate 


By Jim Kelly, Accountancy 
Correspondent, in London 


More than S220m deposited with 
the Bank of Credit and Com- 
merce International which col- 
lapsed in 1991, has remained 
unclaimed by nearly 29,000 cus- 
tomers reluctant to come forward 
for their money. 

There will be suspicion that 
the accounts, held at UK and 
European branches of the bank 
but often placed by nominees off- 
shore, were being used for a 
range of illegal activities from 
tax evasion to money-laundering. 

Mr Stephen Akers, one of the 
bank's liquidators at accountant 
Touche Ross, said: "We have 
noted the accounts and where 
[investigation] agencies have 
requested information we have 
provided what we can." 

BCCI collapsed in 1991 with ini- 
tial debts of S14bn and massive 
fraud was later discovered. Yes- 
terday a Luxembourg court 
cleared a settlement for 100.000 


creditors who are likely to get an 
initial dividend of at least 20 per 
cent in the first half of next year. 

However. 28,700 account hold- 
ers have yet to come forward. It 
is understood that many of the 
accounts cannot be linked to 
individuals but only to nominees 
- often companies registered in 
countries such as Colombia and 
Panama and in the US state of 
Florida. Balanced against loans 
to the same customers there is a 
net $90m unclaimed. 

If the accounts remain 
unclaimed the final dividend paid 
to creditors will be enhanced. 
The liquidators of BCCI estimate 
the final dividend should fall 
between 30 and 40 per cent - plus 
proceeds from any legal actions, 
which could stretch the dividend 
to 50 per cent. 

The liquidators have so far 
recovered $3.3bn in assets and. 
through a complex series of 
agreements, have reduced the ini- 
tial liabilities of the bank from 
S14bn to a current level of $10bn. 


Yesterday’s court ruling in 
Luxembourg, one of the three 
jurisdictions in which the bank 
was registered, cleared the way 
for a settlement based on a 
si.sbn contribution from the gov- 
ernment of Abu Dhabi, BCCI’s 
principal shareholder. 

The settlement is the second 
put before the court and was 
being resisted by former employ- 
ees of the bank who said it was 
unfair. Their objections have 
been dropped following a sepa- 
rate settlement 

Dr Adi! Elias, chairman of the 
Depositors Protection Associa- 
tion. said: "Now we can celebrate 
Christmas.” 

The liquidators have been crit- 
icised for the level of their fees 
since the bank's collapse. It is 
understood the fees worldwide 
amount to $300m - about 9 per 
cent of the assets recovered. 

Touche Ross is likely to point 
out that they compare well with 
a "rule of thumb” of 10 per cent 
for insolvency fees. 


cancer gene 


By Clive Cookson, 
Science Editor 


Donors agree $518m target 
for reconstruction in Bosnia 


By Lionel Barber in Brussels 


An international donors' confer- 
ence for Bosnia yesterday set a 
target of $518tn to cover urgent 
reconstruction in the first three 
months of 1998. 

The target is intended to be the 
first slice of an estimated $5bn 
needed over three to four years 
to restore housing and basic com- 
munications and provide eco- 
nomic aid to secure a fragile 
peace. 

The two-day conference in 
Brussels was attended by more 
than 40 countries and 20 Interna- 
tional agencies under the joint 
chairmanship of the European 
Commission and World Bank. 

Conference officials expressed 
guarded optimism about reaching 
the S518m target which would 
allow work to go ahead on restor- 
ing water, gas and electricity, 
and to pay teachers and nurses. 

The World Bank says about 70 
per cent of electricity generating 
capacity is damaged or out of 
operation. Coal production has 
dropped to less than 10 per cent 
of its prewar level. 


Before the war. the country 
had 375.000 telephone connec- 
tions and 4,000 international lines 
- it now has 260.000 and 400. 
mostly in poor condition, accord- 
ing to the Rank . 

Mr Hans van den Broek. EU 
commissioner for external rela- 
tions. announced that the EU 
was pledging $100m immediately, 
while the Bank is standing by 
with an initial $100m. 

Several key issues are unlikely 
to be resolved at the Brussels 
meeting. 
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• Coordination. The Bank has a 
track record in postwar recon- 
struction. but is sharing responsi- 
bilities with the European Com- 
mission and other agencies eager 
to make their mark after the per- 
ceived failure of European diplo- 
macy during the conflict. 

Reconstruction must also dove- 
tail with Nato s military opera- 
tion to enforce the Dayton-Paris 
peace agreement between the 
Bosnian Moslems. Serbs and 


Croats - which officially took 
over from the United Nations 
mission yesterday - and the civil- 
ian operation led by Mr Carl 
Biidt. the former Swedish prime 
minister and international high- 
representative in Bosnia. 

• Burden-sharing. Europe is 
pushing for a split along the lines 
of one- third for the EU. one-third 
for the US and one-third for 
Japan, the Islamic nations and 
Asia. The US argues it is provid- 
ing the lion's share of the Nato 
operation and is dispatching 
ground forces on a risky mission. 
Washington says its hands are 
virtually tied by a hostile Repub- 
lican majority in Congress. 

® Conditionality. Questions 
remain about the conditionality 
underlying the aid effort, espe- 
cially in dealing with the Bos- 
nian Serbs, widely viewed as the 
aggressors. 

More than 350.000 people were 
killed in the Bosnian war. more 
than 200.000 wounded and 13.000 
permanently disabled. Bosnia 
lost almost half of its territory, 
chiefly to the Serbs, and almost 
one quarter of its population. 


Goldman I Polish crisis at spy claim 
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be content with over a period of 
time". He said the group had 
worked to broaden the risks it 
took on its own account, and it 
had made it a priority to increase 
the significance to group earn- 
ings of its asset management 
business, from which earnings 
are less volatile. This could come 
through internal expansion or 
acquisition, he said. 


organisers of this action." He 
said these came from Mr Wal- 
esa’s camp. Later. Mr Oleksy was 
due to attend a meeting of parlia- 
ment's security' committee which 
had heard Mr Andrzej Milcza- 
nowski, the interior minister, 
outline the alleged contacts with 
foreign agents. 

Mr Jozef Zych, speaker of par- 
liament's lower chamber, who is 


responsible for the presidential 
inauguration on Saturday, con- 
firmed that the situation was 
"serious'', but said that Mr Kwas- 
niewski's swearing-in ceremony 
would go ahead as planned. 


The crisis could bring about 
the fall of the government if the 
Polish Peasant party (PSUl. the 
junior coalition partner, were to 
abandon Mr Oleksy’s former com- 
munist Left Democratic Alliance. 


Scientists at tbe Institute of 
Cancer Research in London have 
won the most competitive race in 
medical research this year - to 
isolate tbe second gene responsi- 
ble for inherited breast cancer. 

Tbe team led by Dr Mike Strat- 
ton has beaten several US-based 
groups. Researchers at Myriad 
Genetics and tbe University of 
Utah, who identified the first 
breast cancer gene (BRCAl) last 
year, were widely regarded as 
favourites to find the second 
gene (BRCA2) too. 

Defects in BRCAl and BRCA2 
are each thought to be responsi- 
ble for 30-40 per cent of inherited 
breast cancer cases. This form of 
tbe disease, which runs in fami- 
lies and tends to occur in 
younger women, accounts for 
about 5 pea* cent of all breast 
cancer; it is responsible for many 
thousands of deaths a year 
worldwide. 

Now that both genes have been 
isolated, scientists will quickly 
develop genetic tests that women 
with a family history of breast 
cancer can take to discover 
whether they are individually at 
risk. The lifetime risk of con- 
tracting breast cancer for some- 
one with abnormal BRCAl or 
BRCA2 is thought to be about 80 
per cent 

In the longer run, the discov- 
ery will give pharmaceutical 
researchers vital information 
about the molecular mechanism 
by which cancer occurs. This 
will enable them to design more 
effective anti-cancer drugs and, 
possibly, find ways to switch off 
or repair the defective gene 
through "gene therapy". 

Dr Stratton and some of his 
colleagues had been critical of 
the way Myriad Genetics, a bio- 
technology company funded by 
US pharmaceutical giant Eli 
Lilly, patented BRCAl last year. 
They said scientific co-operation 
wonld be inhi bited in future if 
an important gene, whose dis- 
covery was due to the shared 
results of researchers worldwide, 
became the private property of 
the company that won the last 
lap of the race. 

But the UK Cancer Research 
Campaign, the charity that funds 
the Institute of Cancer Research, 
announced yesterday that it had 
filed patent applications for 
BRCA2 through its technology 
transfer company. CRC Technol- 
ogy. The scientific details are 
published today in the journal 
Nature. 

Dr Stratton said that, in spite 
of his team's doubts about the 
principle of patenting human 
genes, he accepted CRC had to 
patent BRCA2 once Myriad had 
patented BRCAl. The rival 
teams will now have to work 
together to produce comprehen- 
sive tests for screening women at 
risk of breast cancer. 
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THE LEX COLUMN 


The sun almost rises 


The Japanese government's 
long-awaited bailout of the country's 
housing loan companies looks at first 
glance like a major step towards 
resolving the bad debt crisis. The 
housing lenders were the ultimate bas- 
ket cases, with over YLQOQbn in non- 
performing loans. The main banks had 
a similar sum tied up in them and the 
deal paves the way for their orderly 
liquidation. 

More importantly, tbe rescue lifted, 
hopes that the taboo on using public 
funds to fill h oles in banks’ balance ; 
sheets has been finally lifted. YL300bn ' 
of taxpayers’ money will be made ] 
available to clear oat the companies’ 
bad debts, so it is not surprising bank 
shares led the way In another impres- 
sive stock market rally. 

But does it really help the banks? 
Tbe lopsided nature of the deal under 
which the banks will write off more 
than two-thirds of their total loans to 
the mortgage lenders, while the agri- 
cultural co-operatives - the biggest 
creditors - will write off only 10 per 
cent of theirs, was about tbe worst 
possible outcome for the banks. AB- 
that public money has gone into the . 
farmers' benevolent fund - not into 
the coffers of weak hanks Some of 
these will be brought close to the 
brink by the write-offs they will be 
forced to make. Tbe deal looks more 
like a panicky political compromise 
than a triumph for level-headed finan- 
cial management With an election 
looming, the government knows there 
are more votes in farmers than in 
bankers. It will not resolve the real 
banking crisis. 


FT-St Eurotrack 20C: 
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taL The shareholders, then, bear ds 
cost of any bets which go wrong - apd 
gfyniiar schemes at other aims -have 
gone spectacularly wrong m the past 
One justification is thal .stich 

schemes tie executives I 

puny, since they lose the ted if-tbsy 
feave- But there are better 
doing this, for example by offering 
shares which incfinte a JocfruppHrad. 
And some of the prime names cm Wall 
Street, Eke Menrifl Lynch an d Morgan 
Stanley, manage to keep top perform- 
ers without offe ring suc h leveraged: 
schemes. As firms struggle to find nefr 
ways of attracting staff, invesfaas 
should perhaps pay greater attention 

to remuneration policies in-amnlM 
reports. '' * , 


try *i mnn 5 international investors. 
Hungary was the first east European 
country to outline a wide-ranging sale 
of state assets, hack in 299ft. But lately 
has been refipad by large-scale 
voucher privatisations in the Czech 
Repnhfie, Poland and Russia- Mean- 
while, Hungary's a ppeal has suffered 

from the co untry' s macr o-economic 

probtsns and the poor liquidity of the 
Budapest stock market. 

The ranRty. thnng h, is that Hungary 
hag already gwm* farther than most. 
Following tim sale of Mafcav and eight 
electricity and six gas distribution 
companies Otis year - largely to Ger- 
man and French trade buyers - over 
80 per cent of the economy should he 
in priva te bands by the end of 1997. 


Hungary 

The sale of a second slug of Matav. 
Hungary's national telecoms operator, 
saves face on both sides. Deutsche 
Telekom and Ameritech of the US, the 
buyers, have managed to block a flota- 
tion of Matav. This might easily have 
produced a share price so low it wonld 
have forced them into a writedown of 
their original stake. But they are pay- 
ing a hefty 8852m for another 37 per 
cent in a company over which they 
already in effect have management 
control. As for the Hungarian govern- 
ment flotation was undoubtedly its 
preferred option and may still happen 
at a later date. Meanwhile it gets some 
cash and maintains the momentum of 
its privatisation programme. This is a 
vital part of the government's plans to 
reduce the country's crippling $21bn 
net foreign debt burden. It is also 
important for perceptions of the coun- 


Remuneration 


Heads of investment banks may 

have wawag pl ftp firumrfal mgriw te 

successfully ftfe year, tot the thorny 
issue of w «« i t i i u» resBSKsatiQD con- 
tinues to defeat then. Tins year's 
bonus crap is a bumper one. This is 
not neoessaxzly bad news, provided 
bonuses are WpS to performance; fink- 
ing shareholders' and employees’ 
interests. Bat competition fir tup exec- 
utives on WaD Street, as European 
hanks bid up salaries, is cost 

c on trol even bazder mmi 
Some schemes prevalent on Wail 
Street seem to nflg gate ta aisto 
managers to shareholders, foj- 
neWebber is one id a amriw of firms 
which lends matey to emmlw i s to 
allow them to mafeg hi ghly leveraged 
bets on the market Despite giving 
them leverage of four times their own 
investment, the executives are only- 
exposed to the loss of tbesr own capi- 


H an son 

Hanson’s £1.5bn disposals.-, pro- 
gramme raises interesting compari- 
sons with fellow conglomerate. Brit. 
Both companies ire 
deal with a rush of disposals. But the 
lag difference between the two thus 
far is that BTR has achie ved ge an 
disposals which improve strategic , 
focus without damaging earnings. 
Hanson, by contrast, is pnrsuing piece- 1 
meal disposals, spread over a long 
period of time, with a resultant decline j 
in gew'ntogR- indeed, the comlnneti pro- 
forma im part of Hanson's recent stra- 
tegic moves — including the demerger 
cf USI and purchase of Eastern Group 
- will be lower earnings pa- share in 
tie year to September 1996. So much 
for tbe idea that conglomerates add 
value through shuffling assets. 

At least the sate of Cavenham and 
the flotation o f Suburban Propane con- 
siderably strengthen Hanson's balance 
ch«fft tearing will drop back into dou- 
ble digit* and the additional disposal 
of Hanson's National Grid stake 
should mean that interest cover 
returns to a more comfortable 5.5 
tones by September. This should give 
investors greater confidence that the 
dividend payout can be maintained 
y wiMtii ing not implied by the current 
& per fwtf dividend yield. - 

Tbe problem for Hanson is that, 
while disposals will bring tbe debt 
down, they are doing little to improve 
earnings and cash flow. Until the com- 
pany can demonstrate that its rising 
level of expansionary capital expaJsfi- 
ture win deliver the returns the man - 
ag ement promises there will be little 
jus tification for chasing the shares. 


Additional Lex comment on UK raO 
privatisation. Page 17 
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Over 700 French wine growers rdy on John Crane’s Propac 50 soul* to ensure rhar char fine wines aren’t contaminated 

during three critical production pumpms’ processes. 

hrsi . the roust - grape juice, sluns and crushed pips - is pumped from the grape presses ro fennemauon *ais. Then the 

wine is pumped from the bottom or the vat to the top ro .in nd creanrg a chapeau or crus: 0 f sirin* FtoaBv the wine is 

punt pod for bottling. Ac each stafic. contamination would be disastrous bet John Crane ... 

, purity which satisfies 

me most demanding palate - usee lor yccssdf this ChriscrcasL 

John Crane is one of T 1 Group s three specialised engineering busenesses. the others bang Bandy and Dowtv ' ~ 

Each one us a rechnolngjeal and market leader in its field fcgRhcc. their specofar sfcais enzbie ? •" 

Tl Group ro get the cntieal answers right for us cusrorarcs. Worldwide. - ’’ - ' 



Tl GROUP 


WORLD LEADERSHIP IN SPECIALISED ERGINEERIhg 
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'N brief 


Shareholders back 
RTZ-CRA merger 

■ Shareholders in RTZ. the UK 
mining group, gave over- 
whelming approval for the 
merger with CRA of Austra- 
lia that will produce the 
world's biggest mining com- 
pany. CRA shareholders had 
given their approval a few 
hours earlier. New condi- 
tions imposed by the Austra- 
lian government before it 
would approve the merger 
were “not remotely onerous 
and should not give concern 
to any shareholder”, Ur Bob 
Wilson, RTZ’s chief execu- 
, , . , tive. told his group's share- 

polders, RTZ has agreed to cut its shareholding in 
CRA from the present 49 per cent to 39 per cent dun 
mg the next 10 years. Page 20 

Groups pay $852m for control of Matav 

Amen tech, the US regional telecommunications 
0 P era tw, and Deutsche Telekom agreed to pay 
$852m for a further 37 per cent stake in Matav, the 
Hungarian telecoms company in which they jointly 
took a minority stake in 1993. Matav becomes the 
first national operator in the former eastern bloc to 
pass to majority foreign ownership. Page 14 

Endesa extends S American investment 

Endesa, Spain's largest electricity utility, has reas- 
serted its expansive strategy in ijtin America with 
investments totalling Pta35bn ($28&5m) in Argen- 
tina and Peru. Page 14 

Sluggish sports cards stow Huhtamaki 

The absence of a tumronnd in the US collectible 
sports cards market was felt in Finland when Huht- 
amaki, the Helsinki-based group with interests 
ranging from confectionery to contraceptives, 
warned of a sharp foil in profits this year. Page 14 

USAIr jumps after profits optimism 

Airline stocks rose sharply on Wall Street yesterday 
after US Air, the US airline in which British Air- 
ways holds a minority stake, said this year's profits 
were likely to be higher than analysts had forecast 
Page 16 

Porte sells IIS hotel chain for $175m 

Forte, the UK hotels company fighting a £3_2bn 
($5bn> hostile bid from Granada, the TV and leisure 
company, yesterday said it had sold its US Travel- 
edge c hain of hotels for $175m to a consortium ted 
by Hospitality Franchise Systems Incorporated, the 
US hotel franc hising company. Page 17 

MBO launched for Skellerup Industries 

Former banker Mr Murray Bolton has launched a 
NZ$400m (US$26 1ml management buy-out for Skel- 
lerap Industries, the New Zealand retail and indus- 
trial group he beads. Page 20 

Groups join to develop Chile copper 

Equatorial Mining, the Australian company, and 
Luksic, one of Chile's biggest industrial groups, are 
to jointly develop their copper deposits In the El 
Tesoro area of Chile in a $2O0m project Page 28 
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Hanson seeks £1 ,5bn from US disposals 


By David Wrghton in London 

Hanson, the industrial conglomerate, 
yesterday announced plans to raise 
£L5bn ($2.4bn) from the disposal of its 
US businesses Suburban Propane and 
Cavenham Forest Industries. 

Hanson proposes to float Suburban 
Propane, retaining a minority stake, 
while Cavenham is likely to he broken 
up and sold to several buyers. 

The proceeds will reduce Hanson's 
heavy borrowings of £4.7bu following its 
£L5bn acquisition of Eastern Group, the 
UK regional electricity company. Ana- 


lysts estimated that the sales would 
have reduced Hanson’s pro forma gear- 
ing from 136 per cent to around 90 per 
cent at Its September 30, 1995 year-end. 
But the disposals are expected to lead to 
a marginal dilution of earnings per 
share. 

The shares added 4V.p to 188%p yester- 
day. even though the moves were widely 
expected following Hanson’s statement 
last month that it planned to realise 
£2bn from the disposal of non-core assets 
over the next year. In addition to Subur- ' 
ban Propane and Cavenham, Hanson Is 
looking to raise up to £150m from the 


sale of Seven Seas, its UK vitandn sup-- 
plement business. It is also committed to 
s etting Eastern’s stake In the National 
Grid, which is valued at about £42Qm. 
within 12 mouths. 

Mr Derek Bonham, chief executive, 
said: “These disposals are part of bur * 
programme to concentrate on fewer, 
larger activities." . 

Hanson plans to turn Suburban Pro- 
pane into a master limited partnership, a 
structure which, offers tax advantages to ' 
wealthy individuals. It wffimake a pub- 
lic offer of 62 per cent of Suburban. 

Suburban will also issue S425m of 


senior debt, passing most 'of the proceeds 
•on to Hanson. . •. . 

The third largest fflriribitor.tif pro-' 
pane gas in the US, Suburban has a 
market share of only &per cent Hanson 
beheves there'axe opportunities .to buy . 
UP smaller .distributors whose vendors • 
would prefer.nsw Suburbanpaper rather 
than cash:fbr tax reasons- -. -• •• : -U'- . : . 

Suburban, which joined Hanson as 
part of the Quantum Chemical acquisi- 
tion two years ago, saw profits fell to 
SHm last year,. from £56m, due to. the . 
mild winter. 

Cavenham, which Hanson acquired for 


$L3hn in an asset swap with Sir James 
Goldsmith, in 1990, is the ninth largest 
private thnberiand. owner in the US. Its 
. profits fell to £95m, from filVftn, last year 
as lumber prices weakened 
Mr Bill Landuyt, head of Ha nson’s US 
operations, said Hanson had “dramatic- 
ally” increased Cavenbara's timbe r mar - 
g^TTfi and that its assets were now worth 
more to buyers with specific timber 
needs or adjacent forests. He added that 
a sale to a single buyer was not pre- 
cluded, Hanson is handling the disposal 
In-house. 

Lex, Page 12 


Seat expects to 
reduce annual 
deficit this year 


Zeneca sees rapid expansion with unusual cancer treatment 


By David White in Madrid 

Seat, the Spanish carmaker 
owned by the Volkswagen group, 
expects a reduced pre-tax loss in 
1995, compared with last year’s 
Pta4i8bn (6367m), but is not out 
of the red, according to Mr Utz 
Claassen, Its German finance 
chief and executive vice-presi- 
dent 

Mr Claassen said in an inter- 
view that the company, which 
last month received the goahead 
from the European Commission 
for a Pta46bn package of state aid 
to help it restructure, was on 
course to break even in 1997 after 
five years of looses. 

Seat could not expect further 
government aid or fresh capital 
injections from Volkswagen, 
which took it over in 1986. he 
said. But. “the behaviour of the 
Volkswagen group has shown 
very clearly that it wants Seat to 
have a future." 

He emphasised the company's 
strategy was based on a gradual, 
continuous improvement and 
that it was not depending on 
“excessive growth expectations”. 
The 1995 result would not benefit 
from the extraordinary gains reg- 
istered in the previous year 
through the sale to Volkswagen 
of the company's Pamplona car 
plant and its Fiseat financing 
arm. Any redaction in the overall 
loss would therefore be “a very 
good result”. Mr Claassen said. In 


1994, Seat's loss after tax credits 
shrank to Pta29.5bn from a 
record PtalSLSbn in 1963. 

Operating losses this ' year 
would be “close to zero” and the 
company had made progress in 
cutting financial costs, he said. 
Sales to distributors would be 
about Pta320bn against 
Pta3l3.7bn last year. 

Cash flow would be positive 
anti was planned to remain so for 
the next five years, he said. This 
would mean Seat would be able 
to finance its own investments 
and progressively reduce debts. 

The aid package from the cen- 
tral Madrid government and 
regional authorities in Catalonia, 
where the company Is based, was 
approved on a “one time, last 
time" basis by the Commission 
and is conditional on a 29 per 
cent reduction in capacity from 
the 1993 level of about 800,000 
cars a year. Actual production 
has remained well below that 
level. 

Mr Claassen said the “vast 
majority” of measures stipulated 
by Brussels either had been 
taken or were under way. 

Car production would be about 

345.000 this year, an increase of 
about 10 per cent on 1994 but 
with a s imilar workforce of about 
12.5Q0, Mr Claassen said. He said 
Seat could become profitable 
with annual output of 400,000- 

600.000 ears, and should pass 

400.000 next year. 


PolyGram to buy 
Goldwyn film library 


By Alice Rawsthom in London 

PolyGram, the entertainment 
group which issued a profits 
warning this week, has agreed to 
buy the film and television 
library of The Samuel Goldwyn 
Company, the financially-trou- 
bled US film business, for $62m 
in cash. 

The acquisition follows Poly- 
Gram's 8156m purchase this year 
or Lord "Lew" Grade's ITC 
Entertainment, which owns 
many film and television rights. 

Goldwyn, which has been 
searching for capital to reduce 
its debts, has sold the rights to 
S5G feature films and a Dumber 
of television series such as Flip- 
per and American Gladiators. 

The films include recent pro- 
ductions by Mr Samuel Goldwyn 
Jnr, chairman, notably The Mad- 
ness of King George and Much 
Ado About Nothing, as well as 
vintage movies, such as Wuther- 
ing Heights and The Little Foxes. 
produced by his father, “Old 
Sam”, co-fonnder of Metro Gold- 
wyn Mayer, one of the classic 
Hollywood studios. 

PolyGram was one of the first 
companies to declare an interest 
in the library when Goldwyn put 
it up for sale this summer. 


Turner Broadcasting was ini- 
tially seen as the front-runner, 
until it withdrew from the deal 
following its acquisition by the 
Time Warner entertainment 
group in August 

Completion of the deal was 
delayed while PolyGram negoti- 
ated an extension to the licence 
for some of the 75 vintage mov- 
ies in the library from 15 to 20 
years. 

Goldwyn still owns Landmark 
Theaters, a 126-strong chain of 
US cinemas, and has a number of 
films in development 

Sir Meyer Gottlieb, president 
said the company would be 
rebuilt as “a viable, aggressive 
independent”. 

The completion of the Gold- 
wyn deal came a day after Poly- 
Gram warned that its 1995 prof- 
its would be static against 1994. 
when it made pre-tax profits of 
Ft l.OSbn ($675m) on sales of 
Fl8.6bn. 

Mr Alain Wry, chairman, 
stressed that PolyGram would 
return to profit growth In 1996. 
The group said the Goldwyn deal 
illustrated its determination to 
continue expanding its four-year- 
old film business. PolyGram has 
been mooted as a' prospective 
purchaser for the MGH studio. 


B reast cancer outpatients at 
the Mount Sinai hospital 
in Miami Beach pick from 
seven treatments. They can risk 
side-effects by choosing chemo- 
therapy, or take a less aggressive, 
and perhaps less effective, 
approach. They can even opt for 
homeopathic treatment. 

Patient choice is just one of the 
unusual features of the hospital’s 
new cancer wing. It is open day 
and night, it has in-house coun- 
sellors and nutritionists, and is 
controlled by Zeneca, the UK 
drugs company. 

Zeneca, seen as the most cau- 
tious of UK drugs companies, 
plans strong growth in autono- 
mous cancer outpatient clinics in 
the US, Europe and Aria. 

However, the strategy has risks 
and may be seen as controversial; 
Zeneca is the only large drugs 
company to be treating patients 
directly and is the world’s num- 
ber two cancer drug supplier. 

Its vehicle for the move into 
cancer clinics is Los Angeles- 
based Salick Healthcare. In April, 
Zeneca paid $195m for 50 per cent 
of Salick, with an option to buy 
the rest in two years. The Mount 
Sinai wing is Salick’s 10th US 
cancer clinic. 

Salick's sales of $151.3in in the 
year to August 31 are dwarfed by 
Zeneca’s |7bn. The UK company 
has nevertheless created a fourth 
operating division for its acquisi- 
tion. Salick was founded in 1983 
by Dr Bernard Salick, a kidney 
specialist It is growing at about 
15 per cent a year, twice as fast 
as Zeneca. More importantly, it 
operates in a large market untap- 
ped by Zeneca - or any other 
large drugs company - the US 
hospital industry, with $B00im a 
year of turnover. 

Mr David Barnes, Zeneca’s 
chief executive, does not hide his 
ambitions. “The cost of drugs Is 7 
per cent of total US healthcare 
spending. Salick gives us the 
opportunity to reach the other 93 
per cent of the healthcare mar- 
ket," he says. 

Dr Salick is confident that his 
formula for running hospitals 
will give Mr Barnes what he 
wants. The model has two fea- 
tures. Firstly, Salick's research- 
ers compare different cancer 
treatment regimes in terms of 
effectiveness and cost. They com- 
pile data from all 10 Salick can- 
cer clinics. Dr Salick claims that 
large database helps the accuracy 
of its research results. 

Secondly, Salick packages can- 
cer treatment in a way that can 
cut costs while appealing more to 
patients. 

The doctors are not directly 
employed by Salick. They work 
for the hospital which the clinics 
are associated with, earn their 
fees and pay an overhead to Sal- 
ick for the use of the clinic, its 
staff and equipment 
By opening in the evenings and 
at weekends, more patients can 
be treated. On site laboratory 
analysis means that test results 
can be returned within minutes 
rather than hours or days. 

It translates into savings of 
10-15 per cent over a hospital’s 
in-house services, says Dr Salick. 

Hie company appeals farther 
to cash-conscious hospital 
authorities by putting up the cap- 
ital to build the outpatient wings. 
The Mount Sinai wing cost gism. 


France Telecom chief plans 
three-way split in operations 


By John Ridding in Paris 

Mr Michel Bon, chairman of 
France Telecom, yesterday 
announced a restructuring of 
management at the state-owned 
operator and outlined his strat- 
egy to prepare for the liberalisa- 
tion of Europe's telecoms market 

Presenting proposals prepared 
during his three months at the 
helm of France Telecom, Mr Bon 
said the priority was to increase 
use of telecoms services and to 
make the operator more respon- 
sive to client demands. 

“On average, people in France 
use a telephone line for eight 
minutes each day, compared with 
20 in the US,” he said. He set a 
target of increasing traffic from 
LZObn minutes annually to about 
170bn by 2000. 


Mr Bon said the development 
of mobile telecoms and informa- 
tion services would lead moves to 
increase sales. France Telecom is 
one of the country's two mobile 
telecoms operators, although 
Bouygues. the construction 
group, has been awarded a third 
licence. “The use of personal 
computers is also a considerable 
reservoir of traffic," said the 
France Tfitecom chairman. 

His central message was the 
need to improve marketing. 
"France Tetecom is too central- 
ised, which damages its ability to 
react” he said, announcing plans 
to split the group into three oper- 
ating branches - mass public, 
companies, and networks. He 
said he was seeking an outrider 
to head the public division. 

The reforms did not imply a 


UK drugs group takes 
Salick’s growth treatment 



The hospital retains ownership, 
and Salick has a 20-year lease. Dr 
Salick is convinced that his guar- 
anteed cost savings will force 
governments in Europe to con- 
sider giving him busi n ess. 

Salick's grasp of the costs of 
cancer care has allowed it to 
break new ground by sighing a 
type of deal called “capitation'’. 
Under capitation, the healthcare 
needs of an entire population are 
catered far on a flat fee per head. 
Salick’s contract with a Florida 
organisation called the Physi- 
cians Corporation of America 
(PC A) is to treat cancers among 
PCA’s members. 

Expertise in capitation and a 


willingness to invest capital seem 
almost tailor-made for the Euro- 
pean market especially the UK. 

But there are obstacles to Sal- 
ick's growth, not . least Zeneca's 
role as a cancer drug manufac- 
turer. Salick clinics are helping 
test . Zeneca's products in develop- 
ment Mr Barnes says this' is 
helping it gain a better under- 
standing of what cancer doctors 
want out of drugs. 

But it lays' Zeneca open to 
accusations that doctors are 
under pressure to prescribe 
Zeneca products. 

Mr Barnes says this is not so. 
“We cannot put our investment 
at risk- by preventing doctors 


doing , what they believe to be 
best 'for the patient” 

And managers of several UK 
hospitals have invited proposals 
from Salick to take over the run- 
ning of some cancer services. 
None has come to fruition. 

The eyes of the drugs and 
healthcare industries are on 
Zeneca’s venture. If it works, 
Zeneca's growth could accelerate 
and the shape of cancer treat- 
ment could change. If it does not, 
the drugs industry may come to 
view treating patients as out of 
bounds. 

Hoechst shake-up. Page 14 
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Fennica Nal p.l.c. 

An issue of asset-backed floating race notes secured on 
Finnish housing loans originated by Valrion Asuniorahasto, 
the Housing Fund of Finland, a government agency 
promoting housing development. 


$350,000,000 Class A Notes due 2025 


ING Barings 


Deutsche Morgan Grenfell 


Goldman Sachs International 


Creditanstalt' Bankverein Daiwa Europe Limited Morgan Stanley Rant- AG 


$13,700,000 Class B Notes due Z025 


significant cut in the company’s 
150,000 workforce, but required 
increased flexibility in the setting 
of tariffs and a stronger commer- 
cial effort He said productivity 
at France Telecom, as measured 
by the number of lines per 
employee, was comparable to the 
best international operators. 

However, Mr Bon noted “a 
demotivation" within the com- 
pany prompted by the length of 
the derision-making process and 
fears about the loss of the opera- 
tor's monopoly status with the 
liberalisation of the European 
telecoms market from 1998. 

Mr Francois Fffion, the tele- 
coms minister, has said the gov- 
ernment could sell a stake of up 
to 49 per cent in France TOl&cbm 
as early as next year. 

Czech GSM licence. Page 14 
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EUROPEAN MEWS DIGEST 

Telecoms groups seek 
Czech mobile licence 

The S candina vian telecommunications groups TeleDanmark 
and Tfeleaor are to make a joint bid for a 49 per cent stake in a 
GSM mobile telephone licence in the Czech Republic. They 
said yesterday they would be “equal partners” but that 
TeleDanmark would have a majority stake to abide by rules of 
a tender for the stake laid down by the Czech government. 

The Czech technology group Ceske Radiokomunlkace, which 
operates television and radio signal transmission in the 
country, will own 51 per cent of the licence. The licence will 
cost about $l5m but developing a nationwide GSM network 
would cost “several hundred million dollars", said Mr Harald 
Grytten of Telenor. the Norwegian telecoms group- Analysts 
have put the cost of a new network at between $300m and 
$5Q0m. Most of the finance to develop it will be provided by the 
selected partner. Vincent Boland, Prague 

Sodexho acquires Partena 

Sodexho, the French contract services group, yesterday 
acquired Sweden’s Partena far SKTUftm ($226m) from joint 
owners Volvo and the investment company Industri KapitaL 
capping a year of aggressive expansion. Partena. with 
expected 1995 sales of SErS^bn, will plug a Nordic gap for 
Sodexho, which to date has not been present in Sweden. The 
Swedish company covers care, catering, cleaning and security 
services and is a leader in the Nordic countries. Projected 1995 
pumings are SKflSQm. 

Hugh Camegy, Stockholm and Andrew Jack, Paris 

Viag sells Didier-Werke stake 

Viag, the German conglomerate built around the Bayerowerk 
utility, yesterday sold its remaining 25.5 per cent stake in 
Didier-Werke, the fire-resistant materials business, to 
Veitsch-Badex of Vienna. The sale is the second leg of a deal 
which saw Viag sell the first 25.5 per cent stake to 
Veitsch-Radex last December. Michael Lmdemarm, Bonn 

Sweden combines ‘bad banks 9 

Sweden's Bank Support Authority, set up in 1992 to oversee 
the rescue of the country’s loan loss-crippled banking system, 
said yesterday it was combining the two “bad banks" set up 
by the state to take on mare than SKrlOObn (fl5bn) in sour 
credits as part of the bail-out operation. Retriva, the company 
set up to unwind loans oTSEr43bn taken out of Gota Bank, is 
to be taken over by Securum, which took on SKr67bn of loans 
Grom Nordbanken. Hugh Camegy, Stockholm 

Vendex expands into Spain 

Vendex, the Dutch retail and business services group, is to 
expand its temporary-employment activities into Spain 
through the acquisition of a 30 per cent stake in Laborman, 
the country's second-largest temporary employment agency. It 
has also acquired an option to raise its holding to 100 per cent 
at a later stage. Ronald van de Krai, Amsterdam 

KNP BT to buy 10 distributors 

KNP BT. the Dutch paper, packaging and office products 
group, said it had reached agreement in principle on buying 
eight office-product distributors in the US and two in 
Germany. The 10 companies to be acquired will add $13Qm in 
turnover to KNP*s office products division. BT Office Products 
International, which had 1994 turnover of 3945m. The Dutch 
group raised $115m by floating 30 per cent of BT Office 
Products in New York in July. Ronald van de Krai 


INTERNATIONAL COMPANIES AND FINANCE 

US-German team secures Matav deal 


By Virginia Marah In Budapest 

Amerltech, the US regional 
telecoms operator, and Deut- 
sche Telekom yesterday agreed 
to pay ytsfcn for a further 37 
per cent stake in Matav, the 
Hungarian telecommunica- 
tions company in which they 
jointly took a minority stake in 
1993. Matav becomes the first 
national telecoms operator in 
the former eastern bloc to pass 
to majority foreign ownership. 

The sale, together with the 
US-Ger man consortium’s pur- 
chase of a 30 .3 per cent stake 
for 3875m two years ago, is the 


region's largest privatisation to 
date and the largest foreign 
investment in Hungary. APV 
Rt, the state privatisation 
agency, was advised byl CS' 
First Boston. 

The dad's completion, alter 
months of negotiation, is the 
culmination of a series of 
recent sales by APV. In the 
past month the agency has 
raised about 33b ti - equivalent 
to 75 per cent of last year's 
gross domestic product - 
mainly from the sales of stakes 
in utilities. As well as Matav. it 
has sold off much of the coun- 
try’s electricity and gas sectors 


to foreign utilities, mainly 
from Germany and France. . 

APV said the consortium, in 
.-which Ameritech and Deutsche 
Telekom have equal shares, 
had -undertaken to- float the 
company and reduce its stake 
from 67 per cent to 50 per cent 
plus one vote within a fixed 
period of time. 

The state is to retain a 25 per 
cent plus one stake in Matav, 
one of Hungary's leading blue 
<*bip - companies, while manage- 
ment and employees are to be 
offered up to 2.7 per cent - 

Consortium officials have 
consistently argued against an 


early, public offer an the 
grounds that the company 
would fetch more once it had. 
completed a tfareayear F£210bn : 
($1.5bn) investment and 
.restnicturing plan begun last 
year. A lower price than that 
paid by the 'consortium would 

have forced Ameritech and 
Deutsche Telekom to depred- 
ate their investments al a loss. 

Dr’ Ron Sommer, Deutsche 
Telekom chairman, said the 

mrma w H rnn m g - Commit ted- to 

developing further Hungary’s 
telecams infrastructure and. to 
making Matav the region’s 
leading telecoms company. As 


part of its successful hid m 

1993, the consortium^reedto 

rnnkfl Matav an international 
trip cnms hub and_ to increase 

the number of telephone lines 
by 155 per cent annually - a 
target it wiH exceed -by. 8per- 

csntege points this year.. •• 
•\ Mr Walter Catlow, Amen- 
♦pf»h vice-president. Mid the 
- wmigarian telecoms sector was 
..the most attractive for invest" 

• ip ftnt in the region. Ameritech 
.is in dispute with the Polish 
. government, which it alleges 
-has reneged on a promise to 
grant -it a digital mobfle tele- 
phone licence. 


Hoechst to cut 8,000 jobs 
in pharmaceutical division 


By Wolfgang MCnchau 
in Frankfurt 

Hoechst. the German pharma- 
ceutical and chemical group, is 
to make severe cuts in the. 
number of its production 
plants as part of a wide-rang- 
ing restructuring plan to axe 
8,000 jobs in its pharmaceutical 
division by 1997. 

Hoechst said yesterday that 
it would close mare than half 
the number of final assembly 
plants from a current 77 world- 
wide. while the number of 
plants that produce pharma- 
ceutical ingredients is be cut 
from 16 to 10. The job cuts will 
be evenly spread between the 
Americas, Asia and Europe. 

Mr JQrgen Dormant!, chair- 


man of Hoechst, said the 
JT.lbn takeover of Marion Mer- 
rell Dow earlier was “an impor- 
tant strategic step an the way 
to the top in the world pharma 
industry”. The group aims to 
forge an integrated organisa- 
tion from MMD. Hoechst ’s tra- 
ditional pharma operations 
and Roussel Uclaf, Hoechst’s 
French pharmaceutical 
subsidiary. 

Hoechst put the costs of 
creating the new s tr u ct u re at 
$800m, bat said these should be 
neutralised by next year by 
cost savings. 

There will be a 1,200 reduc- 
tion in research and develop- 
ment staff, a result of the con- 
centration of research and 
development at four sites. 


Frankfort is to remain 
Hoecbst's principal production 
and RAD location. The other 
R&D operations will be 
Romafrrville in F rance, Somer- 
ville in New Jersey, and Kawa- 
goe in Japan. R&D facilities in 
Cmdnnati (Ohio), Gerenzano 
(Italy), Strasbourg (France) 
and Swindon (UK) are to be 
phased out 

Hoechst nlsn annfrqnnad fhf 

k set-up of a drug development 
centre in Somerville, which is 
to co-ordinate strategic plan- 
ning inrfndin g drug develop- 
ment approval procedures and 
marketing. 

The establishment of a 
co-ordinating Tnpr.hanigTn was 
seen as necessary, because it 
“taken us too i«wg in ftp 



Jfirgen Dormanm ten important strategic step’ 


past to get our drags to the Hoechst* MMD and - Roussel 
market”, according, to one would lead to “high synerey 
source at Hoechst and cost saving potential. 

Mr Karl-Gerhard Seifert, higher revenues and a good, 
head of Hoechstis pharma dm- growtlr potential in the 
slon, said the cn w Mnatinn of future". 


Endesa makes two more S American investments 


By Tom Bums in Madrid 

Endesa, Spain's largest 
electricity utility, has reas- 
serted its expansive strategy in 
Latin America with invest- 
ments totalling Pta35bn 
(3286.5m) in Argentina and in 
Peru. 

The company, 65 per cent 
government-owned and listed 
on the Madrid stock market, 
said it had paid the Argentine 
government Pta20bn for an 
additi onal i9.s per cent stake 
in Edenor. the company which 
distributes 55 per oent of elec- 
tricity in greater Buenos Aires. 


The acquisition gives the 
Spanish group majority control 
of Edenor. It acquired 33.3 per 
cent of the company in 1992 as 
part of a consortium, which 
included Electricity da France, 
that jointly owns 51 per cent of 
Edenor’s equity. 

In Peru, Endesa has acquired 
60 per cent of Etevensa - 
which owns a 20QMW gas-fired 
plant near l.im« - through the 
holding company Genaralima, 
in which Endesa owns 72 per 
cent Etevensa, in which the 
Peruvian government retains a 
40 per cent stake, is scheduled 
to expand the plant's capacity 


to 500MW over the next two 
years. 

Endesa’s distribution subsid- 
iary in Peru, Distritima, was 
meanwhile awarded a new dis- 
tribution area that added 50,000 
new clients to the existing 
650,000 on Distrilima’s books. 
The Peruvian Investment rep- 
resents an outlay of Ptai5bn. 

Earlier this year Fndpra had 
signalled its continuing l-atfri 
American appetite with the 
decision to buy a 5 per cent 
stake in Gas Natural BAN. an 
Argentine gas distribution 
business serving the northern 
part of Buenos Aires. 


The stake was purchased 
from Banco Central Hispano, 
the big Spanish retail hanir [ nn 
part of a wide-ranging affiance-' 
that involves joint business 
projects between Endesa and. 
BCH. 

Endesa’s partnership with 
BfB atma to diversity the utili- 
ty's interests with investm ents 
in tiie Spanish cable television 
and mobile telephone sectors. 
Its dominant position in the 
domestic electricity industry 
was consolidated last year 
after a series of asset swaps 
agreed last year with Iberdrola, 
its private sector rivaL 


This week the agreement 
was completed 1 when Enter, 
Endesa’s subsidiary in Catalo- 
xtia, north-east Spain,- paid 
Pta2l.7bn to Iberdrola for the 
outstanding 38. per-cent that it 
did .not own in Hidrufia, a 
second generator in the area. 

However, Endesa has also 
singled out tbe Latin American 
market as a priority invest- 
ment area for part of the trea- 
sure chest that has been built 
up by its sustained profitabil- 
ity. After nine months this 
year, Endesa net profits -were 
up 12A per cent dyer the. same 
period in 1994 to Ptal08.1bxL 


Huhtamaki 
warns of 


in profits^. 

By Husti C3n»egy 
in Stockholm ; r- .+ : f Y' ■ i - 

Proble ms in the collectible 
sports cards market in fheJpS 
wen felt in Finland y^aday; 
when ' Huhtamaki;:' : the. 
Helsinki-based group with 
interests ranging Jiro m««f g<K 
tidnery io contraceptives,: 
warned of a sharp faH'mpidf-.' 
its this year- . ■ 

Hnfttamaki said 1995; .earn- 
ings would be ^deariy” bdqw 
last year’s PM442xn ($IQ2m) 
because an expert edrifrirn- 
round at Dunross,^^ wsBs 
picture cards of baseball, foot- 
ball and ice ‘hockey, stais^did * 
not materialise in the. final . 
months of the year. Bmabs* 
sales were down Sl~pex 'cait 
after eight ..months; whto 
Hnhtamakf pnifite feB _35 per . 
cent to FM20lm. 

The group’s mb St- traded 
shares fell JMIO.OO . to 
FM109.00 onthenews. 7^ - r 
• It is the second year running 
that Huhtamaki results ' have 
been dragged down by- its 
exposure to ' the ' collectible 
cards market, which was hit in 
Ihe past 18 months by strikes 
in the US professional -baseball 
and ice hockey leagues. like 
its equally troubled fellow 
Finnish group Amer, which 
operates .Wilson Sporting. 
Goods, Huhtamaki has strag- 
gled to manage highly con- 
sumer-oriented businesses tn 
the US. 

; Hohtamaki . mitered the col- 
lectible cards market through 
its ownership of the U&based 
company Leaf, one of the 
world’s leading nan-chocolate 
confectionery producers. The 
cards were arigtnaHy free gifts 
with chewing gum, a top Leaf 
product^ but have- since 
become a stand-alone business. 

- MrTimo Peltola, chief exec- 
utive, made (dear Huhtamaki ■ 
wonted to get out of cards. Bat 
plans to spin off Dunross- 
throngh a stock market.listfrig 
have so far been thwarted by 
the depressed cards market ' 

He still expected -a recovery 
in 1996, bat admitted the 
launch of new ‘Interactive” 
cards, which combine collect- , 
ability with games that can fib 
pteyod between cdlectora, had 
been fumbled,' missing the. 
Christmas high season. 



GRYPHON HIDDEN VALUES LIMITED 

An investment in event-driven securities of corporate America 


US$ 151,475,000 


Sponsor: 

Lead Placement Agency: 


Administrator: 


Private Investment Manager: 


The Citibank Private Bank 


Citibank NA, Jersey 

Cititrust (Cayman) Limited 

Alan B. Slifka and 
Company, UP. 


The s hurt's of Gryphon Hidden Values Limited Here placed 
privately offshore with a group of international investors. The 
company invests in a diversified portfolio of event-driven securities 
that are affected by or result from the ongoing corporate 
restructurings, mergers, acquisitions and divestitures that 
characterize today s financial marketplace. 

30 November 1995 

This announcement appears as a matter of record only and 
does nor constitute an offer to sell a security or a solicitation 
of an offer to buy a security. 


Notice to the Warrantholders of 

Gallop EX. Limited 

Covered Warrants 

<tbc ■W-uana'l 

issued in conjunction with 
U.S. $102,000,000 

2TA per cent. Secured Notes due 1999 
to acquire shares of common stock of 

Kyowa Exeo Corporation 

(the ‘‘Company") 

PuruM iu Cbmr mF> Hf> of the Immanent rdarine u, ihr Vvnnci deed 2bt 
Mpternber, IWS and OmdUin R of the Tom, anil rroxfinoro itf the Wananb. 
mxkc hberchy prirn an follows 

Ai the ordinary nxaktfi of the Jnrcfwfa«* & (he Campon)- hdd on JOih 
Dr c anhc r . mi, a naatunon adopted n» amend the Amdoot (ncmp o r aun n 
(4 the tjwnpanv m it w ij eu y c the Owpaiy* nranctai tearend bon 
Wdi September to 3bt Nlareh. A»a result Of (he dungc. ihc Cumyua) mfi hare 
a 'tx-fnunthdmnaii period nmntnfdtum hi OacAw. tW mail 31 * Match. IMti 

and thenafter Its financial pamdwfflrortlnunbtApcfliu.tlst MiKb.tondthji, 

the muni date fee the piyincm by the Campon)' of annial cash dividends wtfl 
Ikohk March Id caiii scar. ctnmn aVL-tti g «nli 3bt March. I'Wj 

Kyw^-a Excu Corporation 
iiaDop EX. Limited 

Dated: 21st Drccmhcr. 1995 


THE BANK OF NOVA SCOTIA 

£100,000,000 Floating Rate 
Debentures due October 2000 

NOTICE OF REDEMPTION 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions 
of the Trust Indenture between The Bank of Nova Scotia 
(the "Bank") and Montreal Trust Company of Canada (the 
"Trustee") dated as of October 31 . 1 985, under which 
£100.000.000 Floating Rate Debentures due October 2000 
were issued (the ’Debentures'), the Bank intends to redeem 
and will redeem all ot the outstanding Debentures being 
£100,000.000 principal amount of Debentures on January 
31 , 1 996 (the 'Redemption Date') at a redemption price 
equal to 1 00% of the principal amount thereof together 
with interest in accordance with the terms of the 
Debentures on such principal amount accrued and unpaid 
to. but not including the Redemption Date (the 
■Redemption Price'). The terms of the Debentures permit 
the redemption on any interest payment date on or after 
October 31. 1990 with the prior written approval of the 
Superintendent of Financial Institutions (Canada), which 
approval has been obtained. 

The Redemption Price on the Debentures shall be paid on 
the Redemption Date at either The Bank of Nova Scotia, 
Scotia House. 33 Finsbury Square. London. England or 
Banque Generate du Luxembourg. SA, 14 Rue Aldringen, 
Luxembourg, upon presentation and surrender ol a 
Debenture together with all interest coupons appertaining 
thereto maturing on or after the Redemption Date. 

AND NOTICE IS HEREBY FURTHER GIVEN that from and 
after the Redemption Date all interest on the Debentures 
shall cease to be payable and unmatured coupons shall 
became void. 

DATED at Toronto, Canada this 21st day ot December. 

1995. 

THE BANK OF NOVA SCOTIA 

By Montreal Trust Company of Canada, Trustee 


THE MANAGED 
CONVERTIBLE FUND 

S1CAV 

Luxembourg, 11, rue Aldringen 
R.C. Luxembourg N° B 34,758 




Notice is hereby given that toe Annual General Meeting of 
Shareholders will be held at the registered office of toe 
Company on 8 January 1996 at 10.30 a.m. with toe .'jilowu.g 


AGENDA 

1. Approval of the report of the Board of Directors and of the 
report of the Atrftor. 

2. Approval of toe annual accounts as at 30 September 1995 
and allocation of toe results. 

3. Discharge to the Directors. 

4. Ratification of toe co-options of two Directors. 

5. Election of toe Directors and of toe Authorized Independent 
Auditor for a teim of one year. 

6. Miscellaneous. 

The shareholders are advised that no quorum is required for the 
items of the agenda and that toe decisions will be taken at the 
simple majority of the shares present or represented at the 
Meeting. Each share is entitled to one vote. A shareholder may 
act a! any Meeting by proxy. 

By order of toe Board of Directors 


ORIENT CORPORATION 

(the “Company") 

Notice to the holders of the outstanding U-S.S 60,000,000 
5 ‘A per cent Convertible Bonds 1997 
(the “Bonds'*) • 

NOTICE IS HEREBY GIVEN that, ptnsuant to Cooditioo 6(B) of the Bonds, 
the Company will redeem all outstanding Bonds ai their principal amount 
together with in t ere st accrued to 25th Jawary. 1996. 

Payment of principal end interest will be made against surrender of the Bonds 
and Coupons at (be specified office of any of the Paying Again listed below. 
Each Bond shook! be preseated for payment together with all unmaxnred 
Coupon, failing which the full amounts of any misting unmanned Coupons 
will be drill med from the princ i p a l sum due for payment. Bonds will become 
void unless presealed for pa y men t within ten yean and Coupons within five 
years from die relevant date, as defined m Condition 10 of the Bonds. 

PayfogAgeMi 

Etariwa Bank TruW Contpny. 

75, Rockefeller Plaza. 

NewYoric. 

N.Y. 10019. 


Banque Nat l ooalc defhria. 

16 Boulevard des I aliens. 

75009 Paris. 

The Bank of Tokyo. Limned. 

A venue des Arts 58, 

BTE T B-1040. BniMKls. 

DKB International PLC. 

DKB House, 24, 

24 King William Street, 
London EC JR 9DB. 

The Devetoptnem Bank of 
Singapore Limited, 

24 Raffles Place. 

«1 -OB Cttfford Centre. 

Singapore 048621. 

Kredietbank SA Luxanbourgcoisc. 
43 Boalevanl Royal. 
Luxembourg. 

Nomura Bank Nederland N.V, 
DcBoelclaan 7. 
in(E3 HI Amsterdam. 


Banque Paribas. 

3 rue d'Andn. 

75078 Paris. 

Co mn terahank Aktkngesdbchaft. 
Neue Means Sires* 32-36. 
6000 Fhmkfon am Main. 

The Datwa Bank. Limited, 
SthBoor. 

4 Brmdgnte. 

London EC2M 2QS. 

Robert Renting & Co- Limited. 
Finsbury Dials, 

30 Fautery Street. 

London EC2Y 9AQ. 

Morpai Guaranty Trust Company 
of New York. 

Avenue des Am 35. 
B-1040 Brussels. 

Satan Bank (Luxembourg) SA. 
33 Boulevard do Pr in ce Henri . 

L- 1 724 Luxembourg. 


Swiss Bank Corporation. 
Aesdtenvomtadi 1. 
CH -4002 Basic 


ORIENT CORPORATION 


Dated: 21st December, 1995 


Hagan International Bank Pic 

USD 4&000000 

Subordinated Hooting Rate Notes due 1996 


in accordance with the Terms and Conditions of toe Notes, notice 
is hereby given that fer the Interest Pwiod from Decerriber 201 1995 
to June 20. 1996 toe Notes wffl carry an Interest Rate of 57a% 
per annum. 

The Coupon Amount payable on the relevant 

Imeres: Payment Data, June 20, ThsRefumnce ■ 

1996 wffl be USD 298.65 

per USD 10.000 pnnctoei //'« Ym Ki tMMtf t La nk 

amount of Note. UA-y U onrnfxxfg 
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GREEK EXPORTS SJMOwned by E.T.BA. dJL) - 

. invitation 

for exmsKWi of hteresT w purchasmq tos assets, as a whole or 

PBJUteT, OF THE 'AiaCKAB a BROS. SJL- TEXTILE CO. - ’ 

NOW UNDO! SPECIAL UGUJDAnOM 

GRS( EXPORTS SA. established hi Attians at 1 EratoatMnoui & Vas. Constntaou 
Streets. In Its capacity ea speoW Bqrttaur of ALSOUS A BROS. S.A TEXTILE CO. In 
accordance with Decision No. l (67511895 ol the Arrians Cast ot Appaal. by which 
ALBUMS & BROS. SA TEXTILE CO. has bean piaedd indar specmi HquidatMniaricl 
wHhbi the Vamsumrir of arSda 46a of Law 180390. as kt forco, and trie rwtadva umnan 
irotruction under reT No. 7612/85 of tha endears who repreoant more Irian 51* of Its . 
obHoauana. i«. a) E.T.BA SA and b) the NATIONAL BAUK OF GREECE m per paraV 

& mo above article. 

. INVITES • c . i 

HaresMtaymnaxprositHfr Interest ripuchasrig the total assets. «taw as a whoi* ' 

or par saif-oorUinad uniu ot A LEKKAS & BROS, SA. TEXTILE CO- now under 
IqUdaban.-by eubmiang a non-JjexJng. written arpresafon of vdarest within twenty (20) 
days bom today. t 

A LEKKAS A BROS. SA TEXTILE CO. was iounded on 2S71171B70 and on 16/2/87 i 
abewbad Sie atOMSary company MESSINIA SPVMtNG MILLS S A and was engaged « 
the preduedon and sda a) naural and sjrsnedc wsawbla fibres; in the slacaa of girnln^. 
spmnkiQ, weaving, kmttng. dyams. ennobAng and cWhas-naMno. 

The assets ot A.LEKKAS & BROS S A TEXTILE CO. Includo four factomm and 
eompteses as foinvs 

a.Fsctoreat80»wwiHatraaLPad«aaa. 

Land area; 2.260 m2. BUSdUigs 8,000 m2 

The factory ccmtains the dyemg and Utotang plant lor iratsrWs and yams wxf ma ’ 
print-dye»ng unity. U also conlainc storage space to serve the transport arid 
whoies^lng malanals and yams. 


Land area 6 735 m2. BUlcbngs: 7.934 rrfi. : 

The taeuxy contains mo kniUng nacfwm and tha ready made clothas manufacturing ' 
plam and a cecton far etasboong yams. The company's headquarters are housed in 
Ws budding with Ha stMofstratiwt and fdarca d asnecss. 


Land area. TO 972mZ Bjttngs 13.000 m2. 

The weaving nun. trie oyeing plant and the finishing ptim for tanad ml woven 
marartats are i nstaited here as «« os pnntKtymng plant and the fintertr^ lor v 
teooien rnofionnis. 


Land area- 83.000 m? Bvfkfngs 21 000 m2. 

The cotton yam. me twcl-awwoo. the twinrg and yam dyeing units are instated heti 
OTHER DATA ON THE AUCTION FOR THE MOOT BIDDER, 
i. Prospective bu yers on pmnAog a reuian undertawng of contdantialty. nay receive ' 
Iho oflonng momwanAim from trie offices of the (fausAOrng company They shafl abo 
nave access to any aher mformaian they may seek and may tha premfcaaof me 
company urde* iqwdamjn ... . 

tL Trie otlenng rremorundun w® dooafae m damn me total assets of tf» corrBwiy lot 
sale and wm contam every useU aVormMon lot me evossecove buyer. 
The.imnouncemont concorrvng trio Public Auction for the Hlgnesl Bidder wJl be 
puMshod wiKtn me presenbed tmt Irma and m On same newspapers.. 

For aiv fudrior deuas or infarmawin ptemo apply 10 

GREEK EXPORTS SA, 1 EfitositioDOUS & Ves, ConatanUnoti streets. 4 th Roes • 
Alhwrc.&eeoe.m POT) TSfLOZIO end 728 X 278 - ^ 
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US$3,945,909,720 


December5, 1995 



,000,000 Shares 

aj/we Lit, 1,000 per Share) 
/ Coordinators 


CS First Boston 


Public Offering 
,000 Shares 



HTO italiano 


Banca Monte dei Paschi di Siena SpA 
Istituto Bancario San Paolo di Torino 




Banca Monte dei Paschi di Siena SpA 
Istituto Bancario San Paolo di Torino 

CS First Boston 
RASFIN SIM S.p.A. 


es 


‘ ^ 1 * i’ % ' '| # ''' 1 " , **$m 

Goldman, Sachs & Co. 

Morgan RBC Dominion Securities Corporation Smith Barney Inc. 

, ' M '• V '- ' A -”**.'' 1 


• • ' ; 

Alex. Brown & Sons 

■jp;. :* ' Incorporated 

- Donaldson, Lufkin & Jenrette 

Securities Corporation 

Morgan Stanley & Co. 

Incorporated 

PaineWehber Incorporated Prudential Securities Incorporated Schroder Wertheim & Co. Petrie Parkman & Co. 


Robert W Baird & Co. 

Incorporated 

Janney Montgomery Scott Inc. McDonald & Company 

Securities, tnc. 


EVEREN Securities, Inc. 

Rodman & Renshaw, Inc. 


Dean Witter Reynolds Inc. 
A.G. Edwards & Sons, Inc. 
Oppenheimer & Co., Inc. 
Rauscher Pierce Refsnes. Inc. 
Fahnestock & Co. Inc. 
Southeast Research Partners, Inc. 


United Kingdom and the Republic of Ireland 

170,000,000 Shares 


Moigan Stanley & Co. 

lmemaiionaJ 


N M Rothschild/Merrill Lynch International Limited Schroders 

Istituto Bancario San Paolo di Torino NatWest Securities Limited 


Continental Europe 

100,000,000 Shares 

. Paribas Capital Markets 

CS First Boston 
Istituto Mobiliare Italiano 

Creditanstalt-Bankverein Lazard Freres et Cie 


Deutsche Morgan Grenfell 
N M Rothschild/Merrill Lynch International Limited 


Santander Investment 


Societe Generale 


CS First Boston 
Daiwa Europe Limited 


Rest of the World 

55,000,000 Shares 

Nomura International 
Robert Fleming & Co. Limited 

HSBC Investment Banking istituto Mobiliare Italiano 


Indosuez Capital 
Nikko Europe Pic 
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INTERNATIONAL COMPANIES AND FINANCE 


AMERICAS HEWS DIGEST 

Fruit of the Loom 
sees loss for year 

Fruit of the Loom, the US clothing manufacturer, is to make a 
loss for the year as a result of net charges totalling between 
$240m and $280ra in the fourth quarter. The company had 
already announced plans to shut four factories in the US with 
the loss of SJ200 jobs. It said the previously announced 
measures accounted for $115m of the charges, and it would 
also take a goodwill writeoff of $135m. The cash outflow 
would total about $30m. 

Fruit of the Loom’s difficulties, which also caused writeoffs 
last year, are typical of the US garment industry. Garment 
manufacture Is highly labour-intensive and faces fierce 
competition from low-cost Asian producers. Mr William 
Farley, chairman , said he expected the measures to save 
between $40m and $50m a year after tax. The company would 
step up its adver tisin g and marketing expenditure, cut 
working capital and reduce its capital spending by $75m. Mr 
Farley said the company would improve its results 
substantially in 1996 and beyond, with higher operating profits 
and positive cash flow. 

The company’s shares, which had been hit by previous 
profit warnings, rose $2 to $22Vi in early New York trading. 

Tony Jackson. New York 

Suncor to boost investment 

Suncor, the smaller of Canada's two oilsands producers, will 
invest almost C$S0Qm OJS$383m) in 1996, up 20 per cent from 
1995. The company targets a gradual rise in synthetic oil 
output from the present 72,000 b/d to 100.000 b/d by 2000. Most 
of the capital spending will go towards raising synthetic oil 
output, planning a new mine site and for conventional oil and 
gas development Downstream operations will receive about 
C$55 m. Son Oil of the US sold its 55 per cent interest in Suncor 
to the public last May. Robert Gtbbens, Montreal 

CDT buys Nortel division 

Canada’s Northern Telecom and Cable Design Technologies 
Corporation of the US said they had signed an agreement 
under which CDT would purchase Nortel’s communications 
cable and IBDN structured network wiring business for about 
US$90m. CDT will offer jobs to all employees affected by the 
transaction. This amounts to more than 800 people, located in 
the Laurentien and Lachine facilities in suburban Montreal, in 
the Kingston, Ontario, facility, as well as cable/IBDN sales and 
operations staff In North America and overseas. 

CDT said it planned to operate its business out of the 
Kingston and Montreal facilities. It will acquire the Kingston 
operation and lease from Nortel about 30 per cent of its 
Laurentien and Lachine facilities. Like other CDT businesses, 
the Canadian operations wifi function as an autonomous 
subsidiary of CDT. AFX News. London 

Brazil to privatise utility 

Brazil will sell the Rio de Janeiro state utility Light for a 
minimum price of $3 bn, Ms Elena Landau, head of Brazil's 
privatisation programme at the Brazilian National 
Development Bank, said. She said the auction would be held 
on March 13. Reuter, Brasilia 

■ Yesterday’s story on Whirlpool quoted the company as 
saying industry shipments in Germany and France had fallen 
by around a third in recent months. The company now says it 
gave these figures out in error. It estimates that industry 
shipments in Germany were down between 5 per cent and 6 
per cent in September and October. In France, they were up 2 
per cent in September and down 4 per cent in October. 


European 
cash chases 
Sherritt 
Cuba offer 

By Bernard Simon in Toronto 

European investors have been 
among the most enthusiastic 
participants In an unusual fin- 
ancing arranged by Sherritt, 
the Toronto-based fertiliser, 
metals and energy group, to 
set up a vehicle for investing 
in Cuba. 

Sherritt said yesterday It 
had raised C$34 lm (US$247m) 
through a rights offering of 
certificates exchangeable for 
shares in Sherritt Interna- 
tional, a new company which 
is one of the biggest and most 
prominent foreign investors in 
Cuba. Sherritt’s interests 
include a 50 per cent stake in a 
joint Cuban-Canadian nickel 
venture, as well as oil and gas 
properties and hotel invest- 
ments in Cuba. 

The issue was fully sub- 
scribed. However, about 40 per 
cent of the rights changed 
hands, suggesting that a size- 
able number of existing Sher- 
ritt shareholders sold their 
rights. The rights were ini- 
tially traded on the Toronto 
stock exchange in late Novem- 
ber at C$2.50 but dropped as 
low as CSL05. 

“There was a lot of switch- 
ing from old shareholders to 
new shareholders, ” Gordon 
Capital, the lead underwriter, 
waid. Many of the new holders 
were European institutions. 

The exchange certificates, 
priced at C$5 each, was listed 
on the Toronto stock exchange 
yesterday. They were trading 
at C$6.25 at mid-morning. 

The certificates are due to be 
converted into Sherritt Inter- 
national restricted voting 
shares in May or June 1996. 
Mr lan Delaney, Sherritt’s 
chairman, will control Sherritt 
International through multi- 
ple voting shares for at least 
the next 10 years. 

Sherritt International 
acknowledged that an invest- 
ment in the company involved 
“a high degree of risk". Some 
investors were especially con- 
cerned about the impact on 
Sherritt of US sanctions 
against Cuba. According to a 
recent prospectus, the 
embargo limits the company's 
access “to US capital, US 
finance, US customers and US 
suppliers”. 


Upbeat USAir sparks rally in airline stocks 

a7 ^ _ L..nmnt state of'thi 


By Richard Tomkins 
in New- York 

Airline stocks rose sharply on 
Wall Street yesterday after 
USAir, the US airline in which 
British Airways holds a minor- 
ity stake, said this year's prof- 
its were likely to be higher 
than analysts had forecast 
Mr Seth Schofield, chairman 
and chief executive, told a 
meeting of airline industry 
analysts in New York on Tues- 
day that last month bad been 


the strongest November in the 
company’s history. 

“Yields were better than our 
earlier forecast and our costs 
continue to be a pleasant sur- 
prise," Mr Schofield said. Traf- 
fic and load factors remained 
‘ strong, be added, and opera- 
tional performance and 
employee morale were good. 

. USAir’s shares jumped $114 
to $13% in late trading on 
Tuesday, and rose another $% 
to $13% in early trading yester- 
day, making , a rise of almost 


13 per cent over the two days. 

Other airline stocks rose 
after Mr Schofield's comments 
encouraged hopes that the 
fourth quarter would' be a 
repeat of. the third, when 
nearly every US airline 1 deliv- 
ered results exceeding 1 vans- 
lysts’ expectations. 

Shares in UAL. parent; com- 
pany of United Airlines, were 
up $4% at $200% in early trad- 
ing, and shares in Delta Air 
Lines climbed $2% to $78, 

Like other US airlines, USAir 


has been benefiting from « 
recovery in the US 
market, driven by growth in 
the US. economy. Passenger 
numbers are up. leading to a 
decrease In the number ot are 
wars; and profits have been 
further boosted by the airlines 
efforts to reduce costs. . 

USAir, recently the subject 
of a takeover approach by 
UAL, is widely regarded as one- 
of the least successful airlines 
in the US, having foiled to 
make a profit since 1988. How- 


ever, the buoyant stafoofti^ 
US airline industry aflow^ L it 
to swing into profit .in. this 
. Ws third quarter, and = 4he 
irtine predicted it-wotodmake 
a profit for the 
.. Mr Schofield sag . 
bookings and ^Ids shrajd 
remain favourable at^least 
through the 

next year. He added that -the 

Spiny's 

gramme of eliminating .unprof- 
itable flights was producing 
better than expected resntts..;. 


Business takes off at Brazil’s regional earners 


Deregulation and an improvement 
in the domestic economy have helped 
fuel growth, says Jonathan Wheatley 


THE RQUTfe ta seccess (USSmj 


TAM 


B razil’s domestic airlines 
have seen three years of 
steady growth. Since 
deregulation in 1992, the num- 
ber of regional operators has 
increased from five to 13 and 
their share of domestic air 
travel has jumped from 5 per 
cent to 20 per cent. 

There's a terrific direct link 
between air travel and the 
state of the economy,’' says Mr 
Bob Booth, of Aviation Man- 
agement Services, a Miami - 
based consultancy. “Brazil has 
been asleep for years, now all 
of a sudden it's waking up and 
the economy is pwking along 
nicely. 

“It's a big country and busi- 
ness air travel is less a luxury 
than a necessity. Every time a 
new service opens up people 
jump on it." 

The industry leader is TAM, 
a former air-taxi service built 
up by its founder and control- 
ling shareholder, Mr Rolim 
Amaro. In second place is Rio- 
Sul, the regional subsidiary of 
Varig, Brazil's biggest interna- 
tional airline. In 1990. between 
them they flew 416m revenue 
passenger kilometres, the stan- 
dard industry measure of pas- 
sengers carried multiplied by 
distance flown. Tills year, Rio- 
Sul alone will fly an estimated 
l.ltan passenger kilometres. 

The airlines are confident 
that growth will continue. 
TAM, which targets business 
travellers, recently placed an 
order for 16 106«eater Fokker 
F100 airliners to add to its fleet 
of 19 FlOOs, three F50s and 
seven F27s. 

New entrants continue to 


Join the market. Transbrasil, 
the country's third interna- 
tional airline after Varig and 
Vasp, recently formed a subsid- 
iary, Interbrasfl Star, to oper- 
ate regional services. 

The industry's fortunes 
began to improve In 1992, when 
the country's last severe reces- 
sion bottomed out and the civil 
aviation department (DAC) 
made sweeping changes to 
industry regulations. Until 
then, regional airlines, as the 
name suggests, were restricted 
to their own part of the coun- 
try. In 1992, the DAC allowed 
them to operate nationally. 

The operators face one condi- 
tion: they are not allowed to 
fly directly between state capi- 
tals without an intermediary 
stop. The DAC says this is to 
give RTnaTlpr cities a link with 
the state capitals; the airlines 
say it is to prevent them com- 
peting directly with the big 
three national carriers. 

However, the restriction does 
not apply to the most popular 
flights, between Sao Paulo, Rio 
de Janeiro, Brasilia and Bela 
Horizonte, where regional car- 
riers 'enjoy the distinct advan- 
tage of operating from small, 
inner-city airports. For point- 
to-point travellers, these are 
far more convenient than the 
out-of-town international air- 
ports generally used by the 
other carriers. In addition, 
regional airlines are able to 
charge a premium. 

Not all regional carriers, 
however, can operate these 
routes because the DAC grants 
them only to carriers with at 
least a 15 per cent share of the 
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regional market Currently, 
that moans TAM. Rio-Sul aiy f 

third-placed Taba. 

While Mr Rolim of TAM 
insists the requirement to land 
between other state capitals 
puts his arrimg at a disadvan- 
tage, Mr Booth disagrees. The 
single most important decision-' 
making factor for the business 
traveller is scheduling, n he 
says. “Business travellers will 
pay more and accept a landing 
en route if the schedule is 
right They want to arrive in 
time to do business and to be 
able to get home at the end of 
the day. That’s what makes the 
derision." 

The leading companies have 
reaped the benefits of supply- 
ing this demand. TAM in par- 
ticular concentrates on early 
morning and evening flights 
between business centres and, 
even with an intermediary 
landing, has been able to keep 
its prices high. 

So far, the regional compa- 


nies have avoided a reoccurr- 
ence of the . price war that hurt 
national carriers in 1991 and 
1992. Rio-Sul, however, offers 
25 per cent discounts on a 
number of routes, and Mr 
Booth believes airlines will 
face greater price competition 
onca demand settles down. 

The red issue at present is 
that demand is growing faster 
than supply," he says. “For the 
time being, the regional air- 
lines have their own niches, 
and there's very little overlap 
of routes. Once there's more 
overlap, price will become 
more important." 

A s' competition inten- 
sifies, however, Mr 
Booth believes Brazil's 
regional carriers wifi be able to 
hold up fores by udng sophisti- 
cated yield management tech- 
niques commonly used In other 
markets. 

Mr Rolim rejects the idea of 
price competition. "We com- 


pete on quality of service, not 
price,” be says. “We listen to 
what our passengers want and 
we give it to them;. But ?e 
don’t give discounts.” : 

Quality of service has 
und oubtedly allowed the lead- 
ing regional airlines to build 
up considerable customer 

Ajritnes such as TAM a nd R io- 
Sul have also benefited ftom a- 
carefully-chosen combination 
of aircraft- Against TAM’S. Fbk- 
ker FlOOs, F50s and F27s, -Rio- 
Sul offers Boeing 737-500s; Fok- . 
ker F50s and Embraer . Bra- 
sil! as. Both fleets offer Itigli 
standar ds of service and com- 
fort and combine aircraft seat: 
iug 108, 50 and 30 passengers. 

Mr Roberto Pinto, president 
of Rio-SuL says this mix of air- 
craft size allows bis company 
to build up routes using 
smaller aircraft before switch- 
ing to larger capacity as 
d emand dictates. 

It is partly this flexibility 
that allows the small regional 
operators to outshine the struc- 
lure-heavy international tines. . 
Rio-Sul and Interbrasll Star, as 
subsidiaries of Varig - and 
Transbrasil, illustrate, the 
point. Both are run as separate . 
operating entities from their 
parent companies, but draw 
several benefits from the rela- 
tionship. The larger airlines 
provide offices, catering and 
other services, such as mainte- 
nance and reservations. They 
can also provide better access 
to credit and a stronger bar- 
gaining position in aircraft 
purchasing. ... 

However, the parent compa- 
nies probably do better out of 
the deal, and what Varig and 
Transbrasil really hope to gain 
through their regional subsid- 
iaries is a highly effective 
profit centra. - > . 


P ) KCRC 


HONG KONG 


Kowioon-Canton Railway Corporation 

QUALIFICATION OF TENDERERS 
WESTERN CORRIDOR RAILWAY PROJECT 

The Kowioon-Canton Railway Corporation (“KCRC") intends to commence 
preliminary engineering for the Western Corridor Railway Project (“WCR”). 

The WCR Project is a 52 km double-track electrified railway system for passenger 
and freight services, comprising 11 stations, a maintenance depot and container 
freight facilities. 

KCRC proposes to appoint qualified consultants to perform preliminary engineering 
for the Project in the following areas: 

Crvil/Structural to include Architecture 
Town Planning and Traffic Impact Analysis for Property Development 
Tunnel Ventilabon/Aerodynamics 
Salety/Reiiability 

Light Rail Transit System Interfaces 

A more detailed description of the preceding work activities will be included in Pre- 
qualification Questionnaire. 

Requests for the Pre-qualification Questionnaire should be made on company 
letterhead by facsimile to the Kowfoon-Canton Railway Corporation at (852) 
2601-2671 no later than 6th January 1996. A Pre-qualification Questionnaire 
will be returned by courier. 

KCRC will, at its sole discretion, evaluate responses to the Pre-qualification 
Questionnaire. Those organisations which KCRC determines to be suitably qualified 
wifi be invited to tender. 


No communications in response to this advertisement will be accepted by KCRC 
except by facsimile at the above noted facsimile number. 
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US $ 250 , 000,000 
Floating Rate Notes Due September 2000 
Notice is hereby given that the Rate of Interest lor the interest period Dea>mb* 
21 , 1995 to Mirth 21, 1996 hw been fixed at 5 . 9625 *. ond *ot fa interest 
payable on the relevant Interest ftjjmwnt Date Mordi 21. 1996 against Coupon 
No. 3 wS be US$ 75.36 in resped of US$ 5,000 norranal of tne Notes, and 
USS 1 , 507. 19 in reaped of USS 1 00,000 of te notes. 


Dumber 71. \99S 
By: Gtfeonk, N A [Issuer Services). Agent Bonk 
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THE TAX FREE WAY TO PLAY THE MARKETS" 


CITY INDEX 
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COMPANY NOTICES 


EDS Export Corporation 

A UJS. Vagin Island c orporation, 
ropra iw it i prates aniabte to enter 
into leasing transactions, as lessor, or 
taka t ransac t i ons, ss sailer, with 
rasped to IAS. manufactured propraly 
to be used outside the ILS. ff 
interested, (tease contact the 
company at EDS Export Corporation 
55-11 CurcaoGade.P.O. Boot 

309420, Chariot* AinnSe, VI 

U-S.Vinjih Wand. 006034420 


TO HEAR LFADffJG SPOT RATES 
INDICES AND INTEREST RATES 
Colt l! bS39 35 35 15 


Fora free Dealing Pads which 
induties the full range of 
17 Futures Call services phone 
torn) 

Futurest 


«■ MKiMbdCanpaq 
Foe CA TSOI ewbwrsw, late RX M] 

ill Bfl ate « dart'd k tap rac. 


U.S. $19*000,000 
Republic of Ecuador 

Interest Equalization Bonds 
due 2004 

For ttie ax months December 21. 

1995 to June 21.1596, the Bon* 
bear interest at 6.50% per annum. 
The Merest payable on ffierefevan? 
interest payment date. June 2i, 

1996 M be US. 531.39 per 
U.S. Si, 000 lace amount of Bands. 

fly: Tin Ban teti&a Bnfc. MJL^ 
Lontoa. Aged Sate 

December Zi. 1995 


Af of these securities having been arid, this anno u ncement appears as a matter at record only. 


31,050,000 Shares 

Enron Oil & Gas Company 

Common Stock 

(par value $.01 per share) 


6,21 0,000 Shares 

Ws portxxi oi the afiomg was offered autstOe the Unted Suths by me urxt&signecL 


Goldman Sachs International 

Donaldson, Lufkin & Jenrette 

Socur Was Corporation 

Howard, Weil, Labouisse, Friedrichs 

Incorporated 

Paribas Capital Markets Rauscher Pierce Refsnes, Inc. 


SBC Warburg 

•naavnmowcgwMTiM 

Dresdner Bank - Kteinwort Benson 
PaineWebber International 
Smith Barney Inc. 


24,840,000 Shares 

This porton 0 / Dk c&emg wasoftonxjnffte Untiod States tjy me undersigned 


Goldman, Sachs & Co. 

Donaldson, Lufkin & Jenrette 

Securities Corporation 


Smith Barney Inc. 


PaineWebber Incorporated 


Howard, Weil, Labouis se, Friedrichs 

Incorporated 

December 1995 


S.G.Warburg & Co. Inc. 
Rauscher Pierce Refsnes, the. 


SOCIETE GENERALE 

FRF 500,000,000 Subordinated Floating Rata Notes due 2001 
tSIN CODE: XS003208M22 

For the period December 20. 1995 to Match 20, 1999 ttie new rate has 
been fined at 5,28906 % PA 
Next Payment date; Man* 20. 1 996 
Coupon nr 20 

Amount: FRF 267,39 for the denommaKon of FRF <£,000 

The Principal Paying Agent SOGENAL 

SOCtETE GENERALS GROUP 
15, Avenue Emile Reuter - LUXEMBOURG 


THE S‘gLRS PROGRAMME ■ 
STARS 1 PLC. 

£475,000*000 Glass A Floating Rato “ 
Mortgage Backed Securities 2029 

njuul5Jr : " - — — J ** note i» surety! 


» Real-time quotes *■ Forex data 
» Over 90.000 issues •* News headlines 
» U.S. S int'l data » As low as $9/day! 
» For more information on Signal, call 
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44 + 171 8806101 
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DIGEST 

Rodime in talks 
with its bankers 

Rodime, tbs disc drive pioneer whose main assets are patents 

on 3% Inch disc drive technology, is discussing wife its 

banters a capital reconstruction to rerinre fts twaypy •- 
indebtedness. 

The company suffered a severe setback in September when 
the US court of appeals upheld a judgment against it in an - 
action bro u g ht by Quantum, file US disc drive company. The 
Judgment also reduced the scope of a smt against Seagate, 
another disc drive maker, for which no trial date has hem set 
Announcing a lower pretax loss for the year to September 
i 30 Of $4.1m (S7m). Rodime warned yesterday ft might, fa 
uns u cc essful in litigation, against aS remaining onBcanud SK 
in ch d isc drive manufacturers, which would eliminate all 
income from that source. 

Rodime said its business. was funded by increasing bank 
debt,'winc& amounted to $3£L8ni at September 30. Any - 
proceeds from litigation, net of costs would have to 

exceed total prior charges of $47.2m before share&oklss could 


The company said that aTthrmg h yt rHTI *vaA the support rf 

its bankets, its funding structure was no longer in 
shareholders' interests. It plans a reccmstruction of the share - 
capital and indebtedness in the new 

y®ar- James Buxton 

Ashanti joint rentbre 

Ashanti Goldfields of Ghana, listed in London and Accra, is 
forming a joint venture with Pangea Goldfields, a. 
Toronto-quoted company, for the exploration «« pTnffe»ffnn 
of Pangea's Bulyanhuln South, and Rubcaado mnwwnnna tn 
Tanzania. 

By spending $4m (£2^m) and $3m on the Rnt ymhntn and - 
Rubondo areas respectively, Ashanti can earn a 51 per r*>nt 
interest in each. This may be increased to 60 per cent of 
Bulyanhuln. and TO per cent in Rubondo on completion of a 
bankable feasibility study within five years. Ashanti will also 
be responsible for securing project fmancefor any future .' 
mining operation. Kenneth Gooding. 

Hongkong Bank of Canada 

Hongkong Bank of nanada u the HSWQ Group subsidiary, 
reported pre-tax income of C$17L7m for the year to October 31, 
a 26 per cent increase on the comparable CSlSaSm. Net ~ 
interest income was C$444.7!m (C938&5m) with a farther 
C$102. 6m (C$9(L9m) from other income. Net income per 
common share came out at 36 cents (31 cents). 

Total assets during the year improved from C$lS>n to 
C$19.6m. 

Caverdale stake . .. .. . 

Caverdale Group; the motor retaQer, is issuing 12m new 
ordinary shares to Munnoam Investments, which is controlled 
by the Al-Rostamani brothers, at 14p each to raise £L68rn 
($2. 65m). The brothers previous l y held i2rn shares and this 
latest investment takes fha number held to 24m, or 9J> per 
cent 

Mr Abdullah Hassan AtRostamanl is to join Cavardale's 
board as a non-executive director. The Al-Rostamani Group Is 
based in the United Arab Emirates, where its interests include 
the distribution of motor vehicles and automotive spare parts. 
Caverdale’s shares fell %p to il%p yesterday. - 


RESULTS 


Consortium led by Hospitality Franchise Systems pays SI 75 m LEX COMMENT 

Forte sells Travelodge in US Rail privatisation 


BySchehera za de Dacmhkhu 
Lmsun Industries . 
Correspondent . 

Forte, the hotels company 
which is fi ghting a £&2ba hos- 
tile bidfrom Granada, the TV 
and leisure, company, yester- 
day said- it had sold its US 
Travelodge chain of hotels for 
$175ra. '■ 

The buyer is a consortium 
led by Hospitality Franchise 

Systems Incorporated, the VS 
hotel ' franchising company, 
which trades under, hotel 
brands, such as Days Inn. 
Ramada. Super 8 and Howard 
Johnson. HFS wfil have the 
rights to operate the Travel- 
odge brand name in the US, 

. C anada and Mexico while 
Forte will xetafo . the' rights to 
' the name hi the UK, mntimm - ' 
•tal Europe and most other 
regions of the workL 
. The sale was made by com- 
petitive auction and han/JieA 
by Morgan Stanley, the US 
hank. 

It followed disappointment 
over the sale of the White Hart 
assortment of hotels which 
Forte had hoped to have' con- 


cluded by Ghrtstmaq The deal 
stalled earner this. week , after 
Apax, the venture capitalist 
pnfled .oiit, apparently after dif- 
ferences over price. Apax was 
pmuiiUug financial backing for 
Oriel Leisure, a private com- 
pany. Oriel Leastere said yester- 
day -it was still talking to Forte 
and hoped to meet the com- 
pany. after Christmas. 

Forte said in September that 
it wanted to sell the 484 net- 
work of Travelodge hotels, 
which comprises 347 fran- 
chises, 39 wholly-owned prop- 
erties and 98 joint ventures. 
The book value is $i48m after 
minority interests of $34 xel 
F orte, which is assuming same 
debts, expects to receive a net 

$167m. 

Mr Keith HamiH, finance 
director at Forte called the 
price achieved ^satisfactory". 
He said foe management had 
been working hard for some 
time to improve the perfor- 
mance of US Travelodge which 
he described as “one of our 
more fltffiiroit businesses". 

Forte inher ited the US Trav- 
elodge business, which was 
established in foe 1940s tad is 


immm 





Sr Bocco Forte: sale follows disappointment over White Hart 

one of the oldest US hotel improved and pre-tax profits 
brands, from Trust Houses, the before minorities were $14xn in 
hotels company with which tt the year to January 31 1995. 
merged in 197a Mr HamiJl said Forte said the transaction rep- 
it . was then a tired, brand resented 26 times prior year 
which either needed substan- earnings. "The business is now 
rial investment or to be sold, at a stage where it can be 
Forte had not pat it on the developed effectively by the 
market earlier because profits new owners, who specialise in 
had been too low. this sector in the US." said Mr 

However, cash flow has Hawitu 


Improving demand for art 
seen in Sotheby’s turnover 


By Antony Thomcroft 

The improvement in flenumd 
for works of art in the past 
year was dramatically revealed 
in 1995 turnover figures for 
Sotheby’s, .foe worlds’ largest 
fine art auctioneers, released 
yesterday. Sales totalled 
$L66bn a gain of 25 per cent in 
Hollar terms, 21 per cent in 
sterling, over 199A 

Its arch rival Christie's 
will announce, its sales 
figures today: they are expec- 
ted to show a reasonable 
increase. 

“Sotheby's has had its stron- 
gest year since 1990 and its 
fou rt h highest annual 
ffplas total ever," gaiH Diana D 
Brooks, president and chief 
executive. -•• • 

"Geographically auction 


sales for 1995 increased by 28 
per cent in Europe and 24 per 
cent in North America.” The 
fourth quarter was particularly 
strong, with sales of $704fon, 
up 32 per cent 
The improvement owes 
much to foe recovery in confi- 
dence in the two key market 
sectors, Impressionist and 
Modern art and Jewellery. 
Sales of post-1870 art were up 
by $176m to $363m, and jewels 
showed a gain of 39 per cent, to 
a record $254n- 
The highest price paid in the 
auction room in 1996 was the 
ysq 9m which secured for Sir 
Andrew Lloyd Webber at 
Sotheby’s inJfiay a portrait by 
Picasso of a drinking compan- 
ion. In November, a painting 
by Van Gogh of a forest glade 
sold far $27m. 


However, the November auc- 
tions in New York suggested 
demand for major poet-1870 art 
remained selective. An impor- 
tant group of paintings by Pic- 
asso carried high reserves and 
were largely unsold. 

The main autumn jew eller y 
auction in Geneva in Novem- 
ber brought in $53 -5m. the sec- 
ond highest total ever for a 
various-owners jewel sale. A 
pink diamond of 7-37 carats 
made $6.Im, a record price for 
a pink diamond. 

London-based Phillips, foe 
world's number three auction 
house, yesterday reported 
a 7 per cent gain in sales 
to £97 .6m, while Bonhams 
continued its recent improve- 
ment by boosting turnover by 
more than 15 per cent to 
£4D.lm. 


the year to January 31 1995. 
Forte said foe transaction rep- 
resented 26 times prior year 
earnings- "The business is now 
at a stage where it can be 
developed effectively by the 
new owners, who specialise in 
this sector in the US." said Mr 
w»T»ni 

Danish oil 
find for 
Enterprise 

Enterprise Oil, one of the 
larger UK explores, yesterday 
received a boost when its part- 
ner, Statoil of Norway, 
reported a promising North 
Sea discovery in Danish 
waters, writes Robert Comne. 

Enterprise said the discov- 
ery on an exploration block in 
which it has a 20 per cent 
interest could he the largest 
Danish fold since 1977. 

Enterprise and Statoil, the 
state oil company which has a 
50 per cent stake in foe disoor- 
ery, have a total of four blocks 
in tiie area, 260km north-west 
of Esbjerg, close to the Dan- 
ish/Norwegian border. 

The company said the new 
field has similar geological 
features to its Nelson field in 
the UK sector of tire North Sea. 


Rail privatisation, it seems, ^ ■ 

really vail mean lower suhsi- 
dies. That at any rate, isfoe st-ropHc. rotate, loth, 
message to be drawn from FT-sE-AAS-ShmftfcH 

the three franchises let so 120 — 1 

far. Id real terms, the gov- ] 

eminent's annual contribu- J 

tion ova* the franchises’ sev- 11c — j 1 

en-year life will average A I* 

about 15 per cent below this I n JW 

year’s figure. But ministers 100 V t jV~'7 

are still likely to be critic- i 1 

ised for selling them off too l .if __ 

Cheaply - because investors ITv V 

stand to make embarrass- 1 

ingly large profits. Take, for ^ ■ . > 

instance. Stagecoach’s acqui- iss6 

sition of South West Trains, sowck ftexm 
O n the face of it. this is the 

least lucrative deal of the three, bec ause s ubsidy will actually 
fall in the first year. But the bulk of SWT's costs - infrastruc- 
ture and rolling stock charges - are pegged below the rate of 
in flation. Even if SWT merely manages to hold variable costs 
Oat and revenue grows only in line with inflation, it Should be 
comfortably into profit by 1998. 

More aggressive cost-cutting - say 5 per cent a year - would 
deliver pre-tax {unfits of £30m-£40m a year by 1999. With 
ywinimni capital investment upfront, this would be quite a 
return for Stagecoach shareholders. 

On the other hand, profits of this order - on the back ctf 
guaranteed subsidies of £49m a year - are bound to be at risk 
of political intervention. 

True, ministers cannot vary the franchisees' contracts. But 
they could, for instance, accelerate the opening of the network 
to competition. That way, passengers would benefit - and 
investors' profits would be hit Politically, that could well he 
convenient. 


Persona rights for 
Top Log purchase 


By James Harding 

In a deal expected to double 
sales and profits next year. 
Persona, the PC networking 
products group, is to pay 
£19.9m ($31m) for a European 
distributor. 

The acquisition of Financtere 
Top Log, the Paris-based dis- 
tributor of network and com- 
munications products, will be 
funded by a 17-for-20 rights 
issue at 225p, raising rgfim- 
Persona shares yesterday 
closed at 285p. 

Top bog had pre-tax profits 
of on sales of £63fim in 
the year to September. It dis- 
tributes through five French 


offices and operations in the 
UK. Spain, Germany and Bel- 
gium. 

Persona predicted that prof- 
its in the year to December 
would exceed £2.7m, a 23 per 
cent increase on last year's 
£2.06m. The acquisition is 
expected to be earnings enhan- 
cing from the outset 

Mr Serge van Gorkum, Top 
Log’s chairman, who will own 
4.4 per cent of Persona's 
enlarged share capital on 
completion of of the acquisi- 
tion. 

He said: “We are very 
pleased to do this deal with 
Persona, because we are indi- 
rectly listing in London." 
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New chief steps up at motor division 


By John Griffiths 

Inchcape, the international services and 
motors distribution group. Is installing a 
new phief executive at its under-perform- 
ing inchcape Motors International, which 
includes all the motor activities except 
Toyota distribution and sales. 

Mr Peter Johnson, 48, an 18-year -veteran 
of the Rover Group who joined Inchcape 
only in March, will step up from run ning 


the UK and European motor retailing 
activities on January JL 
He has spent periods as chief executive 
of Applied Chemicals and later of M a rs ha l l 
Motor Group between leaving Rover and 
joining Inchcape. 

■ He replaces Mr Maurice Rourke, who 
.has been running the divishm for the past 
two yearsrasd who was part of the Tozer, 
Kransley and MiHboum motor distributor 
bou^it fee 2876m ($594m) four years ago. 


- Mr Rcrurke, 47, is claimed by Inchcape 
insiders to have done a good job of build- 
ing Inchcape’s extensive motors portfolio, 
bte to have been less at ease with consoli- 
dating foe division's operations in the few 
of a number of depre^ed markets around 
the world. 

The division has grown into a labyrin- 
thine global network, comprising 109 
import and distribution franchises repre- 
senting .49 manufacturers in 36 countries. 
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Inchcape returns 
to flotation plan 
for Bain Hogg 


By Ralph AtUne and Tim Burt 

Inchcape, the international 
marketing and services group, 

yesterday spu rned a number of 

potential Udders for its Bain 
Hogg insurance broking UM 
after faffing to achieve what it 
regarded as a worthwhile 
-price. ~ ■ ’ 

The . group has instead 
reverted to a plan to float the 
company within the nest few 
years. A' partial flotation was 
.first mooted last year, but yes- 
terday the group said it might 
float a majority stake. 

The announcement followed 
intense speculation that Bain 
Hogg would be sold to one of 
several Udders 'foe more than 
£3Q0m ($474m>. 

Those understood to 
have made approaches 
included US brokers Aon and 
Alexander Alexander. A 
management buy out was also 
considered. 

Inchcape, however, ts 
believed to have looked for 
nearer . £40 Qhl It said Bain 
Hogg had good prospects and 
that it sought a bidder -pre: 
pared to pay ~forixarbw*s price- 
today”. • ■ _ ’ 

• Last year. Bain Hogg made a 


pre-tax profit of £2l.4m an a 
turnover of £172.7m_ With 
demand for brokers’ services 
undo: pressure, consolidation 
is widely-expected among the 
medium size companies. But 
Inchcape’s decis ion will con- 
firm that potential bidders are 
reluctant to spend large 
amounts. 

- Analysts said Tnchrape’s fail- 
ure to secure a trade sale for 
more ten drains raised ques- 
tions about the wisdom of its 
decision last year to pay 
£L7K&n for Hogg Group, foe 
braking business subsequently 
merged with its Bain Clarkson 
subsidiary. 

- “They paid a top of the cycle 
price for Hogg and they clearly 
wanted more than £350m to 
recoup their investment in -the 
' broking side,” said one. 

Inchcape, which said it 
would ' • consider further 
approaches although it was 
not actively seeking offers, 
-cqofirmed that foe focus was 
tm “foe path to flotation”. 
The timing. will depend on 
stockmarket conditions. With 
Insurance brokers’ ratings 
: -relatively depressed Inchcape 
may wait until late 1997 or 
1998b 


THINK AHEAD 

Bring your capital to a peak 



ftas Beirut Commercial Center- 


Tbe Miuudpalri>- of Beirut, rejwseuted by ilir Cknuicil 
for DrvrlopUMnt and RecoosmicTtoii. plans to rralizp a 
complex composed of s Public Curdm. n Car Park and 
a Coinuierriai Center in Rad Beirut ncvoniiiij; to a uiwJer 
to Build, Operate and Transfer (B.O.T). 

Candidal es imereexed to execute tins project an 1 untied 
to submit their applies dco for pirqualificatioii. 
Candidates should fonn joint venture^ with iiumiarkmaJ 
curporatkos. aidudiug financiers, builtfine rouuacaor. 
and uiTeruadotml operating owipanies. that benefit 
frwn a spiifkaut experience in pubbe pmkns. car 
parka and commercial emters. 

Tlx* project shall be built on plot No. 1220 in Ras Beirut, 
whit an approximate area of H-2QQ nr. owned b)' the 
Municipality of Bonn. 

The main functious of dus project rover die foUcnviup 
areas: 

p A Public Carden (green spflresL._)d800 nr aj^uox. 

► Ctounerrial Shops. Snacks o.DUO in' apjirox. 

► Sennits (^-arrhoufie&idtcheiitv ...) -E200 ur approx. 

► Galleries (nunps and urea lies) 2.800 ur apjirox. 

► Offices 6JK/0 nr approx. 

► Car Park (1500 can ) *14.700 nr apjwux. 

Tbe project nko indudes die exmokm of fonncbitiuis 
for an office tcravr with on area of4&000 nr. ft t- noted 
that ahhos^h die office io»-er plans lta\r been nxuplneil 
the buildbut of die tower si mil be exmiied at a later 
stage oca within ibe framework of this project. 


Tliib prujert should 1 m* vuitiplHed wtimlinp to n snict 
time table within a jieriod tint exceedinp 24 uiniiilis. 
flip group of I'ouipmtirs ur i«tnies wiik.it si tali lie 
selected OHbt build die complex, operate it fora number 
of years, ilmr .iwnld lie indicated hi dieir lender offer 
and athsetpirinly drii^rr ii in an exceUent npmttiiig 
condition 10 the Mtuiiri polity of Beirut. Tltc proqnalifi- 
raiiou pnx*eihtrc diall rnuTurm to tl»p prequolificarinn 
documeitt wbidi inn be obtained from die (inauil for 
Drvrinpiumi and Rcconaruciiun against die sum nf 
1 iu the fortu of a certified hankrrs riirqnr 

in tlie name uf the (.knuH-il fur DevelnjHuem uml 
RecutLStrurtion. 

Tlte group of ixwi|Hi!nR. ur Parties inten-stixl in 
particip.-itins in diis prujen are iiivileil lu eullrct die 
finer [us Ificalioi! ikvtmiotts as of Tuesday -Vi 2/1 00." 
and to siilunit them acrnmpiuiinl by nil tlvr rcipiiml 
dununracs bcibrr 12:00 ihwil Bcinn local lime, on 
Monday 5/2/1 P9(» at lie* foUiiwing aildr&s : (jnuicil for 
Dtwdupiuau and Reronsmictinii TaUet Al-Senul - 
Bdnil - 1 phonon 

BETL BUC OF LEB 1 NON 
HIMCIPU.IT 1 OF BEIRl'T 

COIKUL FOB DEVELOFMEVT AND BECONSTRt tmON 


Ras Beirut, a Capital’s Peak 


For i**re In Torail Ion: Connell for Drtrloprarnl nnd Boron hi roe I ion - Tnllrl .ll-Kernll - Brlrnl - Lebanon. 
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Equatorial joins Luksic in 
$200m Chile copper deal 


By Kenneth Gooding, 
Mining Correspondent 


Chile, which already produces 
more than 25 per cent of the 
western world’s copper, is to 
have another big mining proj- 
ect Equatorial Mining, an Aus- 
tralian company, and the Luk- 
sic group, one of Chile’s 
biggest industrial organisa- 
tions. will jointly develop their 
neighbouring copper deposits 
in the El Tesoro area, 150 
kilometres from Antofagasta. 

Equatorial said yesterday 
that the project -would cost 
about USSEOOm and mining 
should begin in 1997- The joint 
venture would be capable of 
producing an average of 60,000 
tonnes of copper for a mini- 
mum of 15 years. 

That rate of output might be 
substantially higher In the 
early years. 

The company estimated that 
the cash operating cost of prod- 
ucing copper would be only 40 
cents a pound ($881.60 a tonne), 
among the lowest In the indus- 
try, and that, if the copper 


price remained at about $1 a 
pound f&204 a tonne) capital 
costs would be paid back in 
three years. 

Mr Stephen Gerlach, Equato- 
rial's chairman, said that, if his 
company had developed its 
Leonor deposit alone, the cost 
per pound would have been 
about 46 cents ($1,014 a 
tonne i. 

Also, by linking with the 
Luksic group, about 500,000 
tonnes more copper would be 
recoverable from the joint 
properties. 

Development will be under- 
taken by Miners El Tesoro. a 
company in which Luksic will 
own 61 per cent and Equatorial 
39 per cent 

It will Include Luksic’s Sor- 
presa deposit, as well as Leo- 
nor. to be mined in the early 
years, and the Santa Carmen 
property. 

The deposits lie on the same 
geographical fault line as the 
world's two biggest copper 
min es. Chuquicamata and 
Escondlda, and are midway 
between them. 


Nearly every mining com- 
pany operating in Chile has 
staked some land in the area 
because the Leonor-Sorpresa 
copper is “exotic" - washed 
there from what must be a 
huge, high-grade deposit 
elsewhere, hut probably dose 
by. 

The big drawback is that the 
exotic copper is very difficult 
to release from the ore. 

The Luksic group, founded 
by Mr Andronico Luksic, is 
heavily involved in Chile's cop- 
per business through its Lon- 
don-quoted Antofagasta Hold- 
ings, which produced about 
77,000 tonnes of copper in that 
country last year. The Sorpresa 
project is held separately from 
Antofagasta. 

Equatorial said it would 
have no difficulty meeting its 
share of the costs. 

At present It has A$37m in 
cash and the backing of its big- 
gest shareholder, AMP Society, 
which is Australia's biggest life 
insurance group and maintains 
a 28 per cent holding in Equa- 
torial. 


CBOT to triple trading hours 
for grain and soyabean futures 


By Laurie Morse in Chicago 


The Chicago Board of Trade 
plans almost to triple the trad- 
ing hours for its busy grain 
and soyabean futures, by list- 
ing the agricultural contracts 
for overnight computer trading 
beginning February 29. 

The six-month experiment 
was approved by CBOT mem- 
bers this year, and is aimed at 
meeting growing competition 
from the Asian time zone. 
The CBOT grain futures are 
currently open only three 
hours and 45 minutes each 
day. during Chicago business 
hours. 

Once listed on the CBOT 
computer trading system. Proj- 
ect A, they will reopen at 
1030pm Chicago time, and con- 


tinue through 4:30am. 

The overnight hours are tai- 
lored to compete with the 
Tokyo Grain Exchange, whose 
maize futures contract has 
overtaken the CBOT’s, in 
terms of volume, in just two 
years. 

In addition to maize, CBOT 
fixtures on soyabeans, soya- 
bean oil and maai, oats, rough 
rice and wheat will be traded 
overnight on Project A 

The Chicago exchange has 
offered its financial futures 
contracts overnight on the 
electronic system for several 
months, with average evening 
volume recently climbing over 
5,000 contracts. 

An exchange spokeswoman 
said options on agricultural 
futures would be added to the 


overnight computer session 
sometime after the February 29 
launch for futures. 

To date, she said 24 of the 
CBOT’s 53 member firms that 
participate in the agricultural 
futures pits bad signed up to 
participate in the Project A ses- 
sions. 

Separately, the CBOT's 
board has approved a January 
19 launch of five new futures 
contracts based on maize 
yields. 

One of the new contracts will 
be based on the national yield 
and the other four on the indi- 
vidual states of Illinois, Indi- 
ana. Nebraska, and Ohio. The 
contracts are an expansion of 
the Iowa corn yield futures 
offered experimentally this 
year. 


Fear of a fudge over Australian sugar 

Nikki Tait reports from Queensland on the implications of a competition initiat' 

* • ' a crmtvpr-ow 


I 


U p on Queensland's 
lush coastal plain, the 
sugar cane fields look 
serene. Harvesting and pro- 
cessing of this year’s, crop, 
slightly delayed by wet 
weather, is underway. Despite 
lower world prices and some 
reduction in production from 
1 994-95 's record levels, the- fore- 
casts are for a A$L8bn harvest 
- only slightly short of last 
time's bumper A$2.94bn. 

But beneath the tranquility, 
uncertainty looms. A commis- 
sion, reporting to the federal 
and Queensland governments, 
is debating whether Australia's 
sugar industry should be 
thrown open to competitive 
forces. For a sector tradition- 
ally among the most heavily 
protected In Australian agri- 
culture, this is potentially trau- 
matic. 

The commission was antici- 
pated when Queensland, 
source of 95 per cent of Austra- 
lia's raw sugar production, 
introduced new sugar industry 
legislation in 1991 and prom- 
ised to review this after five 
years. But it has been given 
extra impetus by Australia’s 
embrace of a “national compe- 
tition policy” - a federal initia- 
tive to which all the state gov- 
ernments signed up this year. 

The competition initiative 
has particular Implications in 
the rural sector. The domi- 
nance of statutory support 
schemes cost Australian con- 
sumers and users about 
A$550m in 1988-89, estimated 
one Industry Commission 
report Benefits to these groups 
from reform of the milk, sugar 
and egg industries alone could 
total about A$346m a year. 

In an effort to erase such 
inefficiencies, the authorities 


have declared that agricultural 
sector legislation should not be 
allowed to restrict competition 
unless it can be shown that 
benefits of the at&ccunpetitlve 
'practices outweigh the costs.. 

For most of this century, 
Australia has placed either an 
embargo or a tariff on sugar 
. imports. Domestic production 
has been constrained . by a 
“land assignment” system, 
specifying the acreage from 
which growers can harvest 
cane and sell to . a mUL 
Meanwhile, a centralised 
Sugar Board has controlled the 
purchase marketing' of 
sugar, ' contracting domestic 


The agricultural 
legislation is not to 
restrict competition 
unless the benefits of 
anti-competitive 
practices outweigh 
the costs 


refineries to process raw sugar 
on a “toll” basis, then sold on 
the industry’s behalf. 

In 1991, some liberalisation 
was introduced. The Sugar 
Board was replaced by the 
Queensland Sugar Omparatiao. 
This is still a statutory body 
which buys and markets the 
state’s sugar production, but it 
is funded by the 7,000 cane 
growers out of these sales. 

The QSC remained responsi- 
ble for an assignment system, 
but was to ensure that cane- 
growing acreage in Queensland 
expanded by at least 2.5 per 
cent each year. (In 1994, it grew 
by 3.6 per cent, allowing the 
QSC to Hahn that, for the first 
time, land available exceeded 


demand.) The import embargo, 
meanwhile, was replaced by a 
tariff on raw sugar imports, 
initially set at A$ll5' a tonne 
but now less than half that. 

These partial reforms fall 
well short of the commission's 
brief - which includes a review 
of the tariff and an assessment 
of the phased removal of sugar 
industry regulatory arrange- 
ments by 2000. Privately, many 
industry players say they are 
fairly relaxed about further 
eating of assignments or even 
a loss of the tariff. But it is the 
role which QSC plays as a “sin- 
gle desk” .seller, for both the 
export and domestic markets, 
which most see as optical - 
and vulnerable. ■ 

“The industry is on notice 
that under the national compe- 
tition policy gin g te desks are 
deemed inappropriate," says 
Mr Michael Bosscher, deputy 
chief executive of the QSC. 

The QSC argues that it helps 
to smooth the production chain 
and acts as an efficient - even 
necessary - salesman for Aus- 
tralian sugar overseas, given 
conniption in world markets. 
Because burnt cane has to be 
crushed fast, the relationship 
between gr o w e rs and mills is 
extremely close. The QSC 
makes advance payments to 
the null ownersthrou^iautthe 
season, which in turn are 
shared on a formula basis with 
growers. Centralised manage- 
ment of bulk te pntr 13 *!* and 
like is justified on the grounds 
of more streamlined handling. 

Expecting: formers to 

start adapting to world, market . 
prices could also be a big task. 
“The average cane grower 
probably doesn’t even know 
what the world price for sugar 
is,” says Mr Bosscher. / 


Critics, however, say to 
ignorance preciselyth® 
worry. Despite recent growth 
in. the indusfiy, there is noevi- 


operative, a grower-owned- > 
organisation,, and London- 

ed&F Man, the comraod- - 
ities trading: hoc ! se ’.,.^? e ?3 : 
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with modified • land fiaraonua® build- _ 


size. Even — 
assignment, there are lags 
between the desire of growers 
to expand With. the market, 
and their ability to do so- 
On the buying side, there is 
the distortion of the two differ- 
ent “pool” prices provided by 
the QSC. Nor is there any con- 
clusive evidence that growers 
would be baffled by more 
entrepreneurial responsibility*. 
pgraiiflis are drawn with cot- 
ton.’ where growers regularly 


Although one of the 
largest raw sugar 
suppliers, Australia • 
never developed 
refined sugar exports, 
mainly because of 
high regulation , 


utilise futures markets: 

There is also the question of 
whether Australia can, or 
should, move into the world 
market for refined sugar. 
Largely because of the indus- 
try's highly regulated history, 
Australia never developed 
refined sugar exports, although 
one of the largest International 
suppliers of raw sugar 
(accounting for about 15 per 
cent of its world trade in the 
early 1990s). Refineries, under 
tire Sugar Board, were inevita- 
bly near domestic markets. 

'• The more liberal regime has 
encouraged some initiatives. 
Last year, for example, Mackay 
Refined Sugars, a joint venture 
between Mackay Sugar Co- 


cam Coast This was tq hyild- 

an "export-oriented r^ed--- 
sugar business on the back of a 
domestic operation.' ; ' - -y 
MRS - has not bad an. easy 

birth. The company dato . 
that, even, with." modem .bulk • 
shipping ft is only feasible to 
develop an export-onented 
refining business in tandem' 
with a domestic presence: But 
a virulent price war has hro- 
ken out locally, prompting 
action between MRS and ' 
GSR;, the largest : domestic .. 
refiner, and allegations of prat 
atory pricing. •' . 

The cumbersome industry 

structure is much to blame. A - 

Queensland mill must sell to 
QSC before the refinery- can 
buy the sugar back at. the - - 
import parity price- “Single . 
desk selling belongs to a past 
era," says Athol Harley, MRSFs 

chief executive. 

Australia’s, wheat industry, 
meanwhile, has managed, .to . 
retain a single desk Systran for 
export sales and the wool 
industry is stiH grappling with 
the centralised selldown .of ;a 
■large stockpile, built up. under 
an earlier price guarantee 
scheme Some worry that the ... 
sugar industry will Buffer 
because of the political desire 
to make an example of it- : . 

But perhaps the greater, fear 
is a fudge. Geoff Mitchell, head, 
of Tate & Lyle’s Bundaberg 
Sugar, said: “The industry has 
to either continue down the 
competitive track or it has to . 
revert to a sustainable regu- 
lated environment” _ . 


Oil and gas derivatives market estimated at $40bn a year 


By Robert Corzine 


The international market in oil 
and natural gas derivatives has 
risen to $40bn a year, accord- 
ing to a new study from the 
accountants Price Waterhouse 
and Petroleum Intelligence 


Weekly, a trade journal. 

The study says rapid growth 
in the use of derivatives is 
affecting the structure of the 
energy industry and has 
reduced the seasonality 
of oil and gas price move- 
ments. 


Publication of the study 
comes amid sharp swings in oil 
prices, which some analysts 
have attributed to the 
extensive use of futures mar- 
kets. 

The London-based Centre for 
Global Energy Studies says the 


recent price rally has been 
underpinned by a trend among 
oil .companies to hold lower 
levels of stocks. 

“Industry stocks are lower 
than they have been for many 
years and companies rely on 
futures markets to provide 


price insurance against supply 
disruptions,” the . centre indi- 
cates in Its latest monthly 
report. 

“Oil prices are therefore 
more responsive to short- 
term shifts in supply and 
demand ...” 


COMMODITIES PRICES 


BASE METALS 


LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Tracing) 

■ ALUMINIUM. 88.7 PURITY (S per tome) 


Precious Metals continued 

■ GOLD COM EX [ioo Troy oz.: SAroy oz.) 


GRAINS AND OIL SEEDS 

■ WHEAT ICE (E par tonne) 


SOFTS 

■ COCOA LCE (E/torme) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (MXOOOKa; csntn/Dn) 



Cash 

3 man 

Chree 

1658-59 

1687-66 

Prewkxw 

TK73-5a5 

1686.5-67.0 

Highriow 

TB56 

169671681 

AM Official 

1655-56 

1684-84.5 

Kerb dose 


1695-6 

Open fnL 

231.619 


Total daily narrower 

41,670 


■ ALUMMHIM ALLOY (5 per tonrya) 


Close 

1425-35 

1485-75 

Previous 

1425-35 

1485-70 

High/low 


1470/1465 

AM Official 

1425-35 

1465-70 

Kerb dose 


1466-75 

Open knt 

4.794 


Total dally larrover 

1,516 


■ LEAD (3 per tonnej 


Close 

710-11 

707-8 

Prwwua 

7D9-11 

707-9 

rtghtonf 

7127710 

709/706 

AM Official 

711.5-12 

707.5-85 

Kerb does 


706-7 

Open frit 

34.501 


Total daBy turnover 

6.700 


■ NICKEL (S per tome) 


dam 

8055-65 

8180-90 

FYenrtoua 

8110-20 

8235-40 

Higti/tow 

8055 

8230V816O 

AM Official 

8065-70 

8180-90 

Kerb class 


8230-40 

Open Int 

39.950 


Total deSy turnover 

9619 


■ TIN (S per tonne) 



Close 

6225-35 

6255-60 

Previous 

6225-35 

6250-60 

HlqtVIow 

624Q 

6280/6225 

AM Official 

6E3D-35 

6250-55 

Kerb dose 


62EO-7D 

Open mt. 

14.639 


Totrf daily ttrr>over 

4.441 


■ ZINC, special high grade (S per tome) 

dose 

10055-65 

1031-32 

Previous 

10135-4.5 

1038-40 

Hi gndow 


103571031 

AM Official 

1007-75 

1032-32.5 

Kerb dose 


1D32-3 

Open ini. 

63.790 


Total daBy turnover 

16.579 


■ COPPER, grade A {S per tome) 


dose 

2858-63 

2706-9 

Previous 

2840-45 

2702-3 

H&i/kw 

2850/2835 

2716/2688 

AM Official 

2850-55 

2705-7 

Kerb dose 


2715-6 

Open mt. 

171545 


Total daily turnover 

112.673 


■ LME AM Official C/S ratec 1.5389 


LME dosing E/S rata: 1^383 



Dee 

M 

Apr 

Jen 

Aag 

Oct 

Total 


sen 

Day's 



Opee 


Sea 

oafs 




Qpn 


Sett 

Daft 




Open 


price 

dnnge 

• 8 * 

low 

Vel tat 


price 

ebange 

Htfi 

Leer 

W 

tat 


price < 

chrape 

a* 

law 

Vri 

M 


3885 

+1.4 

388.5 

388.0 

47 205 

JU 

12450 

-055 

12450 

12425 

80 

829 

Dac 

un 

+6 

884 

875 

29 

29 

Dae 

3898 

+15 

3869 

388.0 

18326 53,767 

Bar 

12650 

-055 

126.90 

12625 

107 

2532 

Mr 

912 

+2 

91B 

909 2554 

36549 

Fra 

391.4 

+12 

391.8 

388.7 

622 15,409 

Bey 

12850 

-050 

128.90 

12830 

158 

3259 

My 

933 

+3 

935 

900 

422 

14524 

*W 

383.4 

+1 2 

3835 

381.7 

2,194 23.171 

M 

130.50 

-0.70 13085 

13050 

32 

383 

M 

951 

+2 

951 

948 

■153 

7,469 

Jra 

395.3 

+1 2 

- 

395.0 

45 4,311 

Sep 

11100 

-025 

113.00 

11100 

4 

72 

Sep 

969 

+2 

970 

997 

285 

28.991 

Aag 

3975 

+1 2 

_ 

- 

28 3589 

Worn 

115.10 

-030 

115.10 115.10 

10 

916 

Dee 

987 

+2 

987 

997 

115 

7207 

Det 





2X258142,700 

ToM 





398 

8,108 

Tefal 





322M19A21 

Total 


OrTi 


Sett 

Wee change Ugh Lost 

67.(775 -0-22S 67.575 67.000 
67390 -0.400 67.950 67329 
67300 -0.125 67.63 67.075 
63.150 -0.100 63500 63075 
62.175 -0.173 82.400 62.125 
B3JS25 -0.1 DO S30SQ 63625 


■ PLATINUM NYMEX (50 Trey OZ4 Srtroy ol) 


WHEAT CUT (5L000PU mtn; MTta/BOlb bushel) 


COCOA CSCE (10 tonnes: S/tonnea) 


M 

1611 
6370 
1682 
167B 
846 
485 
12686 

LIVE HOPS CME ffflOOCEbs; oantartba) 


M 

2629 

30.064 

16633 

9307 

3654 

3681 

60679 


Jan 407.6 -03 4083 4056 1,628 7.768 

Apr 408.8 -0.1 4096 406.0 1314 9.405 

Jul 410.4 57 1660 

Oct *12.1 +0.3 4126 4120 6 1 629 

Jan 4117 +06 - - 20 26 

TOW 2606 20306 

■ PALLADIUM NYMEX (100 Troy oz.; S/troy azj 


Dae 

51075 

-5 517.00 51000 

925 

396 

frier 

1271 

-3 

1282 

1270 51619 37559 

Dee 

Mar 

50150 

-55 507.00 501.00 

11528 

59266 

Hay 

1293 

-6 

1305 

1293 1038 16.196 

fra 

My 

464.75 

-4 469.50 464.00 

842 

8.152 

JB 

1316 

-4 

1324 

1316 717 5503 


JM 

43050 

-25 433.00 42950 

4530 26,739 

Sap 

1338 

-5 

1345 

1338 418 9545 

5b 

Sop 

43050 

-3 433.00 43000 

305 

4562 

Dec 

1365 

-S 

1388 

1365 198 8.110 

M 

DM 

436.50 

-3.5 439.50 43550 

192 

2261 

He 

1392 

-3 

1392 

1392 2017 4,705 

AW 

ToM 



77016101,889 

Total 




11008 83037 

Total 


47650 -0.525 41100 47600 
48375 -1300 4S6Z5 49350 
49675 -0.Z75 49600 48650 
54378 -1125 54600 54.025 
53680 - 53650 53350 

52.450 -0625 52650 62200 


Dec 13120 +4X25 - - 15 32 

Bar 13165 +125 13260 12960 554 5387 

Joe 13345 +036 138.78 136.78 - 455 

ToM an 5697 

■ SEVER COM EX (5600 Troy Cena/boy taj 


■ MAGEE C8T (5600 bu min: cants/56ft bushed 


■ COCOA (ICCO) BOR'ss/tome) 


849 1,429 
3731 15,794 
1.148 7353 
383 5,107 
63 2347 
52 1650 
*283 35,106 
■ PORK BELLIES CME (40600B»; centsribs) 


JOTTER PAD 


Dee 


Sop 

Total 


5125 +23 5116 509l5 19 57 

5133 +23 5066 5086 10 32 

5117 +23 5216 5110 1339 561505 

523.4 +23 524.0 5210 92 9.953 

5Z76 +22 5300 5210 17 7.770 

5322 +22 5336 5215 5 6648 

6608 94631 
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343JS 

+1 34450 339.75 4.161 975 

Mar 

35450 

-025 356.25 353.75 54519298.034 
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356.75 

-1 35000 35650 15575 67.151 

M 

35325 

-1.75 356.50 35250 12225 68575 

sep 

30525 

-2 30600 305.00 1J01 14^01 

Dm 

To* 

291.75 

-325 285 J» 29125 4263 34.929 
B2JBS4KSBB 

• BARLEY LCE (E per feme) 


Dm 19 

DWy.- 


91563 


Pm. day 

92062 


Fob 


Nay 


■ COFFEE LCE (S/tame) 


ENERGY 

■ CRUDE OIL NYMEX (42,000 US gate. Sterri) 


Jon 

Feb 


Latest Day's 
price change Wgh 

1909 

18.90 -009 TIT! 


Opm 

Lear Vet M 

- 32.951 10632 
1865 49,107 54668 


Jan 

11450 

-0.90 115XO 

11450 

29 

526 

Mr 

116.60 

-1.06 

117.50 

11650 

75 

830 

My 

11425 

- 

- 

- 

22 

393 

SM 

10925 

— 

- 

- 

- 

20 

Rat 

11125 

- 

- 

- 

- 

56 

TbW 

- 




fW 

XJBS 

■ SOYABEANS C8T (5,000m wbt, ceettffiOb InM) 

Jan 

73225 

-as 

740.75 

73150 

26258 

49,517 

Mar 

T422S 

-825 

750.75 

74150 44.718 

78076 

B*y 

74550 

-e.75 

75175 

745.00 

4049 

1B093 

M 

745 50 

-8 

75400 

74500 

5272 23558 

Aag 

73450 

-3 

747.00 

73950 
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1097 

Sep 

77550 

-275 

71425 

71550 

B5 

2047 


Jan 

2098 

-19 

2129 

2095 

U13 

8X75 

Mar 

1790 

-15 

1616 

1775 

1.718 

14548 

M f 

1870 

-26 

1718 

1680 

841 

4375 

M 

1621 

-27 

1666 

1920 

320 

3,174 

S*P 

1588 

-38 

1630 

1615 

47 

1291 

Mr 

1580 

-15 

1615. 

1601 

30 

402 

Total 
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34287 

■ COFFEE <C CSCE P7500fl33: oentsrib^ 


Dee 

1RL90 

-7.70 

10850 

103.00 

131 

109 

Mar 

9570 

-3 B0 

100.40 

96.40 7,041 

18X36 

Kay 

94.40 

-4.15 

9425 

9425 

1247 

4254 

Jot 

94.75 

-3X5 

9490 

94.75 
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1565 

Sep 

9525 

-356 

4925 

9650 
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977 

Oae 

4525 

-350 

9820 
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38 
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Total 


59.475 -1675 61375 59.100 
59.475 -1600 01950 58.100 
91250 -1350 02600 G0250 
61600 -1600 62350 61750 
51725 -1.100 61200 61050 


1674 5.089 
203 1605 
32 499 

75 623 

14 174 

1688 7600 


CROSSWORD 


No. 8,950 Set by HIGHLANDER 


LONDON TRADED OPTIONS 

Strike price S forme — CaBa — — Put* — 


■ ALUMNIUM 


ToM 

■ COFFEE (ICO) (US contt/pwxl) 


1127 28687 


Apr 


1867 -0.08 18.75 1863 13397 43.177 
1831 -009 18.45 1130 1259 24.531 


1813 -107 1134 1110 2653 15688 

Jon 17.92 -060 1105 1762 3.402 30646 
Total 

■ CRUDE OL IPS (StareO 


Tetal 88,718196694 

■ SOYABEAN OtL CBT (60600813: centa/Bp 


Dec 19 

Comp da* 

15 day image 


Price 

96.46 

103.13 


Prw. day 
9190 
104.16 


113451352385 


Open 


Feb 


Latest Day* 

price change HJtft Urn !M let 

17.79 +065 17.90 17.71 15,144 75648 

1741 -0.01 1741 17.36 6.491 24.175 

17.17 +106 1731 1769 1.123 11.135 

1193 +065 1667 1189 625 1712 

1668 -061 1178 1668 IK 9.948 

16.60 +063 1163 1660 80 4.960 

2361710398 

■ HEATING OtL NtiffiX (42600 US gafc.; crtJS gab.) 


Dae 

25.45 

+011 

25.60 

25.48 

572 55 

■ No? PREMIUM RAW SUGAR LCE (cents/tod 

Jae 

2S.49 

-023 

2589 

25.48 

9260 21.709 

— 




Bar 

25 91 

-021 

26.18 

25 78 

4.434 31.139 

Jan 

1325 

- 

- " - “ 

My 

26 09 

-021 

2641 

2688 

2.188 11573 

Bar 

1490 

“ 

- " “ " 

JM 

2628 

-0.17 

2657 

2B2S 

1.150 10809 

Mat 

11.19 

— 

- - — - 

Aag 

2434 

-017 

2655 

2438 

65 2.405 

JM 

11 19 


- " " 

TOW 





2*531 82,731 

TotN 



" 


■ WHITE SUGAR LCE (S/tome) 


My 

Jon 

jm 

Total 


Sent 13375 3 otitis 1.5345 fl ffllhS: 13319 9 MR 1.5292 


■ HIGH GRADE COPPER (COMEX) 



Salt 

Day's 


Open 


price 

change Wgn Low 

Vet 

w 

Ok 

131.35 

+1.15 13130 12480 

«4 

1241 

JOTJ 

12955 

+ IZ5 f29.ro 127.7Q 

m 

2815 

F*b 

12655 

+1.00 12ta 123JB5 

49 

1JI6Z 

Mar 

124 05 

+0.75 12420 12240 

4.1E0 

15.774 

Aw 

121 JS 

+4£S 121.65 121J5 

52 

635 

BUT 

12015 

+0 35 120 30 119.60 

155 

2.966 

Total 



6/07 35JDZ1 

PRECIOUS METALS 



■ LONDON BULLION MARKET 



{Prices suppled by n m RottisdhAd) 




GoMfTrey 04 
Close 

Opermg 
Morning fix 
Afternoon fix 
Day’s High 
Day's Lew 


S orice 
3S7.6O-3H8.D0 
38740-387.30 
387.10 
38760 

387.80-388.20 
3B& 90- 367.20 


E OQuh, SFr oqinv ^ 


251 ”01 

251.770 


447.720 

441.880 



Latest 

Day's 




Open 


price 

eDsage 

«ra 

Low 

vu 

M 

Jao 

5955 

+432 

8050 

5920 22591 

41631 

rra 

58.30 

+448 

5840 

57.90 

11903 

45.165 

Mv 

5525 

+0.15 

55.75 

S10 

5266 20494 

Apr 

5200 

-415 

52J0 

5125 

2.139 

6.161 

Bay 

49.95 

-43) 

50.15 

4985 

428 

6.775 

Jm 

49.15 

-410 

4920 

<9.10 

1235 

8.670 

Total 





44692144918 

■ GAS OIL PE (S/trane) 





UMt 

Day^ 




0PM 


price 

crienp* 

«ra 

Um 

IN 

W 

Jn 

1722S 

+125 

173.00 

iTO.rs 

5JS7 34572 

Fra 

16925 

+225 

170 00 

1672S 

4^12 

24077 

Itar 

164.50 

+125 1652 16150 

1256 

6fl84 

Apr 

160.00 

+0.75 

160 75 

15460 

998 

3246 

May 

157.50 

+025 157.75 

15725 

119 

1205 

Jua 

15525 

+450 155-50 15540 

201 

5£77 

Total 





T2JH9 79#366 

■ NATURAL GAS NYMEX ffOJBO mmBtu.. SAmnBtiiJ 


latest 

Bay's 




Opaa 


price 

ttaiaga 

K* 

LOW 

Val 

U 

Jm 

2505 +04137 

1000 

2600 52284 ZS262 

feb 

2544 

+4150 

2244 

1410 13,579 38.010 

Mar 

2260 +4065 

2340 

4150 

10279 22.405 

Apr 

205 0 +0035 

2115 

1970 

6.1M 1423< 

May 

1X75 +4015 

1900 

1245 

2263 

12.644 

Jm 

1.793 -4007 

1230 

1280 

1587 

9.143 


Dee 

2314 

-01 

2350 

win 

845 

202 

Bar 

3445 

-1.1 

350.0 

3485 1510 

14,667 

Jan 

2332 

-1.5 

2345 

2317 

14.444 

25.732 

Bay 

3«ai 

-01 

3405 

3395 

189 

7,100 

■tar 

2360 

-15 

2313 

ZS-4 

16.B54 

52.963 

noa 

3315 

+04 

3310 

3302 

179 

3.900 

Bay 

235.4 

-26 

2375 

235.1 

1^94 

12,474 

Oct 

306.6 

+0.7 

306.5 


112 

3588 

JN 

234.7 

_<> n 

237.0 

2343 

1.732 

17546 

Dec 

3012 

+05 

3015 

300.1 

51 

1.732 

Aag 

2315 

-ZB 

2340 

2305 

115 

1.870 

Itar 

301.0 

+0.9 

301.0 

300.1 

13 

326 

Total 





3B55211IL726 

Tool 





15« 31537 

■ POTATOES LCE fMonnd 




■ SUGAR 11' CSCE UlZJXIObs; oants/lbe) 



(99.7%) LME 

Jon 

Mer 

Jan 

Mar 

ifion 

79 

109 

1 

16 

1700 

11 

*8 

33 

S3 

1800 

- 

18 

122 

119 

■ COPPSI 





(Grade A) LME 

Jftl 

Mar 

Jan 

Mta 

2700 ._ 

- 

91 

. 

75 

2600 — .. 

74 

49 

12 

132 

2900 

19 

- 

57 

- 

■ COFFEE LCE 

Jm 

Mar 

Jan 

Mar 

1950 ._ 

148 

294 

- 

22 

2000 

98 

a« 

- 

33 

2060 — 

48 

213 

1 

47 

■ COCOA LCE 

M0r 

May 

Mar 

May 

860 - 

88 

93 

7 

10 

875 . - 

50 

75 

13 

17 

900 . 

35 

58 

23 

25 

■ BRENT CRUDE IPE 

Feb 

Mar 

Feb 

Mar 

1850 

- 

- 

1 

. 

1700 

- 

71 

5 

24 

1750 

- 

40 

17 

46 


LONDON SPOT MARKETS 

■ CRUDE ML FOB (per barrei/Feb| *or 


1.131 

6 


Bar 2706 - 

Apr 2370 -35 2386 2330 101 

Hay 2750 - 

Jan 325.0 

TetaJ 101 i.iis 

■ FREIGHT fBIFFEX) LCE fSUVtnriCx poirn) 


Jet 

M 


Dec 

1636 

-2 

- 

- 

2 

194 

■ O 

Jan 

1585 

+2S 

1585 

1570 

21 

1.091 

AW 

1520 

+15 

1530 

1508 

14 

1.402 

Bar 

JN 

1340 

+8 

_ 

- 

_ 

691 

Kay 

0« 

1435 

+19 

1435 

1435 

2 

200 

JN 

Jaa 

1470 

+10 

_ 

_ 

_ 

22 

Oct 

Total 





48 

3411 

Dee 


□era 

Pl«V 





Her 

BR 

1827 

1839 





Tetri 


1130 +012 1164 1160 5.126 B2J304 

1169 *066 11.13 1191 1602 24673 

10 48 +0.01 1151 1137 616 16.753 

1118 -103 1118 10 09. 207 11782 

Bar 9.85 -0.06 967 980 20 11614 

Bey 974 -106 - 19 1.466 

TeW 7^75185668 

COTTON NYCE {50, 0001 bs; centa/lbs) 


Dubai Sld.79-6.86w +6.055 

Brent Blend (dated) 518.00-102 +0.060 

Brent Bland (Feb) S17.7S-7.77 +0.010 

W.T.I. (1pm esO Si 869-8. 91i* -0.035 

■ OB. PRODUCTS NWE prompt delvery GIF (tome) 



8165 +061 61.70 606612616 26.422 

80.10 -037 81W 7150 2678 8,777 

79 56 -037 BO. 45 7960 1673 7,111 

7165 - 7110 7135 170 1697 

7125 -120 7170 7825 1.488 9,700 

7735 -0.12 7765 7735 163 939 

11134 91782 
■ ORANGE JUICE NYC£ (llOOOCbs; cento/fag} 


FUTURES DATA 
M tururts am suf&ed bf CMS. 


Previous dose 387.80-387.90 

Loco Ldn Mean Gold Landing Rate* (Vs U59 


Total 


91678181686 


■ UNLEADED GASOLINE 
NYMEX 1*2600 US gala; CMS gala) 



*>. D4 12 months 2^0 


LaW 

price 

nay» 

dnage 





3 irtonfbs 

2.50 



Hflb 

law 

M 

ID! 

Star Rx 

p/tray oz. 

US ns eouiv. 

Jra 

57 AO 

-146 

5020 

5780 

11.120 

18.776 

Spat 

332.75 

51225 

FA 

56 30 

-068 

5695 

5630 

6.302 

24.733 

3 months 

337.35 

518.35 

Mat 

5525 

-029 

55.75 

5525 

2.158 

11.480 

8 months 

341.85 

524.35 


57.40 

+0.06 

5785 

57.40 

432 

5.792 

» year 

350.75 

53575 

Bay 

5690 

+0.11 

5715 

5640 

115 

5.162 

Geld Cotas 
Krugerrand 
Maple Leaf 
New Sovereign 

5 price 
390-381 
388.80-401-30 
90-02 

£ equv. 
253-254 

58-80 

Joe 

TeW 

5620 

+0.16 

56 30 

5600 

213 2544 
friypn 72 I EE0 


Mata and Seeds 

Price® from Kenfclco Group; USS a tonne, fca- 
nian pistachios 2800 raw (ki shefl naturally 
opened (round): new crop 3.450 CFR/TOT 
MEP, 2028 3650 CFR/TOT MEP - supplies 
now aniwng in Europe. US atmande (sheBed) 
23*5 NPSSR 1995 crop at 0,160 FAS. steady. 
US walnuts (shelled) Bght halves and pieces, 
1995 crop at 6,000 FOB: firm. Shipments 
sBgfsfy delayed because of lata harvest Indian 
cashews, raw. W-320 crop. 1995 crap. 5.620 
CFR India. W-450 at 5,350 CFH India. Turiosh 
hawmul kemeN, 13/15 standard 1, 1995 crop 
at 2600 CFR MEP, weak. Russian snow wnea 
pump*fci seeds: 1995 crop, long, pane A. at 
2.150 FCA MEP. * 


Jai 

11950 

+300 118.70 11620 1JS7 

8,704 

Bar 

12125 

+3.45 12350 119.75 

1,133 

3C71 

My 

12550 

+300 12590 12250 

66 

1,606 

Jri 

127.75 

+265 12650 125.10 

6 

SG9 

Sap 

13000 

+265 12900 12600 

1 

966 

Una 

12673 

+2.75 12550 125.50 

77 

315 

TW 



3878 22,886 

VOLUME DATA 



Open 


and Volume dam 


for 

contracts traded on COMSC NYMEX, CBT, 
NYCE. CME and CSCE are am day In a mem. 


INDICES 

■ REUTERS (Base: 18^9/31=100) 


Dm 20 Dec 19 month ago year ago 
2103.4 21 14A 2182.7 2193.8 

1 CRB fataw (Base: 1B67-100) 


Premium GeecAie 

Qaa on 

Heavy Fuel Ol 

IlHhlLa 

rupiun 

Jet fuel 

Diesel 

Si 70-1 7Z 

SI 76-1 77 

Si 03-1 05 
$1 60-162 
$201 -202 

Si 79-100 
(Dl 71) 353 8799 

♦1 

♦15 

•1 

■ OTHER 

Gold (per troy o 

$387.80 

+0.05 

Silver (par boy oz)A 

Si5.6c 

-2JQ 

PWmwn (per trey ozj 

*405^5 

-4-75 

Pafadkjrn (per troy to) 

512855 

-455 

Copper 

125.0c 


Lead (US pratL) 

41.75c 


Tin jKuata Lumpur) 

1M4m 

-a® 

Tin (New Ycrt) 

206.5C 


CatUo {Bve wotghOt 

120.84p 

+1.75* 

Sfw«p (frw w«gm)T+ 

116.10P 

■0.78- 

P1»i #ve wrightfi- 

114.84p 

+5.72* 

Lotl day sugar (Taw) 

S3LB.8 

+0.5 

bon. day sugar (wto) 

S3«.1 

■0.9 . 

Bartoy (Erig. fwd) 

C117.7SZ 


Mato (US No3 Yeftjw) 

S150.5z 


Wheal (US Dark North) 

Unq 


Rubber (Ja# 

HM.OOp 

-?.0Q 

Rytsbw (Febjf 

loejnp 

-2.00 

Rubber (KLRSSNol) 

403JSm 

-GO 

Coconut Oil (PtiiOS 

$725.0y 

+5D 

Paftn Ofl (Matay.lS 

S59S.0Z 

♦rs 

Copra (PhUj§ 

45O0u 


Soyabeans (US) 

213.02 

+3.0 

Carton OuflcaJf A" Index 

EU 65c 

-0.60 

WaoBopj (64s Super) 

440p 



Dee ig Dee 18 month ago 

254,44 245,04 

1 QSCf Spat (Baae. - 1970*100) 


year ago 


Dec 19 
19867 


Dm IB 
1B761 


187.94 


yawrafio 

17261 


E per tom* new otharelao sUMd. p OfleceflBj. c (+W 
r rtegga/Vg. m MtmyWHi eenNkg. r Dee. u DeoUnLg w 
Feb. y JkavFetL * OO/Oec Union ffiycfcat 4- OF ftorrsr- 
rtan. 4 Btmon maW Oom. 8 3wn Dm wagN RtCMt. ‘ 
CnmpB on wane r Prion are rijr pnnnous ray. 


ACROSS 

1 Vessel overwhelmed by Chris- 
tian generosity (6) 

4 Stage first performance with 
actors like mine (8) 

10 For audience one who gives 
up would provide timber (9) 

11 Pansy appearing in Twelfth 
Night? It’s a fiddle! (5) 

12 Angler’s artificial bait left on 
river (4) 

13 Young one makes a fuss with 
the French perfume <io> 

15 (7^™ leader take ® second fish 

16 Reticent about occasional 
poor quality fabric (6) 

19 Clever plan to remove wicked- 
ness? (6) 

21 Awoke in prison, looking 
embarrassed (7) 

23 Successful author has finest 

25 one containing an indefinite 
number of spots (4) 

27 Friend overseas needs 

011 a motorway (5) 

28 Old magazine's policy 
reveal point of joke (5,4) 

29 t ^ at ’ 8 encapsulated by 

Brat Bace crews (8) y 

30 Native profits from poetry 

DOWN 

rraction •* 

2 Junior has to dismiss beine 

attacked (5.4) g 

3 . perf 5 n ?? lce Produces 

s ( ^ t H Souj:ids like the bird(4) 

5 Quietly goes off with oare m f 


to 


6 Where to go the month before 
race meeting? One answer 
here (4,8) . .. 

# Stopped sleepy with a cook- 
ing pot on middle of bed 05>j_ 
8 Street vehicle reversed -into 
pamphlets (6) .- 

0 Scarlet dress almost t inne d 
up as skirt (G) v - 

14 Plunder left on hoard in. wet 
blanket (10) 

17 Management course (G) . -v 

18 Head goes haywire OVer torn 

.fen (8) ; . 

20 Obscure extracts - in two^en- 
tical keys (7) 'u-'-T i-~-" 

21 Colour of earth ihe gM.ia 

over .(G)- : 

*2. Sailor sits on loaf that's -bum- 
# -mg(€) ■ 

24 Sort of music that’ll make the 
move? (5) _ i . . ■ ;> 

2G IWve away; ntove.vay iap- ; 
idly without stoKjfa^ (4)r; > 

■ Solution 8^9^ 




to 




k 

\ 
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INTERNATIONAL COMPANIES AND CAPITAL MARKETS, 


Terms for BankWest flotation set 


By Nikki Tait in Sydney 

Bank of Scotland, which 
recently bought BankWest, the 
Perth-based regional bank, 
from the Western Australian 
state government far A$9Q0m 
(USS672m), is aiming to recoup 
A$437.7m of that when it floats 
a 49 per cent interest in the 
bank on the Australian stock 
exchange early next year. 

The flotation prospectus was 
published yesterday in Austra- 
lia. and prices the 213.5m 
shares being sold at A$2.05 
each. The share offer opens on 


By Nikki Tait in Sydney 
and Kenneth GoocBng 
in London 

New conditions imposed by the 
Australian government before 
it would approve the merger of 
CRA with the RTZ Corporation 
of the UK were “not remotely 
onerous and should not give 
concern to any shareholder”, 
Mr Bob Wilson, RTZ's chief 
executive, insisted yesterday. 

He was speaking at a meet- 
ing at which RTZ shareholders 
gave overwhelming approval 
for the merger that will pro- 
duce the world’s biggest min- 
ing company. 

CRA shareholders had given 
their approval a few hours 
earlier by an equally wide 
margin. 

RTZ has agreed with the 
Australian government to cut 
its shareholding in CRA from 
the present 49 per cent to 39 


By Terry Hall in Wellington 

Former banker Mr Murray 
Bolton has launched a 
NZ$400m (US$261m) manage- 
ment buy-out for Skellerup 
Industries, the New Zealand 
retail and industrial group he 
heads. 


January S. and trading in the 
stock is expected to start on 
February 15. It is not under- 
mitten, and Bank of Scotland 
will retain any shares not sold. 

In the prospectus, BankWest 
predicts modest profits growth 
in the next few years. It fore- 
casts a 6 per cent increase in 
after-tax profits for the year to 
end-February, at AS94-5m, and 
says the figure should rise a 
further 6 per cent to ASlOO-Bm 
in the 1996-97 financial year. 

“Continued competitive pres- 
sure, particularly on Interest 


per cent during the next 10 
years. 

The holding may be reduced 
further “to the minimum 
requirements necessary for 
RTZ shareholders to preserve 
the benefits of foreign Invest- 
ment dividends under UK taxa- 
tion laws”. 

At present this level is about 
20 per cent. There is no set 
time limit for this further 
reduction. 

According to the Australian 
government, the new agree- 
ment also requires that the 
exploration teams of the two 
groups be combined, with Aus- 
tralian representation at senior 
levels; Australian employees 
be used “to provide expertise” 
for various RTZ -generated dia- 
mond and iron ore develop- 
ments. as well as coal projects 
in the Americas and alumin- 
ium production in the UK; and 
that “the boards of the dual 


Skellerup - known locally as 
Baby Bil - is made up of com- 
panies once controlled by 
Brierley Investments. As a 
Bnerley executive Mr Bolton 
was responsible for the group's 
formation and subsequent list- 
ing on the New Zealand mar- 
ket at NZ$1.50 a share in 1993. 


number of external factors, 
Including the increased tax 
rate, will, in the directors' 
opinion, constrain the bank's 
capacity to increase profits 
after tax in the 1997 financial 
year as strongly as in the pre- 
vious years." 

But the bank adds that pre- 
tax profits should show a 
stronger 16.9 per cent Increase, 
from A$13&6m to A$15B.9m. in 
1996-97. 

“In the long term, directors 
look forward to further periods 
of strong profits growth ... as 
the state’s economy continues 


listed companies . . . have 
regard to the public share- 
holding in CRA when nominat- 
ing directors to the board”. 

Once RTZ gave these under- 
takings. the government 
dropped the two conditions it 
bad previously placed on the 
deal in return for its approval 
under Australia's foreign 
investment guidelines. 

The previous conditions, 
imposed on “national Interest” 
grounds, stipulated that one- 
third of the boards of the 
combined groups be Austra- 
lian, and that CRA be given 
responsibility for the combined 
group's Tatin American assets. 

The government's volte-face 
was immediately attacked by 
Australia's coalition opposi- 
tion. “The humiliating back- 
down confirms the ad hoc and 
ill-considered nature of this 
extraordinary minute -to- 
midnight intervention last 


The buy-out offer of NZ$2.45 
a share compares with a pre- 
announcement market price of 
NZ$2.07. The offer is being 
made through Maine Invest- 
ments, a company controlled 
by senior Skellerup managers, 
and GS Capital Partners EL a 
fund affiliated to Goldman 


to grow,” it says. It argues that 
Western Australia should be 
able to sustain “above aver- 
age" rates of economic, popula- 
tion and employment growth 
and, with 90 per cent of busi- 
ness based in the state, this 
should be to BankWest’s 
advantage. The key prediction 
is for real economic growth of 
4 to 5 per cent in each of the 
four years to 199&-99. 

The sell-down of the Bank of 
Scotland interest was antici- 
pated when file company 
emerged as the buyer of Bank- 
West in September. 


week,” said Mr Peter Costello, 
shadow treasure 1 . However, he 
said the opposition welcomed 
the final outcome. 

Mr John Uhrig, CRA’s chair- 
man, said that virtually all of 
the new “conditions” had 
already been envisaged by the 
companies. The only new ele- 
ment was the commitment to a 
timescale on the sell-down of 
RTZ’s stake in CRA. 

“We did talk about a possible 
sell-down," admitted Mr Uhrig i 
after the meeting, “but it was 
not firm”. ! 

Under the new agreement, 
there is □□ requirement that 1 
the RTZ shares be sold into the 1 
Australian market, and both 
Mr Uhrig and Mr Wilson indi- 
cated it was possible that the 
sell-down might be made at the 
time of an acquisition - nsing 
RTZ’s shares in CRA either to 
raise funds or as direct consid- 
eration. 


Sachs. Brierley Investments 
has a 30 per cent stake In 
Maine. 

Skellerup, whose interests 
include garden centres, lawn- 
mower manufacturing and a 
pottery business, lifted net 
profits 75 per cent to NZ$44.4m 
in the year to last June. 


World Bank 
launches 
record Czech 
koruna issue 

By Conner Mtdddmann 

The World Bank yesterday set 
a record with , its Gist foray 
into the Czech koruna sector, 
launching the largest offering 
in that currency to date. 

The K£2L5bn issue of 10.2 per 
cent two-year bonds met with 
strong demand from Goman 
and Austrian retail investors 
and European emerging- 
market funds, lead manager 
Commerzbank said. 

Investors wore attracted by 
the 600-odd basis point yield- 
pick-up over domestic German 
paper and prospects for a sta- 
ble or even slightly appreciat- 
ing currency - factors that 
have even drawn buying for 
seasoned koruna bonds by US 
Investors in recent weeks. 

“There’s a lot of demand for 
koruna paps*, but the supply 
can’t keep up because it’s hard 
to find swaps in this market,” 
cue dealer said. 

The proceeds of the World 
Bank issue were swapped into 
D-Marks. 

In late, trading the World 
Bank also launched a DM1 50m 
seven-year bond targeted at 
Japanese retail investors. 

• Matif, the French futures 
market, fs to mafce available 
next mouth a facility for basis 
trading on the 10-year notion- 
nel futures contract, the Ecu 
bond and the CAC-40 stock 
index contract 

A basis trade transaction is 
a simultaneous exchange 
between two market partici- 
pants of a certain number of 
futures contracts and an 
equivalent number of underly- 
ing cash instruments (the 
deliverable security in the case 
of the notionnel and Ecu con- 
tracts), and a basket of at least 
35 shares that make up the 
CAC-40 contract 

IifTe and the Deutsche Ter- 
mlnbfirse, the UK and German 
derivatives exchanges, 
announced similar facilities 
earlier this year. 


margins, combined with a 


Shareholders approve RTZ-CRA merger 


MBO launched for Skellerup Industries 


US Treasuries advance 

but German prices 



By Usa Bransten in Ncwr Yc»rfc 
and Richard Lappar in London 

US Treasuries again set the 
tone for international bond 
markets yesterday following 
Tuesday’s cut in the target 
Federal funds rate. European 
bonds strengthened although- 
German 10-year bonds wore hit 
by news of high^than-expec- 
ted supply in the first quarter 
of next year. 

n US Treasury prices were sta- 
ble to modestly higher as trad- 
ers continued to react to the 
Federal Reserve's decision to 
lower the Fed funds rate and. 
awaited developments in the 
budget debate to. Washington: . 

Near midday, the benchmark 
30-year Treasury was A higher 
at 110% to yield 6.091 per cent 
At tie short end of the market, 
where the gains were sharpest 
on Tuesday, the two-year note 
was unchanged at 100%, yield- 
ing 5287 per cent 

In early trading, bonds car- 
ried through the strong gains 
made on Tuesday after the 
Fed's Open Market Committee 
moved to lower target short 
term rates by 25 basis points to 
5% pea: cent By midday, how- 
ever, they were off their ses- 
sion highs after Mr Leon 
Panetta, President Bill Clin- 
ton's chief of staff said that 
problems had developed in 
negotiations with Congressio- 
nal leaders over how to bal- 
ance the federal budget. 

Also weighing an yesterday’s 
market was an afternoon auc- 


' tidff of Sisi5bn of two-year 

notes. - . . - 

• Mr William Curtin, chief 
fixed income strategist at Leh- 
man Brothers, said that with 
the two-year yield already well 
below the Fed funds rate it 
might be hard to generate 
murh demand at the auction 

government 

bpnps 

For the second consecutive 
day there was no government 
'• data because the offices that 
prepare the statistics were 
' closed for 1 lack of a budget 
. agreement. The government 

was to have released gross 
domestic product figures and 
. housing statistics on Tuesday 
and trade data yesterday. 

B German bonds were in itially 

- bnoyed by the overnight 
rebound in the US, but were 
then depressed by supply fears. 
The Bundesbank announced 
that it would issue DM45bn in 
the first quarter of next year, a 
tii ghpr number than expected 
by the market. Mr Kirit Shah, 
international strategist at First 

- Chicago, said the announce- 
ment could be in terp reted as 
signalling “the last leg of the 
rally. Although the bull trend 
is likely to continue well into 
next year, 6 per cent [as a yield 
on the benchmark 10-year 
bond] could be difficult to 
break in the near-term 1 '. 

Surprisingly, hew evidence 
of economic slowdown in Ger- 


many had little Impact The 
EFO economics institute, 
revised its. forecast for .eco- 
nomic growth for 1995 down to 
2 per cent fix' 1995 and L75 per 
eent for 1996 (compared with 
earlier projections of 2J5 and 
2.5 per cent respectively). . , 

At Uffe die March 10-year 
bond future settled at 98^3 Cop 
0,28), off the day’s high of 99.12. 
In the cash market the Gennan 
10-year yield spread over Trea- 
suries widened by ten basis: 
points to 28. 

■ uk and French government 
bonds were buoyed by Trea- 
suries, ■ with shorter-dated 
bonds perfuming particularly 
weU. Yields on benchmark two- 
year French paper fell by eight 
basis points, while yields an 
benchmark UK -three-year 
Henris fell by the same amount. 

At Liffe the March long gift 
contract gained nearly a quar- 
ter of a point to settle at 110, 
while at Matif the March 
notionnel settled at 119.8 4, u p 
0.30. The March Pibor contract 
settled at 9L84 UP 0.13. - 
• IBCA, the European credit 
rating agency, yesterday 
warned that the US would- stay 
on credit watch for a possible 
downgrade of its AAA credit 
rating until the current 
impasse between the president, 
and Congress is resolved. IBCA 
said that any “default by the 
US government would be 
absurd in view of the strong 
American capacity to pay, but 
mistakes ran happen in dan- 
gerous games of bluff”. 
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WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 



Coupon 

Red 

Date 

Price 

□ay's 

change 

Yield 

Waek 

ago 

Month 

090 

Austnfla 

10.000 

02/06 

111.1200 

+0.930 

635 

833 

8.63 

Austria 

6-500 

11/05 

100.4700 

+0.470 

643 

8-50 

682 

Betgiwn 

6500 

03*35 

96.2800 

+0.070 

8.75 

672 

6.85 

Caiub * 

6750 

12/05 

1 10.3900 

+1.050 

72B 

7JB 

7.67 

Danmark 

6000 

03106 

104.36D0 

+0.160 

737 

7.34 

7.67 

France BTAN 

7.750 

04/00 

1066000 

+0.140 

5.92 

5.07 

633 

OAT 

7.750 

10/05 

107.4000 

+0.330 

6.70 

685 

7.15 

Germany Bund 

6500 

1D/D5 

102.9500 

+0.270 

609 

6.09 

6.38 

Irriand 

6250 

10/04 

01.6000 

+0.050 

7.55 

7.48 

7.03 

Italy 

10.500 

09/D5 

97.7100 

+0.380 

10A8t 

10.80 

11.44 

Japan No 129 

6400 

03/00 

119.8320 

+0.080 

1.41 

1.36 

1.44 

No 174 

4.600 

08/04 

1166260 

♦0.157 

2-68 

Z6S 

673 

Netherlands 

6.750 

11/05 

104.6200 

+0.390 

8.11 

6.11 

6.38 

Portugal 

11-875 

02/05 

111.1900 

+0.490 

9.94 

1014 

11.05 

Spain 

KL160 

01/06 

1005500 

+0.730 

9.63 

10.01 

10.71 

Sweden 

6000 

02/05 

83.5000 

+0276 

669 

8.70 

920 

UK Gins 

6000 

12/00 

104-24 

+ 4/32 

6.85 

683 

728 


6.500 

12/05 

106-27 

+5/32 

7.51 

7.42 

786 


9.000 

10/08 

110-34 

+7/32 

706 

7.59 

729 

US Treasury * 

5.075 

11/05 

101-06 

+36/32 

671 

573 

699 


6.875 

08/25 

110-30 

+57/32 

6.07 

606 

6.33 

ECU (French Govt) 

7.500 

04/Q5 

103.1500 

+0.450 

7.02 

7.11 

7.53 


London dorinfl. -New Yw* rrtd-ctiy YMdx Local msfcra standard, 

f Guts* fn±Ktng u miuMiy re> at 123 per cent payabh by ncmaktona) 

Prtoaa: US. UK In 32nda. ottnra in dscsnaf Sauce; MUS IMranratoMl 


■ BUMP FUTURES OPTIONS flJFFE} DM250.000 points of 10096 


Striha 

Price 

Jan 

Feb 

CALLS — 
Mar 

Jun 

Jan 

Feb 

PUIS — 
Mar 

Jun 

9860 

023 

0.78 

103 

1.17 

0 

0.43 

0.70 

1-51 

9900 

0 

0.50 

0.76 

0.95 

0.17 

0.87 

0.93 

1.78 

9850 

0 

O^O 

0.55 

0.76 

0.67 

0.97 

122 

2.10 


EH ret met 0*1 120BB Purs 103SB. Previous Oar’s ops n inf, Ct*a 184948 A* ) 80011 

Italy 


■ NOTIONAL ITALIAN OOVT. BONO (BTP) FUTURES 
(UFFg* Lire 200m IQOttis of 1QO% 



Open 

Sot price 

Change 

H*t* 

LOW 

ESL vol 

Open tot 

Mar 

10625 

106.30 

+041 

10644 

105.98 

17841 

50130 

Jun 

- 

105.90 

+041 

- 

- 

0 

1092 

■ ITALIAN GOVT. BOND 63TF) FUTURES OPTIONS OJFFE) Ura200m lOOtha ol 100% 


Strike CALLS - - PUTS 


Price 

Mar 

Jun 

Mar 

Jun 

10600 

120 

255 

1.50 

2.65 

10060 

1-55 

2.31 

1.75 

221 

10700 

1-32 

2.09 

2-02 

619 


Eat. ret total. Cafe HE Pita KL Previous day's open fat. CoBn *0887 Put* 3Q513 

Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 


FT-ACTU ARIES FIXED INTEREST INDICES 


Price torflcea 

Wed 

Da/s 

Tue 

Accrued 

ad arfl. 


— Lew cotreori yield — 

Merflum coupon ytefal — — Wgh coupon yield — 

UKOfiia 

Dec 20 

change % 

Dec 18 

Interest 

ytd 


Dec 20 

Dec 18 Yr. ago 

Dec 20 

Dec 19 Yr. ago Dec 20 

Dec 19 

Yr. ago 

1 Up to 5 years (23) 

123.00 

+0.07 

122-91 

1.87 

10.77 

6 yra 

693 

686 848 

684 

688 8.48 7J» 

7.04 

669 

2 5-15 years (21) 

14650 

+024 

148.15 

162 

1247 

16 yra 

7.68 

7.72 . 636 

7.73 

7.78, 848 720 

7-82 

671 , 

3 Over 15 yeas (B) 

16687 

+0.33 

16645 

2.19 

1326 

20 yra 

7.77 

720 633 

7.79 

7.83 8.48 7.85 

767 

nm 

4 Irredeemablea (8) 

1B2.00 

+025 

!0IA3 

1.79 

13.71 

krad-t 

7JOB 

7M 640 





5 Afl stocks (SB) 

144.56 

+020 

14421 

1.71 

12.12 

















— Mtodon 5% — 

— 

— htflebon 10 % — 


Index-Bnked 







Dae 20 Dec IB Yr. ago - 

Dec 20 Dec 19 Yr. 

ago 


6 Up to 5 yaerafl) 

196.07 

+0.18 

19672 

1-33 

637 

Up to 5 yra 

2A1 2.58 320 

126 123 2A7 


7 Over 5 years (11) 

18630 

+611 

18846 

6S9 

547 

Over 6 yra 

3JU 3^2 3-83 

631 631 363 


B A« 810*3(12) 

188.34 

+0.11 

18648 

661 

563 









tamps gore red rara r a w i ytocta am shown above. Conan Breda. Low: Dfe-TUNc Msteum BN-1tHMt; H^r 11* and Over, f Flat yfatt ytd Yew to dale. 


FT FIXED INTEREST INDICES GILT EDGED ACTIVITY INDICES 



Dec 20 Dec 19 Doc 18 Dec 16 Dec 14 Yr ago 


Low- 


Dec 19 

Dec 18 

Dec 15 

Dec 14 

Dec 13 

Govt Sees. (UK) 

95.65 

B523 

8523 

9610 

96.05 

91.77 

9622 

9022 

QK edged brevdna 

80.7 

B60 

792 

67.1 

872. . 

Read Interest 

11422 

11421 

114.96 

11601 

11421 

10678 

11604 

10677 

5-day average 

865 

861 

809 

61.1 

82.1 


- far 1095. Govarrenant Seculare hfcn nrnco comp ta flore ^Z!M (W1/3S. low 40.15 pn/75). Ffasd Interest MOh Knee uan tp—Bnti : 13347 (21/1/94) . tow 5053 (3/1/73) . Baste im Qovwrensnt Saunas 15/KV 
26 and Read haemal 19GB. SE acflvoy Indices rabassd 1974. 


US INTEREST RATES 


Latest 



Treasury Bits 

and Bond Yields 







5.29 

52* 

550 

5.71 

BBS 

fttnarate . 

a 

1V«o mortti 

- 5.18 

Tima nor — 

FwUreta 

FodJimds U fatowittai- 

Sfanondi .. 
0*l»a„ 

527 

... 524 

ilHav 

stHra* 


BOND FUTURES AND OPTIONS 


France 

■ NOTIONAL FRENCH BOND FUTURES (MATIF) FFfSOO.OOO 


Open Sen price Change High 

Mar 120.08 119.84 +0.30 120.12 

Jun 120.46 12026 +020 12045 

Sep 119.60 119.40 +0.30 118.60 

■ LONQ TERM FRENCH BOND OPTIONS (MATtFl 

Low 

119.64 

120.48 

110.60 

EsL vol. 

96.542 

2 

2 

Opar tot 
119217 
4.029 
615 

Striha 

Price 


. PAJ I Q . 





Jan 

SrnmM ■ iTT 

Mar 

Jun 

Jan 

Pure 

Mar 

Jut 

118 

- 

2.36 

- 

022 

0.52 

_ 

119 

0.93 

i.ea 

- 

0.11 

0.79 

1.17 

ISO 

026 

1.04 

- 

0.43 

120 

1.57 

121 

0.05 

0.63 

1.34 

. 

_ 


122 

- 

025 

- 

- 

. 

. 

EsL voL total. 

Cato 21,712 

Pub 15,456 . Previous day's open nt, c* 1442S8 Puts 150432. 


Open Sed price Change High Low Est vcL Open hit 

Mar 04.75 94.23 +0.60 94.89 04.81 46.473 40,488 

UK 

a NOTIONAL UKIMLT FUTURES (UFFE1‘ CSOJMO 32nda of 1005s 

Open Sett price Change High Low EsL vol Open hit 

Dec 110-14 110-12 +04)6 110-17 110-00 3073 20454 

Mar 110-08 110-00 +0-07 110-07 109-26 27455 124805 

■ LONG CULT FUTURES OPTIONS fUFFB ESO.OOO 6Ww of 10 0% 


Strike 

Price 

Jan 

Feb 

CALLS - 
Mar 

Jun 

Jon 

Feb 

PUTS 

Mar 

Jun 

110 

0 

1-00 

1-2« 

1-55 

0 

1-00 

1-24 

2-27 

111 

0 

0-36 

0-59 

1-29 

1-00 

1-38 

1-59 

3-01 

112 

0 

0-19 

0-37 

1-07 

2-00 

2-19 

2-37 

643 


EsL reL tDtsL Cate 2521 Puts 819. Previous dor's span Im.. Crib 25068 Pub 26206 

Ecu 

■ ECU BOND FUTURES (MATIF) ECUIOOJOO 

Open Sett price Change high Low EsL voL Open hit 
Mar 00X10 SKLOO +0.42 90.06 B864 1.628 5.933 


US 

a US TREASURY BOND FUTURES {GST) $100.000 32nd5 Of 100% 



Opirn 

Latest 

Change 

High 

Low 

EsL vd. 

Open tot 

Mar 

110-15 

119-24 

+0-13 

120-01 

110-10 

386316 

376S88 

Jun 

119-04 

110-08 

+0-12 

119-15 

119-02 

1.723 

17,462 

Sep 

118-19 

118-25 

+0-12 

118-27 

116-18 

612 

3.601 


Germany 

■ NOTIONAL GERMAN BUND FUTURES [UFFET PM250J0Q IQOthB ol 100% 



Open 

Sett price 

Change 

High 

Low 

Est vol 

Open inL 

Mer 

99.11 

S8.B3 

+028 

99.12 

9670 

81489 

205274 

Jun 

9618 

9616 

+026 

9618 

98.08 

448 

1287 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

IUFFE) YIQOm IQOlha of 100% 

Open Close Change High Low EsL voi Open fnt 
Mar 121.43 - - 121.53 121.43 1266 0 

Jun 120.03 - - 120.05 120.01 235 0 

■ UFPE fatures too naoid on APT. ai Open nm Oea- are lor renfaus day. 
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Dollar holds up well after Fed cuts US rates 

Bl> «-W - M U. _■ . .. . ■ . 


By Phffip Gawttfi 

Tb£ dollar tamed is a steady 
performance yesterday, main- 
t aining the recent trend of cur- 
rencies responding- positively 
to. cats in domestic interest 
rates. 

The firm showing was hel ped 
by the continued bullish per- 
formance of US asset markets, 
with stock and bond prices ral- 
lying in the wake of the 25 
basis point cut in the federal 
funds rate, to 5J> per cent, on 
Tuesday. 

Activity, however, in cur- 
rency markets remained very 
modest, with traders mere con- 
cerned with Christmas parties, 
and investors unwilling to toftn 
on fresh risk. Barring unfore- 
seen circumstances, it looks as 
if markets will have to wait 
until the New Year fear fresh 
tr adin g direction, when portfo- 
lio managers start to imple- 
ment investment strategies. 

The dollar managed to hold 
onto gains above DML44, fin- 
ishing in London at DML44S4, 


from DM1.4355 on. Tuesday, 
before the Fed cot rate. Dim- 
ing Asian trading, it reached* 
high of DML4460. Against the 
yen it dosed at YiOLSS^ frtnn 
Yim.67. 

The .pound slipped during 
eariy European trading, follow- 
ing foe gmre raTrmryt* *; rfafeat 

the previous eveaung in a vote 
on fishing policy. It later 
recouped its Josses to dose at 
DM2JM9. from ''DM22155. 

Agafaat flift rinTlnr- TF ffnfalhpri +rf 

IL538. from JL543& The trade 
weighted index finished 

tmrharig pa at 82L9,- 
The D-Mark -was slightly 
weaker in Europe, fini s hing at 
FFr3.437 against the French 
franc, from FFr3.442. The 
D-Mark opened weaker on 
most European crosses, sug- 
gesting the market /had been 

■ Pi U «■ Mara Y mrti “■ 
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There was little reaction to 
news that Goman M3 grew by 
an ammaBsed two per cent in 
Norabo, against L7. per cent 
in Oct ober. Germany's , XFO 
institute escomaged the Bund- 
esbank to cut interest rates 
again in the spring of 1996. 

■ While the dollar performed 
steadily, it lacked the iropetis 
to move decisively higher. Mr 
Peter Lustra, currency strate- 
gist at mms in T/wHmij s ai d: 
“The dollar was bid up in the 
morning, hut with fee lack of a 
budget deal, there is no 

w MimwiImn behind it." 

. . There was precious little 
sign of progress from the politi- 
cians. Mr Leon Pianette, the 
White House chief of staff, arid 
“problems had developed” hi 
getting talks going: Mr Newt 
Gingrich, the Republican 
speaker in the House, said the 
two sides were “ tryi ng to find 
a way to meet” on the budget 
Mr David Cocker, economist 



. 86 

Sourooc FTBdN frg. ; ; ; _ _ . - •- 

at Chemical Bank in London, 
said the rinifarr was unlikely to 
be able to move above 
DM3,4550 against t he D-Mark 
without the benefit of some 
sect of balanced budget pack- 
age being agreed. “This means 
a package covering the whole 
seven years, rather than a 
piecemeal one which covers 
the next fiscal year, but leaves 
the question, of how to finance 


cats, farther out as a presiden- 
tial camp ai gn fcy np” 

Mr Cocker said the dollar 
could rally as far as DML60 an 
good news, but was than likely 
to run into problems in the 
form of scepticism over the 
European single anxeacy proj- 
ect lending renewed strength 
to the D-Mark. 

He was more sanguine about 
outlook against the yen, 
noting that the turnaround in 
the trade trends, and the desire 
of Japanese Investors to 
increase the weighting of over- 
seas assets, made Yl20 a 
long-term target 
Mr Mike Rosenberg, head of 
international fixed income 
research at Merrill Lynch in 
New York, said the dollar 
could rally sharply In foe New 
Year. “Fed policy is still too 
tight The yield carve is inver- 
ted and the real Fed funds rate 
Is still too high, which is nor- 
mally good for the dollar.” 

He downplayed the impor- 
tance of a budget deal, saying 
it was “only important because 


people think that it is." He 
noted that the US budget defi- 
cit is better than just about 
anywhere else in the developed 
world. The market, he said, 
was illustrating a knee-jerk 
response of “Washington stale- 
mate - ggll the buck." 

Mr Rosenberg said the bull 
market in interest rates per- 
sisted, but predicted that 
Japan would lead the way in 
1996 With a policy tightening. 
On this basis, he predicted the 
yen could do better than peo- 
ple expected, as Japanese rates 
rose, while US and German 
ones fen. 

Mr Luxton said the UK gov- 
ernment's defeat on the fishing 
policy vote, “reminded markets 
that there is Quite a high politi- 
cal risk factor in sterling.” 
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IX 

110S 

Greece 

PO 

366882 

40484 

786- 178 

388484 366X38 

. 

- 

re 

- 

ra 

re 

662 

Greece 

W 

238X10 

+■1.14 

560 - 660 

239X20 237.790 

2*0335 

-8.7 

243X35 

-83 

257.01 

-7.7 

65-9 

Ireland 

m 

09692 

40X011 

683 - 701 

0X702 09642 

.0X682 

IX 

0X671 

OX 

- 09638 

08 

973 

Ireland 

W 

15869 

-0X073 

859 - 679 

15961 

15659 

1X874 

-03 

15878 

-OX 

15839 

OX 

- 

Italy 

w 

245073 

-1015 

878-268 

2486X3 244620 

2459.18 

-4.1 

2475X3 

-4.1 

2S4JLSB 

-42 

71.1 

Italy 

(U 

158346 

-3X5 

270-420 

1506.76 1589X0 

16003 

-52 

1812X5 

-4.7 

167045 

-4X 

702 

Luxamtnurg 

<LR) 

45X864 

400359 

408-319 

45X060 454840 

454814 

2X 

423014 

22 

44.6014 

22 

-UHLO 

ItimnfacuQ 

OB) 

29X400 

+0125 

200 - 800 

29X050 295470 

29X88 

XI 

295 

1.9 

29.195 

15 

1007 

MatfnrtradB 

(R) 

246S3 

400035 

641 -665 

2^882 24830 

24794 

2X 

0489 

2X 

24254 

24 

1092 

NatfMtknda 

(R) 

1X160 

+0X079 

167-162 

1.8177 

1.8119 

1X129 

2 X 

1X079 

xo 

15885 

1.7 

1005 

Norway 

(NKO 

8X056 

40X063 

966-146 

I 

1 

9.7955 

IX 

9J74 

• IX 

9X828 

.12 

900 

Norway 

(NW 

8X758 

+0X26 

718 -7B3 

RSftftg 

6X340 

6.3734 

04 

6X851 

0.7 

6X481 

0.4 

97X 

Portugal 

M 

232X69 

40117 

485 - 892 

233X26 232X71 

233X94 

-2X 

233X99 

-22 

re 

- 

95X 

Portugal 

(Eri 

151280 

+0585 

210 ■ 350 

151X40 150X40 

151X55 

-3X 

162425 

-3.0 

156X3 

-3.1 

95.1 

Spain 

(Pt») 

188X36 

-0201 

238 - 438 

189.107 188.178 

188X21 

-3.1 

189.768 

-ax 

193X91 

-ax 

822 

Spain 

(PttC 

122455 

+0X3 

430 - 480 

122-730 122X50 

122X5 

-3X 

123X85 

-3.7 

127X75 

-ax 

81.7 

Sweden 

(SK4 

102216 

-0X006 

105 - 328 

102654 10.1963 

10X235 

-02 

102271 

-02 

10X424 

-02 

873 

Sweden 

CSKr) 

6X460 

+00225 

410 - 510 

ft R«an 

6X235 

6.6631 

-3.1 

66925 

-2X 

6X3 

-23 

808 

SwRzarisnd 

(SFr) 

1-7818 

+0X038 

804 - 831 

1.7871 1.7777 

1X753 

44 

1X823 

44 

1X065 

42 

1102 

Swtoariand 

(Sftf 

1.1585 

+00064 

580 • 590 

1.1601 

1.1541 

1.1549 

3.7 

1.1482 

3X 

1.1198 

3 X 

115l9 

UK 

n 

. 

re 

re ‘ . 

_ 

_ 

. 

. • . 

. 

re 

• 

- 823 

UK 

B 

1X380 

-0X053 

37S - 385 

15431 

1X375 

1537 

OX 

1535 

08 

15261 

OX 

824 

Ecu 


1X061 

400006 

072 - 089 

12125 12070 

1X07 

1.1 

1X048 

1.1 

1.1968 

OX 

re 

Ecu 


1X731 

-0X05 

726- 738 

1X757 

1X711 

1X734 

-03 

1X737 

-02 

1X744 

-0.1 

• 

SORT 

_ 
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- 

- 

- 


. 

.. 

. 

. 

- 

. 

SORT 

_ 

0X7390 

. 

. 

. 

- 

- 

- 

- 

. 
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Americas 
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Argerdna 

(Pee^ 

1X378 

-0X053 372 - 383 

1X428 1X372 

.. 

- 

. 

-• 

_ 

- 

. 

Argentina 

Pmcll 

09999 

- 

998 - 999 

0X999 

0X999 

- 

• 

- 

- 

- 


- 

Brazl 

(RS) 

1-48® 

-00031 

889 - 900 

1.4820 1.4672 

- 

re 

- 

- 

- 

- 

re 

asxi 


now 1 ; 

+00013 

684 - 685 

0X685 

0X674 

- 

- 

- 

- 

- 


- 

Canada 

PS) 

2.1066 

-0X206 

055 - 076 

2.1184 2.1055 

2.1051 

08 

2.1039 

05 

2X997 

OX 

IWt} 

Canada 

ICSJ 

1X897 

-nnrera 

894 - 690 

1X736 

1X687 

1X897 

oo 

1X701 

-Ol 

1X7S1 

-04 

82X 

Mwdco Maw Peart 

11X912 

-02558 

820-003 

11.7736 11X343 

re 

- 

. 

- 

re 

-• 

re 

Maries (NeerPsao) 

75300 

-014 

200 - 400 

75400 

75000 

7X323 

-04 

75354 

-OX 

75403 

-0.1 

- 

USA 

(S) 

1X360 

-0X053 

375 - 385 

1X431 1X375 

1X37 

OB 

1X35 

08 

1X261 

ox 

94.1 

USA 


- 

- 

- 

• 

- 

- 

- 

- 

- 

- 


951 

PariflcAfidda EastTAMea 








• 



Pacttc/IGdXa Era*/ Africa 












Aratnria 

(AS} 

2X755 

-0X074 

741 -766 

2X805 20739 

2X77 

-09 

2X806 

-IX 

2X973 

-1.1 

• 653 

AustraBa 

(AS) 

1X493 

-0X002 

490 - 499 

1X489 

1X483 

1X513 

-IX 

1X548 

-15 

1X735 

-IX 

862 

Hong Kong 


11X953 

-00417 

910-996 

11X343 11X618 

11X882 

07 

11X802 

05 

11X537 

04 

re 

Hong Kong 

(HKS 

7.7343 

-00004 

340 - 345 

7.7348 

7.73*5 

7.735 

-0.1 

7.7368 

-Ol 

7.7638 

-04 

- 

India 

(R8) 

53.7638 

-01B63 

510 - 167 

53X650 53.7510 

. 

- 

. 

- 

. 

- 

» 

Ml 

m 

34X700 

. - 

600 - 800 

34X920 34X600 

35.12 

-5.1 

35425 

-5X 

36X85 

-55 

- 

kraal 

IShk) 

4X323 

-400033 

267 - 378 

4X427 4X204 

- 

- 


- 

. 

- 


kraal 

(ShW 

3.1419 

'+0X129 

393 -445 

3.1445 

3.1301 

- 

- 

- 

- 

- 

- 

- 


(V) 

150.778 

-0191 

687 - 868 

157X50 156X40 

156X41 

64 

154X38 

62 

148X08 

52 

1413 

Japan 

(V) 

101X35 

+0X65 

910 - 960 

102.150 101.720 

10142 

61 

100575 

5X 

97X1 

4X 

1422 

Malaysia 

(MS) 

3X127 

-0X112 
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3X2S2 3X106 

. 

- 

. 

- 

- 

- 

- 

lira fan milk 
. mMMtjma 

1M*» 

25440 

+0X015 435 - 445 

25455 

25435 

2.5449 

-04 

2551 

-1.1 

25745 

-IX 

■ 

NawZaaknd 

(NZ^ 

2X577 

>0X066 

560 - 593 

2X666 2X560 

2X808 

-IX 

2X876 

-IX 

2X918 

-14 

1012 

Near Zealand 

(NZS» 

15328 

+0.0009 

323 - 335 

15335 

15323 

1.5339 

-24 

15417 

-23 

15663 

-2X 

■ 

Phkppkiea 

Pmo) 

403080 

-01172. 564-585 

40X565 404030 

. 

- 

■- 

- 

. 


- 

Phappinea 

(Pwo» 

26X080 

+0X14 

830 - 330 

26X330 28.1830 

- 

• 

- 

- 

- 

- 

- 

Staid Arabia 

(SR) 

07*81 

-QXT99 659 - 703 

57868 5.7659 

• 

• 

- 

- 

- 


re 

Saud Arabia 

(SPJ 

3.7604 

- 

502 - 506 

3.7506 

3.7602 

3.7508 

-Ol 

3.7515 

-Ol 

3.7549 

-Ol 

“ 


(SS) 

2.1783 

-0X067 740 - 777 

2.1639 2.1748 

. . 

•«- 


- 

- 


- 

Shgapora 

<SSJ 

14150 

+0X005 

145- IS 

1.4168 

14145 

1.4115 

3.0 

1.40S5 

2.7 

1X8 

25 

• 

South Akkra 

(Ft) 

5.6349 

-0X255 319 - 378 

5X618 5X319 

- 

• 

- 


re 


« 

South Africa 

{TO 

35838 

-0X039 

630 - 645 

3.6710 

3X830 

3.6918 

-BX 

3.7429 

-86 

3X848 

-ex 

- 


(Wbr) 

1186X0 

-078 

634 - 728 

119068 1186X4. 

■ - 

• . 

- 

- 

. 


- 

South Korea 

(Won) 

771X50 

+02 

600 -700 

772X00 771400 

774X5 

-4.7 

778.15 

-34 

796.85 

-3X 

• 

Taiwan 

{13} 

42X482 

-01325 

322 - 641 . 

42.1888 42X322 

re 

- 

re 

- 

- 


re 

Taiwan 

TO 

27X395 

+0006 

380 - 410 

27X420 27X380 

27X595 

-09 

27XBB6 

-09 

- 

- 

- 

ThaHmr 

(Bt) 

38.7209 

-01026 

969 - 548 

68X490 38X989 

.. -A 

- 

- 

•- 

- 


. 

Ihatand 

(BQ 

25.1800 

+002 

700 - 900 

25.1800 26.1700 

25X787 

-4.7 

254825 

-4X 

26X85 

-4.7 
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WORLD INTEREST RATES 


MONEY RATES 
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Ski 
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Belgian 

38 

31* 

3S 

3fl 

38 

7X0 

3X0 

- 

week ago 

41 

aa 

Sfl 

a 

H 
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3.50 

- 

Franca 

S 
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5* 

5 

5 
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- 

610 

re* eg o 

54 

5U 
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so 

SB 

4.70 

ra 

610 
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3i 

4 

3% 

3« 

SB 

500 

3.00 

3.7S 
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4 

3* 

38 

» 
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350 

3X8 

Mend 

54 

5g 

s* 

5* 

8B 

- 

- 
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week ago 

5k 

5B 

515 

3* 

s* 

- 

“ 
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lOto 
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)0M 

- 

9.00 

1DX7 

week ago 
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- 
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3% 

3* 

ftft 

ra 

350 
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week ego 

3% 

3V, 

3* 
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SU 

_ 
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3X0 

riWiufllBla 

V6 


2 

IB 

ifl 

5X0 

2.00 

» 

week ago 
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9* 

2 

11 

IB 

5.00 

2.00 

- 

US 

53 

H* 

SB 

5* 

SU 

- 

6X5 

- 

waak ago 

5S 

5* 

5B 

5* 

5ft 

_ 

5X5 

- 

Japan 

B 

A 

Vs 

ft 

A 

- 
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- 

week ego 

* 

* 

H 

* 

U 

- 
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- 
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- 

5* 

SB 

ss 

s« 

_ 

- 

- 

weak ago 

- 

5K 

53 
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5B 

- 

- 

- 
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- 
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5X7 

_ 

- 

- 
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- 
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- 

- 

- 
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- 

5V. 

5* 

5* 

5* 

- 

- 

- 

awe* ago 

- 
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S| 

SA 

5* 

- 

— 

- 
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3* 
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3H 
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_ 

- 
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- 

3* 
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3U 

- 

- 
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3B 
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ft 

ft 
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4H 

5- 
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4B 
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ft 
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ft 

3* 

3\ 
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-4 
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ft 

•3% 

3» 

-3A 
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3i 

SA- 
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«- 
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si 
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SU 

M 
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ft 
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BH 
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sk 
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s» 
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.ft 
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ft 
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9t+ 

•91. 
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-9A 
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BA 
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DA 
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AS 
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6,1 

0*2- 
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6U 

-6A 

ft 

-41 
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m- 

Hi 

2*. 

• 2 

2 A- 

IB 

1\ 

-ft 

1U 

-HI 

5* 
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sil- 

54. 
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s» 

Sll- 

SB 

SB 

-SB 
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-5ft 

SV 

y» 
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■ 51} 

5H- 

s,*. 
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Vi 
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5A 

ft 
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Opan 

Sea pries 

Change 


Low 

EsL wol 

Open to. 

Mar 

94X4 

94X4 

-0.13 

94X4 

94.76 

20595 

44.145 

Jtn 

95.05 

95.04 

+ai2 

95.10 

Q5I» 

6,540 

30X76 

Sap 

95.03 

95X7 

+0.12 

96.10 

96.03 

3X36 

25X66 


■ 1IBIW IBOMTH 6URQ8UBIC yimiRMl (UFFB* DMImpobOaol 100S 



Open 

I 

s 

Ctengs 

Hgft 

tew 

Eat. to 1 

Open to 

Mar 

9642 

96X9 

+0X1 

9642 

96X8 

17355 

192917 

Jun 

96X1 

9649 

+002 

9651 

9647 

12363 

138638 

Sap 

96.47 

9646 

*0X4 

96.47 

9644 

6060 

110549 

Dae 

96X0 

96X0 

+0.04 

96X0 

9627 

7415 

113787 

■ THREE MONTH KUROLBtA PtmiMB OJFFE)* LlOOOm prints ol 100N 



Open 

Senpnca 

Change 


Low 

EsL vol 

Opan to 

Mar 

89X2 

89X0 

+005 

8669 

69X2 

5347 

40718 

Jiat 

90X3 

90X3 

+0X3 

90X7 

9022 

1217 

21236 

Sep 

90X5 

90X8 

*0X4 

90X9 

9034 

695 

11969 

Dec 

90X9 

90X8 

+0X6 

9040 

90X4 
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6163 

■ TIM 
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Sen price 

Change 
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Eat wol 
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Mar 

9825 

9623 

. 

9625 

96X0 

1326 

22357 

Jun 

96X7 

98X8 

•0X1 

9827 

96X4 

364 

12848 

Sap 

99X0 

98.17 

-aoi 

9620 

9616 

437 

5896 

Dec 

96.00 

97.07 

> 

98X0 

97X7 

47 

376 

■ THREE MONTH ECU FUTURES (UFFE) Eculm pokita of 100ft 



Open 
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Change 

M0, 
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EsL wol 
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94X4 

94.93 

+0.02 

94X5 

94X2 
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6535 

Jn 

. 

95.04 

+-0X6 

• 

- 

0 

4511 

Sap 

95.03 

95X2 

+0X3 

95X3 

85X3 

1 

2256 

Dec 

- 

94X1 

+0X4 

- 

• 

0 
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C 

c$ 

S 

Y 

Era 
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(BFri 100 

18X8 

1674 

4X69 

2.125 

5376 

‘ 5451 

21X1 

5104 

413X 

2242 

3X06 

2.193 

4X22 

3574 

943X 

2XBD * 

Detroit 

(DtOJ 52X7 

■ 10 

6X87 

2580 

1.126 : 

2648. 

.2X88 . 

11X9 

2704 

2185 

11X8 

2X71 

1.182 

2448 

1.787 

1825 

1404 

Franoa 

(FFrl 59.7* 

11X8- 

10 

2X09 

1X70 

3212 

SXG6 

12X6 

3045 

2465 

1359 

2535 

1510 

2.781 

2X15 

205X 

1X83 

Germany 

lintanrt 

(PM) 2054 

3X77 

3437 

1 

.0436 

1104 

‘ 1.119 . 

4417 

1045 

64X2 

4X04 

0X03 

0.460 

0X49 

0X93 

7063 

0X44 

BQ 47X6 

8X81 

T575 

2X91 

1 

2529 

2564 

1012- 

2401 

1945 

1055 

1X38 

1.032 

2.174 

1X87 
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1547 

Kriy 

(L). 1X60 

0351 

0X11 

0X91 

0X40 

100. 

ann 

0400 

0484 

7X83 
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0X73 

0X41 

0086 

0063 

6587 

0049 


(Ft) 48X5 

8463 - 

3X71 

0X93 

0X90 

9665 

i . 

3.946 

93X4 

75X7 

4.118 

0717 

0402 

0848 

0X19 

63.10 

0486 

Norway 

(NKr) 4649 

8,778 

7X82 

2X64 

0986 

2499 

2534 

10 • 

2375 

19CJ3 

1048 

1X17 

1X20 

043d 

2.148 

1X68 

158X 

1532 

Portugal 

Spain 

E») 1959 

3.098 

3X79 

0X54 

0418 
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" 1X68. 

4X14 

ICO 
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4X92 

0766 

0905 

0581 

8758 

0519 

(PU) 24X1 

4570 

4X53 

1.179 

0515- 

iso? 

1520 . 

£208 

12SX 

no. ■ 

5428 

0X46 

0X31 

1.118 

0817 

8357 

0X42 


(SKi) 44X1 
(SR) 2658 

8421 

7487 

2.172 

0X46 

2398 

2432 

9X95 

227.7 

184X 

10 

1X44 

0X78 

2X62 

1XD5 

1534 

1.182 

SraRaariaari 

4X29 

4X82 

1X46- 

0544 

1S7H 

1X86 

5X03 

1306 

105.7 

5-735 

1 

0561 

1.182 

0X63 

87X8 

0X78 

UK 

(Q 4559 

8X06 

7X31 

9J3Q ■ 

0X69 

2451 ‘ 

8486 

9X06 

232.7 

. 1885 

1022 

1.782 

1 . 

. 2.107 
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Advance Bank Australia 
Limited ' 

USS 250.000,000 
Floating Rate Notes 1999 

The notes will bear interest at 
6J625% per annum for the 
interest period from 21 December 
1995 to 21 March 1996. Interest 
payable oalae 21 March 1996 
will amount to USS155. 77 per 
USStO, 000 note. 

Agent Morgan Guaranty 
Trust Company 

JP Morgan 
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USINOR SACILOR 


itk-th ■ i 


Usinor Sacilor and Ugine shareholders 
approve buyout 

Meeting on December 11, 1995, the Extraordinary General Shareholders Assemblies 
of Shareholders of Usinor Sacilor and Ugine sjl approved the merger-absorption of 
Ugine sj. within Usinor Sacilor. As previously announced, the parity was nine Usinor 
Sacilor shares tor two Ugine sa shares tendered to the offer. 

Addressing the Usinor Sacilor meeting, chairman Francis Mer, reviewed the current 
economic environment and the Group's projected results. 

At constant structure, consolidated sales for the first nine months of 1995 advanced 
16.4 percent versus the period ending September 30, 1994. Like other European steelma- 
kers, Usinor Sacilor has decided to cut back production in order to facilitate reductions of 
excess inventories which had been built up at every level during the sharp recovery 
enjoyed by the steel industry since mid-1994. He also noted that labor unrest in France 
and in particular the lack of rail transport has seriously disrupted both supplies to factories 
and deliveries to customers. These factors have led to slower levels of activity and 
a downturn in performance at most of the Groups companies. 

Mr Mer said that, given this situation, Usinor Sacilor estimated that results for the second 
half of 1995 would fall short of those for the first six months of the year. Business levels 
for the first months of 1996 should continue to be affected by downstream inventory 
reductions. Aside from annual contracts wich enable stable sales prices for major highly 
technical products, prices for other products are expected to be lower than they have been 
in recent months. 

Investor Relations: TeL (33) 1412548.98 
Fax: (33) 14125.9740 
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»ULEMC SA 

USD XOO^OO^MO^Uhm ATBD^O AT1N G BATE 
I CODE: 


ISM' 


FROOOS82QZS2 


For .the i 

thei 


ie period December 20, 1995 to June 20. 1995 
\ new rate has been fixed at 6,41406 % PA. 

Next payment date^June 20, 1996 

Amount : USD 328,05 denomination of USD 10 000 

USD 3260,48 tor the denomination of LJSD 100 000 


THE PRINCIPAL PAYING AGENT 
-TE^ER^GROUP 


15. Avenue Emte Reiter 


LUXEMBOUF 


BUSINESSES FOR SALE 
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onTii " - " JJ ’ 


For further MwmaSon 
or to advertise ki this section 
pl eas e conta ct 

KarlLovntoncn 01718734780 
or Lestey Sumer 01718733308 


FBFlAttMMXWOO 
Compagnie Baneaire 
Floater Eighteen-Month Notes 
dneB97 

For tbe period from Pet auto - 10, 1996 
to Merc* B. B96. tbe Nmea will 
cany an Interest rale at i270SOT- 
per annum with an bkerrat amount of 
FRF B3X8 per FRF 3000 Note and 
of FRF LmsO per FRF 2)0000 Note. 
Tho rrtreut stenat ptoneni dare will 
be March », 2396 

A«era Bank 
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Banque Rumbas 

WKVnHmO 


Petroleum Araus Oil Market Guides 


_ Petroleum Argus 
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CREWSUE2 FRF 5CW.000.000 OJZOVo BONDS DUE 
2000 with coupon roinvutmant option 

Common Code : 3540839 Sicovam Code : 14738 
According to the terms and conditions of the Bonds, notice is 
hereby given that 587 supplementary Bonds have been 
created upon exchange against Coupons on account of 
payment of Interest New total nominal amount outstanding 
as Of : 03/0 WB : FRF 703 000000 

The Principal Paying Agent, 

SOGENAL 

SOCElEQaeVAE GROUP 
15, Avenue Em9e Router 
Luxembourg 


S6A S0C1ETE GEN ERA LE ACCEPTANCE N.V. 

RTF 3,000,000,000 REVERSE FLDAIUR RATE NOTES 
DUEDECBKBER17,3997 
ISIN CODE : XS0039906731 

For the period Decentoer 20, 1995 to March 20, 1996 the new rate 
has been fixed at 16,82032 % PA 
Next payment date : March 20. 1996 
Coupon nr : 12 

Amount : FRF 4251,8 for the denomination of FRF 100000 
FRF 42518,03 for the denomination of FRF 1 000 000 

The Principal Paying Agent SOGENAL 

SOCIETY GENERATE GROUP 
15 .Avenue Emile Reuter - LUXEMBOURG 
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LONDON STOCK EXCHANGE 


FT-SE-A AH-Sh»re V* 5 * 


MARKET REPORT 


US rate cut injects confidence into equities 


By Steve Thompson, 

UK Stock Market Editor 


There were sig hs of relief around 
trading desks In London with news 
that the US Federal Reserve had 
sanctioned a 25 basis-point reduc- 
tion in interest rates. 

The news from the US, which con- 
finned the market's best expecta- 
tions of a round of global interest 
rate reductions, starting with the 
UK, and continuing with Germany 
and other hard European curren- 
cies, was the signal for big gains on 
all the European markets and espe- 
cially in London. 

The FT-SE 100 index rocketed 
through the 3,600 level at the open- 


ing apart from a mid-morning 
bout of jitters, never really looked 
like slipping back below the 3,600 
leveL 

Wall Street, after its recent roller- 
coaster ride, which saw the Dow 
Jones Industrial Average plunge 
some 100 points on Monday, before 
staging a 50-point rally on Tuesday 
in the wake of the Fed’s rate cut 
news, was looking' good at the out- 
set yesterday. The Dow was trading 
around 15 points higher shortly 
after London closed. 

Hie FT-SE 100 index finished the 
session a net 3&8 higher at 3,613.7, 
only a fraction below the day’s best 
level, while the FT-SE Mid 250 index 
moved forward 22.7 to 3,960.1. 


Turnover in equities was a 
respectable 889.1m shares at 6pm, 
with non-FT-SE 100 stocks account- 
ing for just over half the total. But 
dealers pointed out that getting on 
for 100m shares of the total were 
down to a rash of bed and breakfest 
trades booked at the outset of trad- 
ing. Bed and breakfast deals repre- 
sent funds selling underperforming 
stocks overnight, to establish a tax 
loss, and buying them back the fol- 
lowing morning. 

There was something of a sense of 
anti-climax, however, after the initi- 
tial bout of interest rate enthusiasm 
which drove the market above the 
Footsie 3,600 mark. 

Dealers said the tax-related trades 


had represented the lion’s share of 
business in the morning; and that 
they expected business to contract 
sharply for the rest of the week as 
fund managers close their books for. 
the year and market traders leave 
early for the Christmas and new 
year celebrations. 

“Nobody expects any real excite- 
ment until next year, although you 
never know these days," said one 
senior marketmaker. 

There was another burst of heavy 
speculative interest in British 
Gas, whose shares climbed a further 
4 per cent, with the market begin- 
ning to take seriously the' chances 
of one of the oil majors launching a 
takeover bid for the company. 


Food retailer Asda, one of the real 
success stones in the marketplace 
over the past year, was also one of 
the heaviest traded stocks, with 
market rumours suggesting there 
was a potential buyer of 25m shares 
on the prowl Those rumours coin- 
cided with talk that a line of lQxn 
Tesco shares were on offer. 

Bank* remained in the limetigbl 
Barclays occupied third place in the 
FT-SE 100 underperfonnance table, 
with one leading securities house, 
said to be Merrill Lynch, reported 
to have unsuccessfully tried to 
place 2.5m Barclays share* SBC 
Warburg was thought to have rec- 
ommended a switch from Barclays 
into National Westminster. 
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Indices and . ratios 

FT-SE 100 361 3- 7 

FT-SE Mid 250 3960.1 

FT-SE-A35G 

FT-SfrA M-Shara 1769-20 

FT-S&A AH-Stesu yieM 3^6 


Boat performing sectors 

1 Gas Distribution 

2 Bectronk: & Sec 

3. Insurance 

4 Chemicals 

5 Tobacco : 


FT Ordinary index 
FT-SE-A Non Rns Pte 
FT-SEIOOFut Mar 

Long gffl/equity yW ratio: 2.03. 

Worst perform*** sector* 

1 Banks, Merchant — 

2 Leisure & Hotels ; 

3 Water : — 

4. Food producers.-,—: — r" 
5 Extractive Inds 


Zantac 
lift for 
Glaxo 


Christmas is traditionally a 
time for giving for the US Food 
and Drug Administration. 

The powerful body tends to 
grant approval to new drugs 
around this time of year as it 
tries to clear its backlog. And a 
raft of approvals meant that a 
UK sector which has offered a 
60 per cent return in terms of 
share price rises and dividend 
payouts this year continued to 
move ahead. 

Among the leaders, Glaxo 
Wellcome shares responded 
well to news that the company 
has won FDA regulatory 
approval for a non-prescription 
version of its Zantac ulcer 
drug. Zantac will be available 
in US drug stores in the first 
quarter of next year, following 
on from Merck's Pepcid and 
SmithKiine Beech am 's Taga- 
met It also received clearance 
to market Nimbexa muscle 
relaxant for surgery. 

Approval came on the same 
day that Glaxo announced the 
sale of a joint venture non-pre- 
scription business to partner 
Warner-Lambert for $1.05bn, 
and Glaxo gained 8 at B86p. 

Zeneca rose 4 to 1222p after a 
small scale approval to use 
Zoladex in the treatment of 
advanced breast cancer. How- 
ever. analysts are waiting for 
the FDA to clear its main 
breast cancer drug Arimidex. 

Also, Anagen, the diagnostic 
equipment company, received 
clearance for its new testoster- 
one testing system. However. 


the share price jump of 19 to 
76p was more a reflection of 
hope that the company is 
about £0 find a marketing part- 
ner. The shares plummeted in 
October after Anagen lost its 
mam distributor, but company 
sources said it was in talks 
with a new one. 


ICI advances 

ICL the chemicals leader, put 
on a sprightly performance 
having resisted the general 
market weakness earlier in the 
week. The shares rose 25 to 
758p, with dealers suggesting 
that they might have come to 
the end of their recent disap- 
pointing run. 

Although the easy explana- 
tion was of speculative buying 
and vague takeover talk, a 
more plausible line seemed to 
be that the commodity price 
cycle had bottomed. 

Analysts said that although 
hard statistics are not avail- 
able, there were indications 
that the big European com- 
modity chemicals manofactur- 
eras were trying to mark up 
their prices after a six-month 
slump. It is early days yet and 
much will depend on whether 
the current feeble demand, 
which has been heavily hit by 
destocking, begins to rise. 

Vodafone Group jumped 12V* 
to 223 '/ip, in trade of 10m, fol- 
lowing a broker's recommenda- 
tion. It was the day’s best per- 
former in the Footsie. 

US Investment hank Lehman 
Brothers reiterated Its buy 
stance on the stock and Mr 
Paul Norris at the investment 
bank pointed out that valua- 
tion was cheap below the 230p 
level and said: “The impact erf 
competition in the UK is now 
discounted in the share price.” 


Elsewhere in the sector, gen- 
eral investment buying helped 
BT firm 5% to 346ttp in trade 
of ll m, while concerns over 
legal matters continued to 
weigh on Cable and Wireless, 
off 2 at 451p. 

Aerospace related issues 
were in ffomand following a big 
order as well as an indication 
of improving prospects for the 
industry in the US. 

Aero-engine maker 
Rolls-Royce improved 3% to 
176‘Ap. with the market 
cheered by news that All Nip- 
pon Airways had decided on 
International Aero Engine to 
supply the engines for its Air- 
bus A321 aircraft order worth 
around $120m. 

International Aero Engine, 
headquartered in Zurich, Is a 
consortium of Pratt & Whit- 
ney, Rolls-Royce, Daimler-Benz 
Aerospace unit MTU, Fiat, and 
Japan Aero Engine Corp. Deal- 
ers suggested the order was 
worth around $50m to R-R. 


Buying was also boosted by 
news from Boeing, the world's 
biggest aircraft maker, which 
said on Tuesday that its com- 
mercial aircraft division is to 
increase production of passen- 
ger aircraft from the fourth 
quarter next year. The news 
has been taken to signal the 
long recession in world cml 
aircraft was coming to an end. 

British Aerospace pat on 3 
at 75%), while Smiths Indus- 
tries bounced 7 to 639p. Lucas 
Industries rose 7 to 179p and 
TT Group gained 6 at 435p. 

Celebrations continued at 
Stagecoach Holdings, which 
was awarded the franchise to 
run South West Trains earlier 
this week. 

The shares jumped 22 to 315p 
after UBS, the company’s bro- 
ker, upgraded profits expecta- 
tions following the new fran- 
chise. The broker maintained 
its current year forecast at 
£44m, and lifted the following 
year’s estimate by Elm to 


FINANCIAL TIMES EQUITY INDICES 

Dec 20 Dec 19 Pec IB Dae 15 Dec 14 Vr ago High low 

Otd&rery Stare 2833.0 2595.3 2605.1 2S33.3 28604 2374-4 2878.1 2238.3 

Ord (Sv. yWd 4.11 4.18 4.13 408 4.06 -L40 4.73 4JB 

P/E ratio rat 15-64 15.47 15.67 15.75 1589 1788 21.33 15X5 

P/E ratio nd 15.44 15,28 1537 15.58 15.71 1738 2241 15.17 

1=Or 1995. CMnory Star* nln rtnc* compSeUon: Wgh 27134 241 em: tar 484 aVBAffl 
FT On*mY Stare Max tan data V7/85. 


Ordkxtry Stare hourly dwflus 

Opnr BjOO IOjOO 11-00 12-00 1330 1*00 IMP IMP Kgh Low 
26223 28233 2821 J 26263 2824.1 2625^4 2630.6 2630.7 2632-5 26333 2619.0 



Dec 20 

Dec 18 

Dec 16 

Dec 15 

Dec 14 

Yr ago 

SEAO bargains 

26256 

27,556 

27.079 

27.082 

272S7 

19281 

Equity lunowr (Em)t 

. 

19172 

1461-5 

16982 

2064.3 

13162 

Equity UHflrinst 

- 

30231 

31.579 

31284 

32.689 

25.960 

Shoes traded frnCt 

- 

890.9 

5712 

817.4 

6832 

581.0 
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■ London market data 
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1908 Hghs and knurs 


LFFE Equity optlem 


Total Rises 

921 

Total Hijpra 

82 

Total contracts 

27.741 

Total FalH 

312 

Total Lows 

33 

Cate 

17.853 

Same 

1,628 



Puts 

9,888 


Doc. 20 "Data based on Equity shares feted on the London Share Service. 
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THE SAVING BANKS GROUP 
IS GETTING INTO A“CENTRAL BANK” 
Setting up of the “Central Bank” of the French Saving Banks 


The ‘Central Bank" of the French Saving Banks was formed on the 
20th of last December, as a result of the merger of “la Soeiete Centrale des 
Caisses d'Epargne pour 1'Emission ei le Credit" and of “la Soeiete Centrale 
de Tresorerie". 

The "Central Bank" is a credit institution with a bank status whose aim 
is to be tiie financial instrument of our Group. It holds 1,2 billion capital. 
00 "ii belonging to che Saving Banks Group and 40% belonging to the 
Caisse des Depots Group. Its first balance might amount approximately to 
110 billions FRF. 

Its main functions will be Issuance of bonds, securitization of debts, 
granting large loans, project financing, centralization of Saving Banks 
liabilities, treasury transactions, accounting centralization and management 
of interhank, national and international systems of exchange, and mnnetic. 

This setting up completes the new organisation of our Group started in 
l*Wl with the merger of Saving Banks and the creation of various 
specialized subsidiaries, enhancing our Group as a great financial one, 
fining modem hanking business requests, bringing an high level experience 
and large opening on new fields of activity. 

Tiie Chairman of the Board of the "Central Bank" is Mr Rene Burlierye, 
President of the Executive Committee of Centre National des Caisses 
d'Epargne tCENCEP) and Mr Jean Seheyran. former President of the 
Executive Committee of SEC and SCT. has been appointed as General 
Manager of the “Central Bank". 



CAISSE D'EPARGNE 


CAISSE CENTRALE 


SGA SOCIETE GENERALE ACCEPTANCE N.V. 

FRF 1,000,000,000 REVERSE FLOATING RATE NOTES DUE 

DECEMBER 17, 1997 
ISIN CODE ; XSDO39906721 

Far the period December 20. 1995 to March 20, 1996 the new raia has 
been fixed ai 18.82032 % PA 
Next Payment dale: March 20. 1998 
Coupon nr 12 

Amount: FRF 4251.8 tor the denomination of FRF 100 OOQ 

FRF 42518,03 tor the denomination at FRF 1 0OO 000 


The Phndpal Paying Agent 


SOGENAL 
SOCIETE GENERALE GROUP 
15. Avenue Emile Reuter - LUXEMBOURG 
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Ma B Lewis. MPC lalcnufanal, Carden Shtdita. 

11 -15 Betterton Street. London WC2H9BP Fxc 0181 742 9904 
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'"GIVE US 
A STAPLE 


And don't forget jo add your 

cheque to fund more Macmillan 
Nurses to help 1 ,000.000 
people living with cancer. 

(1 in 3 of us will get cancer) 


Cheque amount £ 

made out to ‘CRMF (F8)’ 
Please send to: 

CRMF FREEPOST 
LONDON SW3 3BR 




Cancer Relief Macmillan Fund 
exists to support people with 
cancer and their famfliev. 
Regd. Cfeanxy No. 201017 
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£55m. 

However, it has raised its 
prediction for the year to 1998 
by 20 per cent to £75m, to allow 
for the contribution from 
South West Trains, together 
with increased volumes and 
cost cuts. 

British Gas jumped another 
4.4 per cent yesterday, making 
a two-day gain of 9 per cent. 
The rise of 10% to 250p was 
achieved cm turnover of 36m 
shares, well above the dally 
average. It reflected a combina- 
tion of savage underperform- 
ance and the appointment of 
an independent negotiator to 
sort out the controversial take 
or pay contracts. Also, there 
has been a certain amount of 
speculation that a leading ofl 
group be taking a hard 

look at the company. 

News of a big oil discovery In 
the Danish sector of the North 
Sea gave a lift to E nterpri se, 
the oil exploration and produc- 
tion company. The group said 
the Siri-1 well, in which Enter- 
prise has a 20 per cent interest, 
tested at a maximum rate of 
5,988 barrels of oil per day. 
Together with associated gas 
and preliminary estimates, this 
indicated the find could be the 
largest Danish oil discovery 
since the Skjold field in 1977. 

Among food retailers, the 
spotlight was fixed on Asda as 
talk went round the market 
that there was a big buyer 
shopping for stock. 

One story suggested the 
buyer was looking for as much 
as 25m shares of the food 
retailer's stock with few will- 
ing to part with their holdings. 

Nevertheless, active trading 
continued in the shares, which 
rose 4% to 109%p on turnover 
of 16m. 

Hanson put on 3 at 18$) as 
US buyers moved in on news of 
£l.5bn of disposals. Hanson 
plans to sell a majority equity 
interest in Suburban Propane, 
the third largest retail propane 
distributor in the US, and Cav- 
enham Forest Industries, 
owner and manager of L75ro 


acres of US timberland and a 
big sawmill operator. 

Reutere recovered 14 to 582p 
with some help from creation 
of a joint venture with IP 
Groupe to develop and market 
on-line information and trans- 
action services for the Euro- 
pean advertising and media 
market 

Recommendations in the spe- 
cialist press and recognition of 
seasonal factors saw Groupe 
Chez Gerard rise 9 to 2I7p- 

General Accident, the 
insurer with a big exposure to 
US Treasury bonds, rose 28 to 
65lp in response to the recov- 
ery in US markets after the 
Federal Reserve announce its 
quarter-point interest rate cut 


FUTURES AND OPTIONS 
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■ Major Stocks Yesterday 
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The UK Series I 


Day's Year 

Dec 20 chge% Dec 19 Dec 18 Dec 15 ago 


P/E Xd adj. Total 
redo ytd Return 


FT-SE 100 3613.7 

FT-SE B* d 250 3960.1 

FT-SE MM 2S0 ex bar Trims 39742 

FT-SE-A 350 17952 

FT-S6-A 350 HlglMr YWd 17992 

FT-SE-A 380 Loner YWd 17952 

FT-SE SmrtCap 192621 

FT-SE SmalFCap ex hw Trusts 1903.64 

FT-SE-A ALL-SHARE 178920 

■ FT-SE Actuaries Aft-Share 


15.13 142JJ3 
1829 15324 
1721 162.15 
15.73 70.33 
13.56 87.39 
18.83 51.74 
21.41 8124 
19.11 6421 
16.03 8824 


Yaw 

Dec 19 Dec 18 Dec IS ago 


P/E Xd ad*. Total 
ratio ytd Return 


10 MMSRAL EXrRACnON£3} 
12 Extractive tndustriea(7) 

15 Ofl. Mtagrated(31 


+12 3169.15 3203.67 3226.99 268327 
♦02 4187X1 4248.89 4251.62 3747.01 
♦1.6 3199.48 3234.51 3262.62 2663.33 
+12 2077.91 2081.45 2094.39 1854.59 
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20 GEN MmJSTRIALS{Z7fl) 

21 BuHdlng & Coratnx4ton(38) 

22 BuHdlng Matts K Mercha(3l) 

23 Ctamlcars(23) 

24 DNerslfled hdustristatzee 

25 Bectronk: 8 Bact Equip(37] 

26 Engbieertng(B8) 

27 Englnewng. Vehhdestl3) 

28 Paper. Pdog & Printing(27) 

29 TextiJB 8 


♦12 1897.38 1905.84 1921 15 ' 
♦0.8 1019.47 102224 1022.14 
+06 1771.93 1 77550 1 776.63 ' 
♦1.8 227184 2289.64 2302.38 : 
♦1.4 170921 1711.04 173828 
+2.1 2086.84 2092.73 2125.67 
♦0.8 2095.02 210956 2128.78 
+0.9 2418J50 2446.61 2454.47 i 
♦0.9 245623 2468.30 2458.93 : 


1531 81.83 
1578 3929 
14.79 7555 
1578 94.71 
14.02 97.90 
17.81 7520 
15.34 74.11 
27.90 94.89 
1243 0722 
13.44 71.62 


30 CONSUMER 00003(09) 

31 Brawarios(17) 

32 Spirits. Wines & CMensfO) 

33 Fcxid Prix)uoefE@4) 

34 Household GoodsDI) 

36 HaaBh Carol 17) 

37 Plrarmaoouttaifa/10) 

38 


+0.7 3516X8 355026 
+OJ 275823 279D.T I 
+02 2797.08 2821.19 

2531.05 2552.94 

+1.1 263426 2645.82 
+0.5 190620 1920.54 
+06 489424 4954.34 
+1.6 4E038C 462924 


40 SERV1CES(227) 

41 Dlstributora(30) 

42 Lalswe & HatetspO) 

43 Medta(43S 

44 Retasera. Fcnd(16) 

45 Rotators. Genera «43) 

48 Suppoi ServleesOS] 

49 Transport^ 


+0.6 217022 
+04 2511.91 
-02 259522 
♦ 1.0 337641 
♦09 189425 
+02 189725 
♦0.8 1660.62 
+1.5 2114.12 
♦0.7 1074.18 


355026 3584.10 2822.77 
279D.11 2808.892200.94 
2821.19 2840*3 2737.07 
2552.94 255054 229929 
2645.82 2638.73 2370.09 
1920.54 192725 1 554 84 
4954.34 504428 3355 89 
462934 466322 3700.05 


21 B5.B2 2185.96 1868.11 
251925 2541 .68 250629 
2615.23 2623.82 2090.63 
3413.63 346343 2799.14 
1 {00.12 1905.06 1713.71 

1014 66 1009 54 15S4.11 

1666 79 1886.42 1451.84 
2115.89 211722 2194.61 
107664 1075.63 1247.41 
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♦1.5 238423 2374.96 2393.77 2391.49 
+12 2702.79 2632.79 2719.08 2516J0 
♦42 1591.81 1524.63 1527.83 203281 
♦12 1921.66 191427 193523 1979.48 
-0.1 2123.67 211 B.S9 2115.93 1762,12 
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73 hsurenceC25) 

74 life Assuaicem 
77 Other firancU&a 
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+0.3 4003.49 4010.58 4120^4 J 
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+15 138727 1402.33 1433.11 ' 
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♦0.31095501103^71100.71 - 355 


13.06 110^0 
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,53.01 8320 


153 34,95 32.32 1131^8 
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■ Hourly movements 

Open 9J0 IOlOO IliM 12J0 13 j 00 14JW 1&00 1 8,10 HtgtVday Lowrilav 
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■ FT-SE Actuaries 350 Industry baskets 
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M* Lot Stack 

21% iziflMH 
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34% 26% An Wdr 128 18 12 264 34 33% 33% -% 

32% 24% Am Fti 1® 14 13 1357 30% 29% 29% +% 

32 10% AmSnd S3 876 30% 29>« 29% -1 

58 I 4 39% Asrt* £00 14 18 5743 59% 58% 58% -% 

39 29% Amort* me 12s IS >1 77 36% 38 36% -% 

19% 15% Ametrt > 024 1.4 13 163 17% 17% 17% ■% 

71% 56% Amoco 240 14 15 4954 71% 70 70% ■% 

11% 7%AmpCCm 0.10 0 0 13 50 10% 10% 10% 

14% 3% Aon he 01? 0.9 54 490 13% 12% 13% +% 


41% 25% Amsodix 152 19 t4 1S71 39% 38% 


A dais ats 


35% AfOdtaMii 030 06189 3838 u52 49% 51% *1% 


39% 20An*9 

27% 19% Anpcttai 
68 50% AnUcai 
22 17%Ai4der 


23% 15% Arthnnj ta 044 1.9 17 286 


25 4452 33% 33 33% ♦% 

095 44 15 202 20% <n9% 20 

1.76 27 15 3589 66% 65 6S -1% 

22 473 17% 017% 17% ■% 


50% 3f% AalCp 106 27 14 1197 50% 49% 50% 

31 22% Apacto Clp 028 1.0 89 5126 28% 29% 29% 

9% 8%ApRlhitF. 063 7.1 399 9 8% 8% 

30% 18% APH 16 2352 22% 21 21% 

18% 2% AppMkfeg 190 1934 16% 15% 15% 

35% 22% Appi Pta A ai2 0.4 IS 611 29 28% 28% 

2D 14% AreMkl 0.10 04 11 5543 17% 17% 17% 

50% 41% Alto Chmi 240 54 0 84 40 47% 47% 

»%41%Amm«6P 4.50 9 5 3 47% 47% *7% 

7% 5% Annco IS 1906 5% d5% 5% 

26% 20 Annco 2.19 210 8.9 3 23% 23% 23% 

64% 33% Armen# 1.44 23 16 1832 62% 82 62% 

59% 35% Arrow Bee 11 5843 42 40% 41% 

6 3% Artra ftp 0 141 4 3% 4 

24% 1B%Arrhtod 0.76 44 IT 661 16% 19% 15% 

36% 23% Asarco 040 26 5 2735 31% 31 31% 


30% 39% Add Goal 046 22 9 150 21% 


*1% *% 
4 +% 


38% 30% ASWH 1.10 11445 470 35% 35% 36% 

17% 11% AsSPacF 004 03 380 13% 13% 13% *% 


3% 1% Assotlmr* 0J8111 4 683 
68% 47% AT&T 1.32 20 2416508 


280 242Uina2 
20 15 arc Gas 

11% 5% ATCSas 
20 17% Attntc Egy 
1l7%10a%A«n 
2% 1% Adas 


2 % ?% 2 % 

66% 65% 65% 


280 1.1 ? £80% 259% 260% 

1.06 5.3 39 32? UZO 19% 19% *% 
0J78 24 14 27011% 11% 11% +% 
144 7.7 1713383 u20% 19% 19% 

550 5.0 13 3983112% 110 110 -% 
1 481 1% 1% 1% •% 


22% 16%Amx»Eng> 092 4.0 18 68 U23 22% 


24% 14%Auga! 

6% 7% Austria Fd 
82% 57%Arfltaa» 
30% 22Ado7ot» 
18% 14%Amncak 

9% 5% And* 
55% 35% Amd » 
78% 54 AmnPr 

19% 11% Ajdn Corp 
10% 5% Aztar 


016 14 13 4818 16% 15% 16% +1% 

003 03 103 8% 8 9% +% 

0.70 1 0 34 4145 71% 69% 69% -% 

29 3822 29 28% 28% +% 

048 29 17 40 16% 16% 16% -% 

004 05 12 B07 8% 8% 8% -% 

060 1 4 11 342B 44 42 43 *% 

220 29 18 1593 70% 75% 76 -% 

17 167 !S% 15 15 

67 896 8% 8 8% 


34% 29 BCE a 

8% 6% BET ADR 
6 3% Baknca 
T/% f ShBakaFeol 
24% 16% Bafc*H 
28% 17% MdorStlr 
38% 25% BrtCp 
18% 10% BMMd 
12% 8 Bntjt 

29% 22 BalGE* 

40% 25% BncChe* 
33% Z3%BamaV 
12% 9% BCH 
37% 24% Baprtmat 
65% -HBanaag, 
68% 39% BartiAm 
84% 74 Bar* Bast 

50% 2S%»Sstn 
47% MiiBMC 

49 BanXNV 

50 4£BankAmA 
95% 71% SanhAmB 

72 49% BnPTst 
50% 36 Belays 

31% 25% BardtCn 
45% 36% BamraGri) 
62% 38% BaraBkr 
27% 19% BrckGfl 
33% T&BaryfflQ 
12% 7% BattMt 
44% 30% Bausdi 
44% 26% Bade* > 
29*4 22% BoySGaa 
48% 38% B8N 

22 13 Bd Tr 1638 

B% 6% BEAlncFd 
8% 8% Bea Strai 
23% 15% Bor SOns 
44% 40% BearStPU 
26% 18 33 Beart*r. 
35% 26% Bcdaui ki 


272 82 18 1399 33% 
027 35 6 72 7% 

020 3 6 7 68 5% 
040 24138 JT5 16% 

0 46 1.9 3614289 u34-% 

038 1 7 19 86 21% 

060 22245 1694 27% 
008 05 23 141 17% 

37 1181 12% 
156 5 6 14 4349 u26% 
1.36 3.6 12 5976 38% 
107 11 11 161 1134% 
0.16 17 7 40 10 

14)9 3 0 14 138 36% 

030 1 5 H 33? 54% 

1 84 29 10 B81Q 65% 
556 6.7 20 82% 

1.48 13 10 9107 45% 
3M 66 Z 45* 

1 44 10 10 5055 40 

325 69 10 48 

64H 6 6 4 90% 

4 00 6 0 37 2486 66% 

154 34 9 14 46 

0.64 21 ?3 764 30% 

160 4 4 9 181 37% 

188 32 11 2689 59% 
012 05 33 5640 26-% 

35 81 19% 

005 06121 43)4 8% 

I4M 26 42 3413 40 

1 13 28 17 3315 42% 
150 52 17 £66 029% 

1264 41 1* 
1 64 7 7 27 2V* 

384 77, 

001 9.1 12 u8% 

050 3 0 9 3371 20% 
275 6 2 5 44 

059 22 16 99 25% 

044 1 3 19 229 347, 


32% 33 

7% 7% 
5% S% 
16% 16% 
24 24% 
21 21 
26% 27 

17% 17% 
12 % 12 % 
27% 28 

37% 37% 
33% 34% 


36% 36% 
53 53% 
63% 63% 
82% 82% 
44% 447, 
5 45% 
47% 47% 
48 48 

90% 90% 
60% 66% 
45% 45% 
30 30% 
36% 36% 
58% 50% 
26 26% 
19% 19% 
8 % 0 % 
39% 39% 
40% 40% 
29 29% 
40% 40^ 
21 % 21 % 
7% 7% 

B% 8% 
20 % 20 % 
44 44 

25% 25% 
34% 34% 
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78 40SednOx 
7% 5%Bdnf>nv 


40% W U 
1 17% Befiki 


25% 17% BcOta 
43% 27BMS01 

36% 27% B* A 
30 23 Stmts 

54% 4B I 2Bnd4JP 
56% 37 tael 

24% 16 Bowen A 


IKK B CkB 

Ota % E iBOa Hfek Law arc 1 

QS2 \2 19 872 73% 71 71 

0.42 5.9 21 22 U7% 6% 7% 

2 JO 42 16 2898 68% 67% 67% 

040 1J 15 66 22% 22 22% 

268 6J 21 6382 43% 43% 42% 

0J2 09 20 237 35% 34% 35% 


064 25 16 1037 25% 24% 24% 

4J0 BJ 4 004% 84% 64% 

1JB 4J 17 912 48% 47% 47% 

031 U 14 208 24 23% 23% 


H liBenpd! 

29% 19%6«gBr 

3340020100 BokH 

10% 6% Ssnr I 1 * * 

33% 10% Beta Buy 
27% 24% B061 St 2. 
55% 48% BaBdniPf 

19% 12% Bata 

48% 38%eabL 

15% 0*4 B«6nt 
22% l2%Bkwsn 
22 % MBnnhffnS 
38% SBDedsx 
26% 19%BtackHPL 
8% 7% BttBEfctara 
7% 6%BUnlte4 

9% 8%Bttn*T0t* 

48% 33% DOCki 

31% ZS^BtanAi 

8% 6BaBCHp 
21% 771 BMC Mr 
76% 44% Boatas 
47% 26% BctseC 
10% 4% Bombay CD 
3% 13BwdnO*n 


A AantCta 048 2J 29 380 17 16% 16% +% 

lg AcmBtCt 70 -tt& 8% B% 8% 

(tAarda 0.72 24 16 29 28% 29% 23% *% 
igAcustn 38 719 12% 12% 12% 

•gUambm 0.48 25 0 49 18% 18% 1B% 
feAdiMc S7015 17% 16% 16% -% 

A SAOiertGip 016 1.8 12 24 8% 8% 0% *% 

27% 16% Adm he 110 0 4 19 2680 28% S% 28% +% 

42% 248000(091 1JB 10 18 16u42% 42% 42% +% 

5% 3%Aer#i 8 146 4% 4% 4% -% 

75% 46% AtamL 2.75 3^ 34 3438 71% 70>? 71% *1% 

44% 31% Ate 052 IJ 121375 41% 41% 41% 

28% IB Women 068 14 0 3116 26% 28% 28% 

59% 43% AfeftG 1.04 1.9 16 2743 54% 53% 53% 4% 

29% 1B% Afetm Fit OJO 13! 24 1590 29% 25% 28 +% 

31 19%A*V3ShC 27 303 30% 30% 30% 

19 13%AHe» 200114 12 45 17% 17% 17% -% 

35% 24AiT* 10516157 27% 28 J 4 26% ■% 

21% 13% AbtaaAk 030 1.1 191103 18 17% 17% *h 

26% 17%A«aiyW 040 11 14 946 18% 18% 18% ♦% 

20 12% Atari 1 022 12 23 430 10% 18% 19% 

36% 25% ABCOB 032 (L9 18 102 35% 3^4 35% -% 

32% 23 ACUhr A 032 1.0 Zl 19 31% 31% 31% 

34% 27% Affittn 052 1 J 18 4205 34 33% 33% -% 

36% 23%MmN DJD 1J 13 5097 32% 31% 31% -% 

47% 31 AfcaSt 1JM 13 48 2714 48 44% 44% -1% 


004 01 21 77 % 0i< A 
048 19 IS 718 24% 34% 24% 


78 1 3 300 03 2 80 032908 

040 39 22 132 10% 10% 10% 
12 3783 17% 16% 16% 
250 U 28 26% 26% 26% 
590 9j6 13 SS% K% »% 

040 29 11 4621 14% 13% 13% 
1.48 39 IS 1618 39% 36% 39% 
1410200 10% 9% 10% 

0)0 08 44 189 13% 13 13 

040 2J 91027 14% 14% 14% 


28% 19% Base Can 
47% 16%BESd 
54% 2B% Bomatr* 
30% 17%BRtdFnd 
34 29%BBEft»* 
29 iG%BmatrKftx 
42% 32% BrtgS 
20% 11%M*mM 
87% 57%BrMySq 
76% 56% 8r Ak 
SO 1 ? 34% an Gas 
102% 75% BP 
19 13 BP Pram 

30% ZZ%BStata 
85% 52% BT 
29% 22BUynU 
33% 12% BramGp* 
12% 5% bonStl 
40% 29%emFmfi 
40% 27%BrFtarx 
4% 3 % brt 

23% 18% Bnfenfc 
23% 14% Bnnti Wei* 
37 30 Buckeye M 

14% a%8mCQta 
04% 71P2 Bum 
42% 33% Butanes;* 
14% 9% Bantam Pc 1 
32% 23%SutaAnte 


040 1 J 19 3568 34% 33% 34% 

1 M 62 14 89 28 2S% 25% 

082 7 2 102 6% 8% 8% 

0-flS 8J 946 6% 6% 6% 

058 <L5 2237 0% 8% 0% 

128 32 39 7287 42% 40% 40% 

10 416 28% 25% 26% 

0.16 1.9 291 6% 8% 8% 

005 02 27 577UZ1% 21% 21% 
1JX1 12 3210949 (JO 76% 78 

060 1J 6BBZ7 34% 32% 33% 

IS 755 B 5% 5% 

5® 42.1 2 1411 13% 13% 13% 

1.50 05 27 5 23% 23 23% 

140 3373 47% 45% 46% 

060 12 8 7378 34% 33% 33% 

027 13 1747 20% 20% 20% 

22 71 15 K7 33% 33% 33% 

020 1.0 8 690 20% 10% 20% 

1 .04 2.4 13 400u42% 41% 42% 
151481 15 14% 15 

34X1 3.8 20 7039 85 83% 84% 

2JJB 22 13 499 73 71% 71% 

243 8.4 28 859 39 38 38% 

155 29 17 3313 99% 98% 99% 

1 JB 120 9 469 14% 14% 14% 
127 54 4Z703 23% 23% 23% 


127 54 4 2703 23*8 23* Z3‘2 
293 55 II 637 53% 53% 53% 


1J» 62483 377 14% 14>4 14% 
032 32 15 7100 9% 9% 9% 
0® 26 16 260 38% 37% 37% 

an 24 1410310 29% 28% a% 

IT 34 4% 4% 4% 

050 22 16 1961 22% 21% 22% 
040 23 13 171 17% 17% 17% 
280 13 8 » 35% 35>4 38*4 
38 267 11% 10% 10% 
120 1.6 14 4834 77% 75% 78% 
055 12 21 7076 40% 39% 40% 
120102 13 496 9% d9% 9% 

18 582 28% 2B>4 28% 


33% 19CS 049 12 27 5325 32% 

29% 22% 06 6a 006 13 12 1282 29% 
13% 64% OM Fn 10 380114% 

74% 51% CPC 122 22 19 4208 71% 

22% 13% CH Ccrp 056 32 14 388 IB 

B9% 69% CSX 1.76 20 15 1091 88% 

37% 27% CIS Carp 020 12 11 32uT7% 

22% 16% CtaPeSWe * 046 22 22 1337 20% 
87% 37%Ctafefirr 27 4489 79% 

56% 28 CabatC 07! 1 5 11 303 49% 

17 12% Cabal O&G 016 10 3 45B 15% 

39% 12% CshceOsp 1 321189 38% 

1% l%CtanetaE* 020160 41 25 1% 
13% lOCaiognCbnx 020 24122 250 12% 
21% 15% C^W 15 2302 16% 


21% 15%Q£TO 
16% 9%CMM 
20% 11% CfcWjQI 


13 839 15% 
020 1.0 I511(B5U2T% 


21% 16%QAntaCb 040 22 38 22B 18% 


61% 4i arcs 124 21 2 d me eo% 

1% ,4 CantU Re 16 404 1 

10% 13% CanPac 0J2 1J 21 1836 17% 
ia%8D%Capa* 020 02 25 3083124% 
20% >5% CapOieFta 02Z M 13 4964 23% 

13 1 ; 10% CpsH 12B * 126 92 198 13% 

32% 15 7 4 CaptadUx 120 53 7 30 

34% 1l%Ctpm*l«« 124 72 15 689 23% 

23% iSCnmark 0.04 02 17 1834 18% 

43% 34% CaifCD 088 21 15 240 41% 

25% 19%Cannfcea 17 2144 22% 

34% 28% CsP0L 1.82 5 4 14 847 34% 

44 28% CpnbT 132 13 12 350 40% 

13% 10% Carterim 016 1.4 40 376 11% 

17% 13 Caeafe NG 096 54 21 63 16% 

44% 20% CiceCp 020 05 10 6803 u44* 

9% 4% (total Am 025 02 12 1929 5% 

75% 48% Up* 1.40 23 10 6000 81 

26% 13% CDt Corp 13 285 18% 

38% 28% CtdvFak 230 62 11 525 35% 

11% 8% CantEn 080 82 5 1258 9% 

36 2t 7 , Certw* 020 08 22 804 35 


31% 32% 
29 29% 
113113% 
80% 69% 
16% 18% 
87% 87% 
37% 37% 
20 % 20 % 
77% 77% 
49% 49% 
15% 15% 
37% 38% 
1 % 1 % 
11% 12% 
18% 16% 
15% 15% 
2D% 20% 
17% 18% 
^57% 

17% 17% 
123 123 


34% 28% CW0L 
44 28% CpnbT 
13% 10% CstertH 


75% taPaCtapb 
25% 13% CM Cop 
30% 28% Cedar Fak 
11% 8% CantEn 
36 2t 7 , Certw* 


36 217, Cental* 020 08 22 804 35 

31% 25%CenkMMi 210 67 11 485 31% 
27% ZJCartrUJUl 180 58 13 139U27% 
15% 10% CodrlUl 090 6.1 10 137 15 

31% 34%CBdrW«p 068 23 17 309 30% 
14% 13% CwtrVhnl 080 56 9 I68ul4% 
18% 22% Cants# 1JZ 62 13 3111 28% 
33% 27CanBay71 033 1.1 14 1573 31 

47% 2B% Canon 21 8213 39 

30% 14%ChaiapErt 16 58 29% 

60% 36% Quaptax 020 05 6 5907 41% 
13% 7% cnapanal on 1.5 13 21 ui3% 
9% 5% OartHsa 10 147 6% 

68% 32% CbasaU in 3i) 11 9604 . 61 
6% 2%Ow*B 3 511 3% 

35% 15% CbCfeSy <3 570 U357, 

40% 30%Cbeo«J 200 82 19 113(140% 
54% 35% CtmoBk 200 14 10 7034 59 1 ? 

39 27% Oeaptatt On 28 8 1007 lB7 a 
53% 43% 5*m 200 39 17 9678 52% 

28% 16% (Me Find on 24 647 2% 

14% 11%Q«naFi*ta 341 12% 

16% 12% a*® 020 14 997 14% 

7% 4j|(2nckFita 11 248 5% 

46% 32% ChOft 38 429 42 

31% SCMsttm 13 5 24% 

58% 38% Dirpfc x 240 4 4 921231 55% 
IOO%76%Crcix 1.98 20 13 914 96% 
115 82% anna * 304 29 9 2228 106 

8% 6%OgraHI 081 101 408 8 

43% 31% Clonp h 246 56 12 1BG <3 
34% 16% QmBel 080 25125 622 32% 
33% 19%QnW 036 18 16 719 24% 
2% 1% CnepiBiO 5 502 1% 

30% 23% Cnerny 1.72 07 21 1014(00% 
38% 27 Ck&ca 204 5 3 15 65 u38% 

38 HCkotaCt 012 04 15 4096 29% 
36% 23% CKib Ck 20 5355 27% 

74 38% Qbcp 120 1.8 819511 67% 
95% 71% CfcsPt2Ad 600 67 S 90 
HH CC% CksFQAd 7.00 7.1 Z100 96 

13% lOCbnUBA 17 041 13% 

13% 10% CtznlMB 152115 61112 13% 
15% 9%CtfyNatni 028 20 14 431 14 

18 6%CkE 008 05 41 611 16% 

23 11% Ottawa 012 07 13 2687 19% 
13% 11% OaytaPHm DOB 0.4 21 3292 21% 
8% 7% Omente G 050 62 127 8% 

82 63CM7S6 * 756 90 4 77 

46% 36% CtarOt a I 30 3/4 7 195 38*2 

83 62CfertlB 7.40 3 9 S 75% 

79% 55% CJora 2.12 20 19 855 76 

11% 3% CAB. Gnu OlO £2 92 6963 4% 
11% 9% outcome 100 05 57 10% 


12 % 12 % 
30 30 

23% 23% 
IB 18% 
41 41% 
22 22 % 
33% 34 

40% 40% 
11 % 11 % 
15% 19 

60 60 
17% 17% 
34% 35% 
8% 9 

33% 34% 
31% 31% 


27% 27% 
14% 14% 


14% ii%anfifta 
10% 12% a*® 

7% 4jf onckFita 
46% 32% ChOft 
31% HCMsOara 
50% 38% Chydx 

100% 76% arc* 
MS 62% anna * 
8% 6%OgnaHI 
43% 3l%Ckxxph 
34% 16% Qm Bd 
33% 19% Crtd 
2% 1% QncptexO 
30% 23% CnenT 
38% 77CkKcn 
38 HOotaO 
36% 23% CktuiCk 
74 38% Qbcp 


29% 30 

14% 14% 
27% 27% 
30% 30% 
30% 38% 
29% 29% 
40% 41% 
’3% !3% 
S% 5% 
60 60% 
3% 3% 
35% 35% 
39% 40% 
56% M% 

28% a% 

51 51% 
24% 24% 
11 % 11 % 
13% »4% 
5% 5% 

40% 40% 
24% 24% 
54% 5*% 


97% 97% 
105 105% 
7% B 
42 42% 
32 32% 
24% 24% 
di% 1% 
30% 30*4 
38% 38% 
27% 27% 
25*4 27 

66 % 66 % 
M 90 
98 98 

12% 131* 
13 13% 
13% 13% 
15% 16% 

ss 
8 % 8 % 
76% 77 

38% 38% 
75 75 

74% 74% 

- 4 V 

lO^ 10% 
21 % 21 % 
32% 32% 
36% 36% 
74% 74% 
27% 27% 
18 18% 
34% J4W 
71 % 71% 
9% 9% 


13% 10 cam in a 
13% 10% CtznUBB 
15% 9% Qly MaW 
18 6%CkE 

23 ii%orca 


82 63 CMT 9 
46% X% deiOta 

83 62 Oertl B 
79% 55% Oona 


11% 9% outcome 1® 95 57 10% 

23% 13%CDaekmen 028 13 9 219 21% 


33% 13% Qxita 3a* * 032 1.0 31 1072 


36% 2S%CttB8 
80% 48% Coca C 
29% 17% CocaEn* 


040 11 17 1303 36% 
088 1 2 32161 50 77% 
005 02 37 1943 26% 


21% 14% Cora Ctata 015 08181 386 18% 


39% 31 CObaan 18 06 34% 

77% 50CtfgPa 188 2.6 62 4002 72% 
10% 9%GoUi«n* 063 65 253 9% 

8 6* Coknta H 058 7.6 £75 


7% 6 Ctaomai I 0.70 SJ9 

7% 6% Gotond M (LSI 7.7 

44l, 23%CoKas £32 S3 

54 JS%CeHCA 012 03 

20% 16 Oom I SO 7.7 

23% 14% Comdisco 028 1J 


0. TO ag iB 7 

(LSI 7.7 616 6% 

£32 S3 8 1241 43% 
0 .12 02 312488 51% 

1. W 7.7 21 *16 19% 
028 1J 23 1572 22% 


38% M% Cemenca 1 140 33 10 1581 


29 23 Oral feta 0«8 1J 8 334 24% 

25% 20% Common 3 190 7.6 12 25% 

25% 21% QwotatfLOO 100 10 1 It 25 

13^4 10% Geomun Psy 036 33137 942 11% 

57% 31% Compaq 1315X7 49% 

10 5 Draper 2 22 6% 

70% 31 1 4 CtapAK > 0.14 0 2 75 8305 60% 

7S>4 46% CmpScf 30 1230 70% 

ZS 0% CrsrcrTCp 010 05 17 3 20% 

24% 17% Qmt^az 0.78 42 25 877 19 

40% 29% CoApa 055 13 19 5231 U«1% 

»% 21%Cwjk1»6> !.40 82 13 72 2* 

21% 18% Caned En* 130 62 13 T6u£1% 
23% 9%CameiPer 14 28® 20% 

73% 50% Q«ja 1.70 25 12 3302 69% 

72 53% CBKE4.GS 4 85 83 IIDO 67% 

31% a%Omc£d 104 0.6 10 1820031% 

72 59 Cons Ed FI 5 00 72 3 70 

28% 20% CnsFrt 040 1.5 15 3023 3% 

33%CWNIG 1.94 4JS2M16 *5% 

65% 44% CbnPn 1.48 17 13 1060 55% 
25% 15% Care Stare 18 2353 22% 


65% 44% ConPEp 


57 47CPwr4l6* 4.16 7.4 2 56 

100 3a>»7 45 f 745 78 2l« 95% 

101 B2GnnP7nv 7 68 80 z20 96 

12% aj Can Was 004 oj 210 12 

10% B% ComHPf 1J41H 91 10% 

8% 3%CaMKQw 3X11 5 

11% 5% Cooper Cas 707 317 7% 

«0»a 32% Coopta 132 3 6 14 5353 15% 
29% 22% CoaparTSfl 030 13 17 1386 24% 
14% 9% Cm no 034 1.7 12 187 14 

40% 25% Craat IX 16 13 2173 37^ 
37% 2*%ai*i9x 0.72 2.4 66 4176 31% 

17% 12% Gored Tib 012 07 13 n! 7% 

20% 12%Cowty& 012 IS 13 5840 21 

19% l«%CwemPix OX 5JJX 31 19% 
10% 8%Cta9 X 11 9% 

»% 25% 0.75 10 15 428 37% 

17% 14%OMtartf 054 13 16 « 16% 
28% 14%Crayfb 3 715 24% 

61 37 Qstfn in 3J) 1£ 630 »% 

9>4 6l«(M«* 09411X6 13 192 0^. 

5 3% CH Ln He * 032 91 8 97 3% 
20 l2Cnximkn8K 054 a: 13 196! 13 

3>% X%QwnC5 33 5475 41% 

W% 21% QJCM 43 5797 »% 

51% 11%Cdra 060 16 22 74 49% 


17% 14%Ctaiekn) 
59% HSCrayfls 
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Tflkta O40 -1J 9 MIS 24% 

.TbMViO 1JB 25 K 1804 41% 

41 V' 23T*w ' 057 27 104B» 33V 

RV41%mu -IK 25 9 30(3 43% 
22Vl8%TWDttia*fcaM 05 472 18V 

7% fiVftopa t ax .ai . in j?v 

TV 6%lta«taFdxOK 85 (61 7% 

Tbmco . JK 33M1 MOB 47% 
HwcoPH 250 7.1 11 80 07% 


121170 34% 
1 3» 4% 


IS 15% 15% 
2% J2V 12% 


40V 328WW 
13% 8% snancyt 


084 15 17 UB8 40 38V 
13% 8% SMWt TU740 9% B%" 9% 

29% 1 SVSMmrtx OtO 04 27 1460 27% 28% 27% +% 

M% laVsimPK .1.12 47 12 227*4% 23V 23% -V 

J% 5V aoRHAiv .. .1 72 TV S% 7V +V 
38% ir%SgMM . OK 10 BSBB1 23% 22% 2Z% +% 
45% 28% SfcooBr 2218741 33% 31% 3l%- -1% 

11% 6% Start* -1.12135 22 901 8% ft 8% 

7% 3%Sbxkr 016 45 38 544 3% 3% 3% -J, 

ZO.IBVapVx 046 24 12 Z74a20% 19% 19% -% 


ass 


7% 3% Start* 016 45 38 544 3% 3% 3% J, 

ZO.IBVOPWX 046 14 12 274*0% 19% 19% -% 

§ 4%SLktt 006 06 18 37 7% 7% 7% -% 

OJlSatHCan 010800 0 433 % 00.11 % - - 

20% U&nff* J»«KJimV 30% 21% +% 

55% 35%SXBcM 1.13 22 22 200 52% 51% 52% --*% 

65% 39% 5C8B4J 133 25 22 7473 53% 61% S3, 

27%M%SnBaFd 060 24 U M57 25% 34% 54% A 

24% T7%8nbc**J 052 25 15 118 18% 18% 18% +% 

46% 31 SnpOnT 108 13 17 721*7% 4B% 48% +% 

15% 10aq*r0IX 026 25 17 2288 t2 11% 12 4% 

45% 22%SdHcMB 20 755 <®% 30% 40 +% 

34% 28SDB* IK 12 13 50(2 33% 32% 33% 4% 

23V 21% Some 060 £5 15 748 25V 23% 25% 4% 

53%42%Sonr 0.42 05 7 184 55V 55% 55% 4% 

15% 1B% 8*0*49* 024 1.7 34 571 14% 13% 14 %% 

<2% 37 Sows* Cap 160 65*11 108 41% 40% 41% 

38% 30Sa*M»x UO 75 2 83% 33% 33% ' 

22% f7%SUnMX 144 65 17 44 2Z 21V 22 *% 

21V HVSHrtm - 050 23 8 484 1B% 10% 19% 

20%15VSC*Htt 120 55 W 28*0% 20% 20% 

27% ISVSMWCp 082 30 15 531 38% 25% 25% -% 

24% 10%SOnCo 122 80 M 6050 24V 24% 24% -% 

35% 2e%SD**8E IK 4715 100636% 3S% SB +% 
39% 31V6KM ITS 44 IS 478 *0% 39% 39% 

29V 16% SW* OJM 02 22 8967 2S 23% 24V +1 

1B%13%GUtMOl 052 47 18 (88 17% T7% 17% -% 

Ife HVSauMBnr 054 15 27 687 13% 12V 12% -% 

33% 28% SDuBMH’E* 250 87 11 104 33% 32V 32V -% 

9% 7% Splrti Rad x 046 54 358 8% 8%. B% 


IB 13% Thai Gap 
SViBVKrthad 


45% 33% TaWn 
■55% 17%7HHA 
48 32%^ 1*4 
1111% ShTtoaCip 
13% io% man 
7% 5%rtjSbp 


p] 




9% 7% SpeH Rrtd X 046 54 
5% 3%^jrtoCp 
19% 12% SrtmO 0.16 1.1 

44V35%Sxl«x 152 12 

41% 25% SjxM 100 25 

17% 10% SPX 040 '28 

8 Asa* 

14V S%SHDaian 040 45 
40% 23VdMBnc 072 15 

20% 14*, Md MOV 052 2.1 


046 54 » 1 

4 101 A 
0.16 1.1 7 16 
152 12 Tl 283 42 
100 25 14 3483 40 
040-28 21 338 IE 
0 122 

040 45 8 88 B 
072 15 10 10B2 38 
052 2.1 0 43 15 


30%21%iysl» T31Z754 22% 

26 21 TonUBOC 152 75 11 26 24% 
77%49%1Unf 100 27 121430 75% 

73% SiVltMrtkfl 848 07 13 282 73% 
16% 14%1rtMaaR . 4 11 tfl 

17V OVTaavn 20K 10 

15% ISTtMkdl 026 25 8 79 13% 

63 33%HB*r OK 14 12 (M3 S#% 
35% iTVTmtogH’X 024 07 M Ml 34% 

•3SS®%tnD*25» 2K 72 IS 34% 

1ft 9% TMMC 41 (H 10% 

88% 50% Town* 1 72 15 15 1Z73 61% 

25 1B%TU0MX 072 32 203 22% 

S 26%TitaBr . . OK 25 11 3404 29% 

23% Tima 8.72 24 01033 2B% 
66% 30% TUon 110 02 67 3332 56% 

21% 15VTIHN UK 12 22 130 18V 

3V 2%TbhobB 13 2260 3% 

B% . 4 TrtttxQp 020 45 .12 341 4% 

7% 5%TilkMtox 0.12 25 235 5% 

Zf%'1D%1MCM 054 32 45 286 18% 

25% 18%1MnDtaB 070 11 11 20 22% 

34% Z3%TjeoL 040 12 22602 33% 
7% 4%T«0T 0.10 25 51717 4% 

3% 2%T)kr . 13 428 3 


41% 41% -%' 
40% 40% -% 

m 

15% 45% 

6 6 -% 


87% 24% OJBFto 


7% 8%U9B 
51%43%unB4.l 4.10 75 
31% 19%I£0 


8% 5%SanPacUt 0.12 25 46 440 6% 8 6 ■% ml 

24% 13% SUM OK 4.1 38 258 18% 18% 18% % z2% 

36V 288H*b OK 2.1 13 139 33% 32V 32% >% 6% 


.. v r ”• f’lfiXL 1 * 
^ *f.‘ Ki 


ri’u m-|EIIwHii*in IK 10 13 355 29% 28% 2tP* 4% 

53% 35% SUM 144 25 23 720 SD% 49% 49% -% 

82% 3B%SMn8 IK 2514 242 61% 81 81% - 

24 21%5Mndx 072 3511 27 23% 2ZV 2ZV -% 

46%29%SWaEO0 OK 15 15 1(55 43V 49% 43V f% 

12% «%SM0Bopx 024 1018 75*2% 12% 12% : 

14% 7%SM0Ow OK 15 3 400 8% 8% 8% +% 

20% 11% SaB T2 300 36% 15% 18% -+% 

81 32% Srtrlpm 148 4M5 50% 58% 57% +1% 

7% 5A89MR) 012 15 5 87 8% 8% 8% 4% 

40 27% SHBtfOM) OK 15 » 280 36% 36 38% +% 

24% 12%aoMOn' OK 45 8 6840 14% 13% 1» +% 

28% 19% Stop SW 13 B48 20V 20% 20% . 

B3%17%S0Ti* J82015 2*%-23% 28%' -1 

30% 23SWUB- -. 47 716 32 «fl 2 M% -% 

13% 7% SkkhflH Q5T 55 31 40547 7V d7% - 7% -% 
35%»%SMa7pr 140-45-15 182. 20% -29% 29% -% 
11% 1 D%SuhOHA 1.10 95 10 30.11% 11% 11% +% 
5% 3% 9oa MB 024 45 3 78 5 ft ft , 

. 4V 9%S»B*B». -054185 18 3K-. 4- 3%-. 4- r+% 
49V 24SW OK 13 IB 2235 48% 44% 45% +1% 

69% 44% Cod* 150 18 28 875 81 (6% 65% +% 

10% ftantt* 111.115 ■ 74*0% 1M* 10% 

2% 1% Strtrt* 2845 1% *% 1% . 

70% 47%SU*t .15*2.11410*1. K H 88% .+% 

14V lOVSuprftnd 040 1515 237 1S%-. 43 »%•:- 

§ 23%Suprt1or. . 020 0519 «M 28% 25% 25% :1 

22%sm* OK 11 131071 S% 31% 3>% -V 

33% 17% GBoCM OK 05353104 S3 32% 32V *%. 

23% 17%5*B»Hrtr UI1l-.'.IRjAzft-Pi ■% 
40% 24%SpnbdT9c 22 870 3ft. 3g« +% | 

0% 6%SjW»0cn 050 25 18 50 7% TVjS+J* 
30% 17VS*aunixaS4 15 U 121 20% 28% 2ft , 
32% 24%S)*» 044 1.4 22 6108 31% 31% 31% ft ; 


36 26% UST 

211% BftUN. 

22% 19$ UB dorp 
8% ft INC Inc 
33V23%Bhfc«m 

29% 21% DnVtac 

17% 11 UdAiIx - 

85% 71 (Mr 
142%T14% IMMV 
81% 46% IMP* 
42% 8%0llCM ' 
17% 12% (Wan Oho 
54 43%1JnB3K 
. B8«ftUBB4K 
41% 3ft(M9B 
70% 48%tMHax 


-u- 

1.18 34 T2 2775 84% 3ft 3ft ft' 
10 87 67%' 7 7ft 

410 75 42 51% 52 ft 

30 818 2ft 28% 2B% ft 
1J48 45 16 8K0 94% 3ft 84% -1%- 
8 1814201% 197% 197V +1 
IK. 07 K 448 21 20% 20% 

B 345 ft. 5% 5% 

IK 45 10 41(0 33 32% 32% . ft 

: OS 22 1837(4 29% 22V 23 ft 

010 05 17. 51 *7% 17% 17%' +% 
Utt 22-15 133 33 81% «%- 4% 

115 25 18 1490 1* 130% 130% -2 

IK 35 7 2033 47% 48 ’ 48 ft 

-079 25 8 2829 38 37% 37% ft 

16 77 W7% 17% 17% - 
OK 15 2 *4 54 54 

4K 7J 780 81% 81% 81% -1% 


57% Cpx 

2ft1(%MnE 
8% ftYMkcx 
I 46%21% W H WM 
7 ftMHnoHx 
9% 7%IM0KWn 
11 % OVHpMfx 
lft 6«noM 
9%34 %«Mhx 
50% 3ft 
X 2BVancor 
: 14 11V (MV 
73% 3% WSjOB 
4ft 23 VktaqrW 
2ft 17V Vha tax 
; .■. 4S 27%VWrtOM 
12% 8% VofeoMT 

ZfttftltaBCM 

3B32%MshXi 
6ft 40%V*rtl 


. 74% 11% WHS lad 
31% 27%WtHaWn 
ZftlftWUMhs 
46% . 32 WM . 

IBtftHkknUx 
. 5 2%WH» 

BO 27%WHK8CS 
27% 20% VMM 
'3 {tHmvlM 
SB TftMrtM 
io% taweiiw 
22% IftWMGL 
26 17V WWW * 
315297% HWOra 
M20VMMBX 
ft VWMnhd 
2BV iftWBrtW 
251S%MttM 
36% 33% WrtBguHn 
ft ftHMttrtSl 
29 awrtrt* 
aozi%wHw 
290% 1416MHF - 
22VlftWwH* 

30% 22% MM CO 
lftlftMrtMEx 
52%35%WWH 
22% 13% WOW* 

I- 34 28% Wttl Hu 
17% 12%1M0B 
I BV 2%HkH*Gort 
2ft 1ft VMaWnta 
21% IftWMpw 
31% 24VWM90 
50% 38% MtydV 
17% 12% WHlBWltf 
S3% 40% WWW 
«% 20%WUaM 
23% tftWMnx 
94%W%WHWrt " 
32% 2ft Wtartas 
44% 21% Ww 
7 ft«MW 
10% A«UM 
37% 25% WknOxx 
10% 7%WkM6*QD 
30% 25V UfecBl 
ISIftWWiO 
35% 8t% Mea Qxpx 
27% 10WHCUR 
32% 25V WW T x 
94 15%WMW 
iftnVWRMl 
18% IftMxtdMdi 

a 7% Wuttxrp 
28V WPS to 
M42%m«pr 
46% 10%«W»L*OTX 
30% IftWjawtt 


136 15121736 52% 
052 21 " Ml 24% 

012 U 12 18 S% 
. . 1301603 2ft 

170112 196 ft 

056105 : .07 8% 
078 7 A • 1« 1ft 

22408 TlV 
028 05 143232 46% 
122970 37% 
• 23332T0 3ft 
IK 75 0 68 -BV 
550 75 2 71 

17 9206 28% 
-. 22 2008 M 

OK 15 27 <758 94% 
8 284 8% 
20. 756 27 

254 11 17 104 3ft 
148 25 13 340 3ft 


52% 92% -V 
24% 24V +% 
dft ft- 
a 2ft -% 
ft ft 
6V ft +% 
ift 1ft 
iDV 11% *% 
45 43 +% 
37 37% -+% 

a 3ft +2% 
13% -% 
71 71 -1 
27% 27% -% 
2ft 24 
SSV '9*% +1% 
ft ft -% 
2ft 2ft -% 

36% 3ft 
56V (8% -% 


20 368 17%l 1ft 17 +% 
IK - 13 15 3*1 31% 30% 31 -% 

.' >143 18 18% 1ft ■% 

1.44 3-2 12 1434 46 44% 44% -% 

UK 17 93 17 17% 17% TTV +% 

2 967 ft ft 9% +% 

039 U 21 3246 2ft 28% -% 

0K 75 21 1251 Eft 56% 58% -% 

B20 05 WUB7B 2ft 22% 22% -% 

004 12 0 114 1% -1% 1% 

2K 25 16 2903 93% 91% 91% -1 

IK 55 10 245 19 1ft 1ft +% 

112 11 15 TB4*2% 21% 21% -V 
IK 35 10 487*7% 26 27% +1% 

440 15 17 41292% 291 282 -% 
048 1.1 12 688 42% 41% 42% ft 
058115 0 121 V 6il 3 -A 

12 6510 28 2ft 26 ft 

020 15 10. 279 1ft 19% 1ft +% 
2406521 800 3ft 36% 36% -% 
0641(521038 483% 4ft 

084 M 15 S3 26% 28% 28% -% 

028 15 81(82 2ft 22% 22% ft 

450 25 12 1048 21 B% 219% 213% -1% 

OK 15 IB 3812 20% 20 20% ft 

052 22 13 300 2ft 23% 23% -% 

082 67 18 W9 14% 14% 1ft +% 

aZ 759 052% 61% 51% ft 
84014 17%. 16% 16% ft 
OK 12 41 470 16V 16% 18% ft 

252 11 13 2144 33 32V S3 ft 

020 15122 8001 18% 1ft 1ft -% 
032125 1 105 2% *% 2% 

22 2815 28% 25% 25V A 

073 15 1 7B 2ft 20V 2ft ft 

OK 15 9 8031 26% 25 25% ft 

IK 18 « 4878 43% 42% 42% ft 

OH 07 15 2839 18% 18% 18% ft 

138 26 38 2612 83 E% 52% ft 

. 40 85 33% 33 S3 ft 

038 17 18 4756 023% 2ft 22% ft 

23 144 19% 19 19 

IK 11 15 21 G 32% 32% 32% ft 

IK 25 16 17H 43% 42% 42% ft 

057 15 14 35%S%6%ft 

020 12 17 107 ft 8% 8% ft 

OK 15 22 1192 37 3ft 35% -1% 

040 5.1 7 314 8% 7% 7% ft 

147 45 T3 620 30% 30 90ft 

OK 11 m 147 12% 12% WV ft 

1.12 19 11 700 30 29% 28% ft 

OK 12167 38 2BV 26% 2BV +% 

OK 11 1B93B1 28% 28V 28% ft 

014 04 9* 473 32% 32 32 ft 

OK 44 51 4236 13% 18% 19% A 

010 05 73 18% 19% 16% ft 

4 177 9% 9% 0% ft 

IK 55 19 458 033% 32V 83% +% 

OK 13 28 2224 6B% 51% 51% -IV 

OK OJ 13 820 35% 34% 34% ft 

052 14 12 144*0% 29% 29% ft 


i 2*$uamr 
44% Sod* 
l 8%Sun8M 
I Ihawrt 
1 47% SUM 


29% ZB% -% 

'St.'St A 

9%-. 4- 4ft 


41% 34%UaBB 244 65 14 1481 .41% 40% 40% ft 

70% 48%tMH0( .1.72 16 18 7531 85% 64% K A 

32% 20% IK 12 T7 366 51% 31% 31% A 

zrf 17% UrtosTa*** OK -7.1 1729* 19% 1ft' U A 

J1V *%IM*H ' 1WW 6 5% S% A 

4% -2%IHBa* . : . 381909 .11*%. 4% 4% ft 

41% 34%UBMM IK 11 18 7K SB 38% 38% A. 

16% UtHOniMr OK 6.1 28 4K 14% 1ft 14% ft" 

26% 17%IHfl)HlM . 020 09 12 4 22 21%. 22 ft 

~G5M%UM!im AID 01 2011631 51% 98% 59% ft 

39% 29% UHtaR 252 75 Tl 309 38% 37% 38% - ft 

7% i iinanm ok 44 17 sra s% ft 5% ft 

13% 10%UMWWW ai« 15 m 12 n% « ft 

ik 11 13% ift wv ft 

4%US» . 012 05 2HB34 lrf.13% 13% ft 

Iftwnfi OK 12103129 17% 17% 17% . 

8%ffif*r . K 1491 34% 23% M% +% 

n>2 14VU6H0BB' . 9 1438*0% 28% aft +1%. 

32 22%1SUC8 OK 32103DM 20% 28% 28% ft 

27% leVUEEvo. OK 03 282385 23% 23 A 

97V 82% mm* IK 22 18 9825 94% 92% 9Z% ft 

14% n.V UWH 052 74 M 236 12% 12% 12% , 

32% T7%Uftak . 20 * 27% 27 27% ft 

99% 27%IMftah an 54 15 743*8% 90% 39% ft 
-17%-18%MrWi3 IK M 11 70*7% 17% 17% A 
18% 8% UnWrap 090 18 18 473 1ft 9% 1 ft ft 

24% MftUnMOB 152 4.1 26 231 *4% - K 2ft ft 

30% 2ft mao* OK 23 83 8874 20% 33M 28% . 

36% 37% UMW Carp 1K25141B84 5ft 5ft 55% -% 


IftUkKWftrt 1 

miMCV' 

4%U» 


ift iftwrafi 

25% 

23% IftUMn' 
3S 22%-QSUGp 
27% BVUEErtp 
- 97V BVlMtac 
14% H.V UM W 
32%17%tMknV 


13% «% ft 
5% 13% ft 
17% 17% _ 


30% 3ft ft 


I M4%96%XHH 3K 11 17 
32% 42 X2a Cap . 064 15 12 
a i0%yMME»xiK sj 20 
40%34%1MWX 024 0518 

.4% 2%apM 014 43 7 
12%' 0% 2HU3 - 4 

24% 10% ZrtXti IW IK 45 26 
8% ftZWHWiX 072100 
18% 12% 2m . 0*4 18 17 

' 28 10%2rtoMX 040 15 10 
11% iftZnrtgRud \M 95 
0 ft ZwrtaTodK 084 05 


9222142% 
748 49% 
18 3ft 
550 43% 
IS 9% 
. 637 7% 
113 20% 
117 6% 
141 D17 
2103 22% 
12S 11% 
■50 B% 


B0 139% ft 
42% 43 ft 

34% 24% ft 
44% 44% -% 

ft ft A 

7% ft ft 
K% Sft ft 
8% 8% ft 
18 17 +% 

21% 22 ft 

11% 11% ft 
8% 0% A 


Mail* i*pfitf*TMMHi 

IWTMHiWIgwlrHHE WBtort* 
wa wijW todH MB* 

*o» Wtl tot M n i l * w to * ■*. 1 

»*4MM « PWL Mto.h I 


6% 4% TOW B*r- OK 47 47 303 4% 4% 4V 
33% 18% TTFFtanc 082 10 20 340 30% ».90% ft 

ft 7%TCHDnvS OK 03 W1 0% 9 0 . 

M% -30 TDK OKp A 0.45 08 44 . 124 01% Hft SI ■*% 

ft 1%TIS«px an 55 10 71 1% 1% 1% 

17% 11% TJX OK 15 235057*7% 1ft ift ft 
19% 14%T»Btop OK 45 17 45 18% 18% 1ft. A 

BZ% 61%1W 120 19 111068 7ft 7<% 7B ft 


1ft 12% DBM 
48%2ftlBIM 
2D17%0EWH 
22% UU8AMW8 
10 ftUSUEtai 
21% IftUSCH . 

39 2ft USX U5 
19% B USX MX 
29% 2ft UBfcorp' 


DBM 480 17% 1ft 17 ft 

MM 114 03 11 OOW 3S% 34% 34% ft. 
{JGWHH -14820 1ft 1ft 10% A 

USAMWax '-. (0 6704 18%. 17%. 18 A 

IKK ha OK OZ 0 18 ft ft ft ft 

USXH'. DIME 17(821 1ft ift ift ft 

USX IE IK. 35 7 4018 3ft 3ft 30%' A 

USX MX OK 2K441204 ift ft ift ft 

UHfccrp 1J2 50 14 395. 20% 28% 2ft +% 


Wd cm da* to amrt rtnWHrt* *nt H *r (*m* mmw* «to 
O p*w *■* Him tog oin 7n 0770 ton M w* 
M*M (WW W to oi* 710 1*2. 8 ertkg too aw* to 1*. *4 
+44 161 770 8770 or to «44 111 7183822. ftata «H (■ Mrt ■ to aw 

wta m. w*w > **. 


AMEX COMPOSITE PRICES 


4 pm dou Dumber 2D 


ft H* 

IHv. E into M|b 


AdrMagn 
AHntac 
Mtatad 
An tar Pi UB 
AbuBNx 005 
Annsfixpl 
M*BMnA " 

ASH Umax 2X0 
Asttjbd) 

Atari 

■udknxA 

MnPtOR 


78 S S 
7 37 1% 
28 011 1ft 

7 7 44 

92197 
2 283 11% 
-43 38 5% 

8 78 16% 
11 ».U 
37 680 .1% 

4 253" SB 
72*00 4% 


24% 24% A 

1% iV 
11% 12% +1V 
43% 44+1% 
86ft 8* -A 
.11% 1ft . 
ft ft - 

£ ’S £ 

ass 


BAHOCWIOK 2 01 ^6 Jl? . 
BndeariMr OK 12 14 28%. 2ft 2ft ft 
BddmTl 004 15 00 ft 4% 6. ft 

BATM 07412 31.17ft IT 17ft +ft 
BMC - 1* 8 ft ft ft- A 

BUaMM 048 17 10 D% 23% "23%. A 
BMWA . 13 .112 40% JD « A 
Bown* 5 178 2tt ft Sj A 

Bourne* 038 14 149 1ft ift W% ft 
BascmA 1X4 21 208 *7% 17% T7% ft 


ft Bi- 

~ Stank . OK. E won Hp iMrCtawCtaf 

Crow C A 04014 27 ift 14% 14% ' A 
. cninCBxOAO 12 M .14% 1ft ift A. 
QdXc 053 » 63625% 2ft 25% +1% 
aaknedx 7 » i% lB tH 

Ditadi . ii M B H H ' | 

DtawV : 2* 182 13% 13% 1ft A . 

Dacanmn 12 91 9il 9% 9H +A 

Diptar 048 91 174 7% 7» 7%. 

East, Co 04811 46 .12% 11% '12 A 
Echo Bar 007 30 2415 'IDV 10% WV ft 
BxlEoAX 032 21 588 8% 7% ft ft 
EWoEfe - 3B 9* 5% 5%. 5% A- 
BHCOtat' 37 1967 *0% 20 20V 
EcfeXM 7 490 11% 11% 11% ft 


tow . 27 

Cnnm OK 13 

CHWc 01430 . . 

CWrtWA OCT ■ 227 4% ft 

Catoneo OK 14 5 2ft 2ft 

CmpTcti . 25 er 0 8% ft 

toMW • * ft ™ 55* 

Coned HA. ' ‘ 5 If . ft SB ft 
DomATA 'OK 22-M8 «% 1ft 15% 


18 37^ 37? '«r5 

zr 10 ft 10 


>ri && 

Ctie»P t 

hus*<± 


OOMATA .OK 22 128 ift 


Mtadh 070 15 ZB 30% 30 30 

R«A MOW .48'5ft 5ft 50% ft 
FtaCOyatc 02830 K-0ft 2ft 2ft . 
TUMI La 181180 44% 4ft « +V 
Fmmncr 91 56 « 5% ft +i 

tew. ' 'onit 48 w% ift ibV • - 

etoKFUA 07* » 5*4 32% 32 M .- 

GtoErl .030 T0131S T7A- 1016% +1 

mil' " 6 19 V ft r 3 * 
e* OK' 03* 5 125 ft -!4 -* -is 

-MX - 14 1075 Itt. IB IV**' 

HP to 032.18 1776 30% 3ft 3ft +% 


Stack Dkt E Mta Hp LnrEtawCkno 

HnfikCh . 75 23 1% 1% 1% +A 

Htin 01720 3 18% 1ft 1ft 

Ikwnimrt '151180 7ft ,8% 7 +% 

bWnaCpx 016 17. 39*3% ift 13% ft 
lot tew - 81154 7ft 7A 7& 

ta taw g n “ 503188 23% 1ft 19% -ft 
tax . OK 353893 27% 27% 27% A 

JnM - . 0 569 2% 2A 24 A 

KkancCp '".am 2 it 2% 2% A 

ndvbp 45 « 16 15V 1ft A 

KoWEq 7 30 10 0H 0$ +% 

Utom 07 15* ft ft 3% +A 

LwrM 11 412 BA 9% S& +% 

IWPtHRB - .1 25 AAA 
Umattt ' 26 258 0% 8% 8% A 

trgeflCp 19 ' TS 61% 5ft 81% +1% 

Nnm 32 85 38% 38% 3ft A 
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KSBBqX 16 81' 1%..lA 1% +A 
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PUmAt 050 35 20 BB% 64% 66% ft 
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jQSHsx 020 8 65 0 8% ft A 
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AdimCp <120* 26% 25% » 
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awntar 14 12 uft ft ft 

Ctoptol DL7S 102277 31% 30% 31 A 
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□attetai . 03567 1 A % A 
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Nadia Dri 4711171 oft 7% ft A 
Martian 0X4 19 133 57 5ft 5ft 

Ndton 050 183484 41% 40V 4Q% A 
■total 13 48 24V HV 23V -I 

KStoUl IK 21 6 5% 6 A 

NMaffldx 1X4 15 2547 53% Sft 5ft A 

MM Mr 12 8201 52% 46% 51% +1% 
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WCIrt 11 376 7% ft 6% A 

NSC Cup 7 14 2 1% 1% 


SMeco 

SWddtti 

Smanaon 

Sctomgtt 

sasytm 


SB CP 
SrtbehBx 
S lectt u 
Eeweni 

Statute 

Sen Ted) 

5muan 

SMMed 

Sbenwod 

StoMbtaP 

Siena On 

StgmN 

StgouDe* 

sacaVBci 

5XCMGP 

Gkapaon 

SotoEtoT 

saxnw 

SrtMnP 

SauddM 

spite* 

spntee 

StJutaMd 

StPtaKc 

SicyBI 

Saptai 

SHriaxfci 

SUUtaD 

Stdtogta 

Steel Tr 

EHHyUS* 

SbXtt 

SbMtnCI 

SnucVDy 

Sbytor 

SbMvmiD 

SmXtomaB 

SUM* Be 

Summit Te 

Sir Sport 

Startle 

Sunonlta 

SHdtTm 

SVMarte 

Synutte 

SSnete 

Syeeoo 

SyabnSDfl 

Syatamloo 

Spumed 


IK 122800 37% 
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U5 share prices rose in early 
trading, adding to gains made 
late on Tuesday after the Fed- 
eral Reserve announced that it 
had cut the Federal Funds tar- 
get rate by 25 basis points to 
5Vj per cent, writes Lisa Bran - 
sten m New York 

At 1 pm, the Dow Jones 
Industrial Average was 15.90 
higher at 5,125.79. The Stan- 
dard & Poor's 500 rose 1.52 to 
613.51 and the American Stock 
Exchange composite was up 
2.21 at 533.82. NYSE volume 
was a heavy 252m shares. 

Cyclical shares, which 
should benefit from lower 
interest rates, were mostly 
higher, while consumer goods 
companies in the Dow were 
mostly lower. The Morgan 
Stanley index of cyclical shares 
added 0.7 per cent, while the 
counterpart index of consumer 
shares was up 0.2 per cent 

Among the Dow components, 
Coca-Cola lost SI!-; at $75“i. 
Philip Morris was $1% lower at 
$88 and Proctor & Gamble shed 
$% to $83*;. 

Both stocks and bonds were 


stronger in morning trading 
and then began to fall back in 
the early afternoon after Mr 
Leon Panetta. President Clin- 
ton's chief of staff, said there 
were problems in negotiations 
between Congress and the 
administration over how to 
balance the federal budget 

US financial markets have 
rallied over the past several 
weeks on hopes for balanced 
fiscal policy. The government 
remained partially closed yes- 
terday as neither side had 
agreed to stop-gap measures to 
keep offices open until a bud- 
get package was agreed. 

Technology shares also con- 
tinued to rebound from the 
steep losses made at the end of 
last week and Monday as the 
Nasdaq composite, which is 
about 40 per cent based on 
high-technology issues, added 
7.28 at 1,033.69. The Pacific 
Stock Exchange technology 
index was 0.7 per cent higher. 

Computer-related technology 
issues were mixed but biotech- 
nology companies traded on 
the Nasdaq were mostly 
higher. Chiron added $3?-« or 3.8 
per cent at $103. Amgen was 
$1% stronger at $52% and Gen- 


zyme appreciated $2 to $56Vj. 

Polaroid shares lost $1% or 
3.6 per cent at S-iT/t. After the 
market closed on Tuesday, the 
instant photography company 
warned that earnings in the 
fourth quarter would be below 
expectations at “near 
break-even" before special 
charges. 

Fruit of the Loom forged 
ahead S2*b or L2.4 per cent to 
$22% alter the company said 
that it would take after-tax 
charges in the fourth quarter 
of about $240m to write down 
good-will on some of its busi- 
nesses and to close plants and 
cut employees. 

The company said it expec- 
ted savings of $40m to $50m 
from the restructuring. 

Canada 

Toronto continued to move 
strongly ahead in midday trade 
after Tuesday's reductions in 
US and Canadian interest 
rates, and the TSE 300 compos- 
ite index was 26.20 higher by 
noon at 4,679.81 in hefty vol- 
ume of 40.6m shares. 

Oil and gas stocks dominated 
the most actively traded list. 


Argentina, Brazil in early rally 


Hopes that there could be a cut 
in interest rates before the 
weekend drove PARIS higher. 
The monetary council of the 
Bank of France was due to 
meet in session today. The 
CAC-40 index moved forward 
20.99 to 1,831.20 in turnover of 
FFr3.7bn. 

Dealers said that there were 
a number of factors which 
could lead to an early rate 
reduction, including a firmer 
franc and lower money rates, 
as well as a slowdown in 
domestic economic growth. 

There was a sharp fall in 
Credit Fonder de France, down 
FFr 15.55 or 19 per cent at 
FFr67.45, with dealers left 
unaware of news which could 
have provoked such heavy sell- 
ing. Trading in the bank was 
suspended prior to the end of 
the session. 

Sodexho rose FFr98 or 7.5 per 
cent to FFr1,400 after announc- 
ing that it was to acquire a 
Swedish contract services 
group for FFrl.lbn. 

AMSTERDAM staged a 
strong recovery in Polygram, 
which lost 9 per cent in Tues- 
day’s session, as institutions 
returned on bargain hunting. 
The stock advanced FI 3.60 to 
end at FI 85.10. 

Some dealers remarked that 
they thought the fall had been 
exaggerated; and yesterday the 

ASIA PACIHC 


company announced that it 
had paid $62m to acquire a US 
film and television library. 
Philips, the parent group, rose 
FI 2.50 to F15&SQ. 

Hie AEX fads*: was 8.10 or 
L7 per cent st ronger at 480.6L 

FRANKFURT illustrated the 
fact that many dealers and 
traders were already winding 
down ahead of the Christmas 
break. The Dax index moved in 
a tight range to end with a 
gain of 26.45 at 2,262.07, which 
increased to 2,268.0? in the Ibis. 
Turnover was DM6.Sbn. 

Hoechst finished with a rise 
of DM4 to -DM385 after announ- 
cing that it planned to cut 8,000 
Jobs as part of the restructur- 
ing of its pharmaceuticals divi- 
sion. This was estimated to 
save about DMBOOm per annum 
Cram 1997. 

ZURICH called a halt to the 
22 per cent slide of the previ- 
ous two sessions, and the SMI 
index picked up 36.2 to 3J25&9.. 

A SFrl5 jump in Clarlant to 
SFr378 was attributed to end 
of year window dressing and 
buying connected to the 
share's addition in the SMI 
index next year. 

Roche certificates moved 
ahead SFrl30 to SFrS.850 and 
Ciba was up SFi22 to SFrl.001. 

Merkur, the retail group, 
rose SFrS to SFr243. Analysts 
attributed the rebound to the 
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winding down of strikes In 
France, where the group has 
part of its business. 

MILAN took a late tumble as 
investors adjusted portfolios, 
ahead of the inclusion today of 
the newly privatised energy 
group Eni in the Mlb30 index. 
The Comit index was 1.5 per 
«p*it. higher, reflecting the firm 
early performance of shares, 
but the Mibtel index fell 132 to 
9,108, with renewed uncer- 
tainty over the 1S9S budget 
also unsettling the . market. 
Eni. which has the largest capi- 
talisation on the stock 
exchange, jumped L151 to 
L5.597. while investors sold 
other blue chips , with lower 
liquidity. 

Among the biggest losers, 
IMI, the bank, lost L906 to 
L9,094 and Ina. the state 
insurer, fell L83 to LI, 835. 

MADRID jumped l.S per cent 
but some analysts warned that 
the day’s gafas seemed over- 


done.' -The General index 
picked up 5.73 to ,317.39 in 
active turnover of Pta39.6bn. 
Telef6nica gained Pta25 to 
ptal,685 and Repsol was Pta30 
higher at Pta4,Q2G. 

ISTANBUL surged 4 per cent 
as demand buDt for state 
owned stocks on expectations 
that privatisation activity 
would speed op after Sun day's 
general elections. The IMKB- 
100 index pressed 1,561.55 
higher, th ro ug h resistance at 
40.600 to dose at a day’s high 
of41,118i7. 

Activity in. the largely state- 
owned petroleum refiner, 
Tupras, which picked up 
TLL750 to TL11.500, made up 
18 per cent of the total volume. 
It was followed by the partially 
privatised flat steel giant, Ere- 
glL up TL400 at TL5.500. 

TEL AVIV was higher, 
across the board, following a 
rise in Israeli shares traded in 
New York. The Mishtanim 


liidex rose 4^6 
to 206.95. 

Tadiran. rose 3..P er.*^fcte; 
Shkl#37 after iUrefcaft^fr. 
$35m contract 

Svriss army . with- graim&ijoff - 
trol systems 
.craft systems. 

Africa Israel Investmc^fe,. 
which lost moret than. -^per- 
cent jn the preslons 
: ihgdays- recouped 
toShkS84,407.; 

HELSINKI saw .a; agnmpafat^ 
rebound in Nokia lift tbe&eptO 
eral market The HEX-,3oifefc. 
xose 40.40 or 15 per c®t &i 
1,633.83 in turnoVarr\pf- ; ; 
FM568.6nu Nokia A it^FM9=: 
to FM152 in volume (i HOgst > 
FM400m. The fOTestiT;Swtor .. 
made 2.4 per cent . ' " \ A'. 
- WARSAW tobfe. 

President Lech Walesa^sfette;; 

- meat on Tuesday nigh t j h a t te~-_ 
had information about=artljrert:-' 
-to state security: -The 3% - 
' index, which pierced stron g-; 
.support .at 7JBB0 pointsdutiog. 
the previous session; tumbled 
270.4 or JUS per cent M .3451x2 - 
as speculation mounted that -a 
senior political figure afiegedly ; : 
had contracts with Soviet rand:' 
Russian intelligence. Turaijyav 
shot up 47.6 per cent to 56.6nr 
zlotys. ■' 

Written and edited by Michael" 
Morgan and John Pttt - ‘ -?■ 
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There were strong gains in Argentina and Brazil 
by midsession following the rate cut in the US 
overnight, as expectations grew that foreign 
inv estor s w ould now be attracted to the region. 

MEXICO CITY, however, was unable to break 
through the 2.800 level and the IPC index was 
up 13.90 at 2,761.36 by midsession. Some dealers 
commented that the market's gain in recent 
sessions had forced a consolidation period. 

In BUENOS AIRES the Merval index was a 
strong performer, advancing 19.32 or 4 per cent 


to 507.82. Active stocks included Telecom and 
Telefonica, which were up by a respective 6.3 
per cent and 5.3 per cent while oil conglomerate 
YPF moved ahead a healthy 3.2 per cent 
SAO PAULO was active and by mid-afternoon 
the Bovespa index had gathered 1,248-32 or 3 per 
cent at 41.598. 

• Yesterday was the anniversary of the devalu- 
ation of the Mexican peso. Bear Steams noted 
that on the year the Mexican market in dollar 
terms had dropped by 44 per cent 


Region is encouraged by cut in US rates 
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EMERGING MARKETS: IFC WEEKLY INVESTABLE PRICE INDICES 

Market 

No. of 
stocks 

Dollar terms 

Dec. 15 % Change % Change 

1995 over week on Dec *94 

Local currency terms 

Dec. 15 % Change % Change 
1995 aver week on Dec *94 

Latin America 

(252} 

■156.21 

+0.0 

-21.4 




Argentina 

(30) 

751.50 

+3.5 

+2D 

461,078.97 

+3.4 

+2.3 

Brazrf 

(72) 

300.03 

-2.4 

-21 2 

1.085.75 

-22 

-1CL9 

Chile 

(36) 

752.65 

+5.1 

-4.0 

1,223.13 

+3.7 

-3.0 

Colombia' 

(16) 

595.23 

+2.7 

-26.7 

1,038.70 

+3.7 

-13.1 

Mexico 

(67) 

429.35 

+0.2 

-29.4 

1,439.43 

+0.5 

+11.5 

Peru 3 

(19) 

190.28 

+3.2 

+6.7 

269.50 

+2.1 

+13.3 

Venezuela 3 

(12) 

337.13 

+1 2 

-31.9 

2,564.83 

+2J3 

+32.7 

Asia 

(677) 

230.14 

+0.0 

-7.7 




China 1 

(20) 

55.02 

-0.3 

-27.5 

57.78 

-0.3 

-28.6 

South Korea' 

(159) 

128.03 

-7.0 

-6.4 

129.87 

-6.7 

-8.4 

Philippines 

125) 

246.45 

-05 

-17.3 

312.19 

-04 

*11.2 

Taiwan. China 0 

(93) 

109.26 

+4.7 

-33.2 

112.66 

+4.8 

-30.6 

India 7 

(101) 

79.38 

-2.2 

-35.7 

98.57 

-2.0 

-28.4 

Indonesia 0 

(42) 

107.08 

-42 

+7.3 

132.95 

4.3 

+11.6 

Malaysia 

(114) 

270.80 

+1.3 

+0.7 

254.30 

+1.5 

+0.4 

Pakistan 0 

(36) 

227.07 

+0.5 

-38.0 

352.81 

+0.5 

-31.0 

Sri Lanka* 

(19) 

106.12 

+2 2 

-38.3 

123.84 

+2-6 

-33.2 

Thailand 

(68) 

374136 

+0.1 

-2.4 

373.99 

+0.1 

-2.2 

Euro/Mid East 

(209) 

141.74 

-0.9 

+19.6 




Greece 

(40) 

236.32 

-0.6 

+4.7 

381.68 

-04 

+38 

Hungary" 

(Si 

1062?J 

-3.8 

-30.0 

174.01 

-Z-5 

-15l8 

Jordan 

(8) 

187.45 

+4.0 

+25.0 

279.77 

+4.0 

+258 

Poland 0 

(16) 

430.54 

-0.5 

-8.3 

686.52 

-0.5 

-4.7 

Portugal 

(27) 

112.82 

+0.8 

-6.8 

117.32 

+O.Z 

-11.4 

South Africa^ 

(64) 

257.31 

-0.5 

+14.5 

194.79 

-as 

+3.0 

Turkey - 

(44) 

111.82 

-5.0 

-82 

2,99055 

-3.7 

+358 

Zimbabwe 13 

(5) 

273.48 

+o.e 

+11.8 

375.08 

-04 

+24.4 

Composite 

(1138) 

272.37 

-DJ3 

-11.4 
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This looks like the year the Chilean stock market breaks with a 10-year tradition and 
goes down instead of op, writes Imogen Mark in Santiago. At best, the market will end 
the year flat says Mr Juan Andres Camus, partner in the Celfin brokerage. 
Consequently the private pension funds will register negative profits for the first time, 
at an average of minus 2.5 or 3 per cent on investments of $23.7bn. Last year there were 
profits of 17 per cent 

Tequila and tango effects were an important negative factor throughout the first half, 
particularly on the 19 mqjor Chilean ADR stocks which trade on Wall Street Local and 
foreign investors were hopeful that local institutional investors would support the 
market when the authorities increased the ceiling for pension funds’ share investments, 
from 30 per cent to 37 per cent of portfolio. Bat rising interest rates from August 
onwards have led most investors to shift into fixed income instruments. 

This month an announcement from the IFC lifted the market in the expectation of more 
foreign interest. The IFC advised that it had changed the basis of its calculation for 
u investabUity~ in the Chilean market. The effect, as from January 1996, will be to 
increase Chile's weighting substantially in the EFCI index, from 1.7 per cent to 7.4 per 
cent. Had the revision been effective from the end of October, the IFC said, the Chile 
index’s market capitalisation would have risen from Sllbn to S44bn. 

The news set off speculative buying, as some investors believed that foreign fond 
managers would be obliged to adjust their portfolios in the light of the new weighting. 
But several London-based foreign fund managers and analysts scotched this view. 
“Nobody benchmarks from the IFC." said one. Others were less sure, but did not see a 
rush for Chile either. However, a local foreign Investment fund manager thought that 
some Chile stocks were going to look enticingly cheap with price/ earnings ratios of 
around nine and 10 when end-year results were announced. 


Bolstered by the overnight rise 
an Wall Street and progress on 
the fusen solution, the Nikkei 
gained 1.6 per cent, writes 
Emika Terazono in Tokyo. 

The 225-share index was 
ahead 308.10 at M.448-59 after 
moving between 19,200.88 and 
19.537.66. The recovery on Wall 
Street boosted high-technology 
stocks, while bank shares 
gained ground on the cabinet 
approval of a scheme to bail 
out the country's ailing jusen, 
or housing loan companies. 

Volume was 518m shares, 
against 368m. The Topix index 
of all first section stocks rose 
24.86 to 1,54498 dnd the Nikkei 
300 added 4.88 at 290.67. 
Advances led foils by 932 to 
197, with 93 issues unchanged. 

In London the ISE/Nikkei 50 
index gained 1.13 at 1,342.23. 

Unlike most domestic insti- 
tutions. which remain conser- 
vative on equity investments. 
Dai-Ichi Mutual Life said it 
intended to increase exposure 
to the stock market 

A rise in futures prompted 
arbitrage buying. Traders 
noted index-linked buying by 
Morgan Stanley, which also 
placed buying orders for Fuji 
Bank, Sumitomo Bank and 
Dai-Ichi Kangyo Bank. 

High-technology issues were 
sought Hitachi jumped Y17 to 
Y985 and Oki Electric added 
Y19 at Y924, while TDK rose 
Y240 to Y5.090. 

Banks were higher on arbi- 
trage linked buying and short- 
covering. Dai-ichi Kangyo 
Bank rose Y5Q to Y1.990, Sumi- 
tomo Bank Y40 to Y2JJ10 and 
Fiyi Bank Y50 to Y2.350. 

Nissan Motor gained ground 
on buying by foreigners and 
individual investors. The stock 
put on Y12 at Y747. supported 
by reports of active sales for 

SOUTH AFRICA 

Johannesburg was mixed, with 
industrials firm, taking their 
lead from markets abroad, and 
gold shares flat in reaction to 
a dull bullion price. The over- 
all index advanced 19.5 to 
6,218.4. industrials climbed 
40.9 to 7,947.6 and golds fin- 
ished 0.7 easier at 1,333.7. 


the first 11 months of the year. 
Honda Motor was also higher, 
up Y30 to Y1.960. 

In Osaka, the OSE average 
rose 36032 to 20.94S.12 in vol- 
ume of 135-8m shares. 

Roundup 

The US rates cut rekindled 
hopes of a local bank rates cut 
t o morrow in HONG KONG and 
shares gained L8 per cent 

The Hang Seng index ended 
172.00 ahead at the day’s high 
of 9,877.86 in turnover that 
picked up to HK$3.7bn from 
Tuesday's HK$2J9bn. 

Analysts noted that the 
healthy price paid for a luxury 
housing development site at 
Tuesday's government land 
auction provided an added 
incentive to purchase interest 
rate-sensitive stocks. 


HSBC, finding recent favour 
with analysts, moved ahead 
HK$1.50 to HK$115. 

TAIPEI tumbled pm- cent 
as profits were taken and 
investors turned bearish on 
Formosa Plastics. The 
weighted index surrendered 
117.33 at 496484 in heavy turn- 
over of T$71.3brL 
Formosa Plastics fell TS1.40 
to T$39.40 as newspaper 
reports circulated that the 
company was considering 
investment projects in China 
because of a perceived worsen- 
ing domestic business climate. 

SINGAPORE climbed to an 
11-month high as the US rates 
cut prompted renewed institu- 
tional demand. The Straits 
Times Industrial index added 
39 A3 at 2,227.17. 

Fraser & Neave, the food and 
d rinks group, led gains, rising 


50 cents to S$17.90, which 
accounted for a 7.76 points 
advance on the index. 

KUALA LUMPUR was 2 per 
cent higher, the composite 
index gaining 19.53 at 997.02 on 
expectations of renewed for- 
eign funds flowing into the 
region. 

Volume leaders were led by 
Sri Hartamas. tbe property 
group, which advanced 4 cents 
to M$2.47 after a favourable 
br oker 's report 

SYDNEY was higher follow- 
ing the overnight gain on Wall 
Street 

The AH Ordinaries index 
made 16 l 70 to 2,199.50 in turn- 
over of A$71L6ttL 

CRA forged ahead 38 cents to 
A321.70 after shareholders 
approved its merger with RTZ. 

MANILA moved up in heavy 
trading. The composite index 


closed 33.48 higher at 2^69.63 
in volume "of 1.5bn-. shares 
worth 3.57bn pesos. ' 

The commercial-mdusirial 
index rose 40.76 to 3^l5J8St-the 
property sector gained 2:51 -at 
116.69 and mining issues- were 
up 1436 at 3^47-53. . r. L . -, 
BANGKOK advanced. 2J3 per- 
cent on a general round of buy- 
ing. The SET index moved for- 
ward 28.19 to 1,275.45 in turn- 
over of BtlObn. 

SEOUL finis hed, slightly 
ahead alter the market foiled 
to sustain a late momfog buy- 
ing spree sparked by a Cabinet 
reshuffle. The composite index 
ended L25 up at 892.04, off the 
. day’s peak of 899.72. ■••• 

BOMBAY finished higher In 
a mild rebound as speculators 
and foreign funds bought selec- 
tively. The BSE 30-share index 
rose 12.25 to 3,049-26. 
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Figures in parentheses 
Show number at fines 
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US 

Dollar 

Inde* 

Day’s 

Charge 

% 
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Sterling 

Index 

Yen 

lnde< 

DM 
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Local 

Curiency 

Index 
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on day 

Gross 
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YiaU 

US 

Doltai 

index 

Pound 

Staling 

Index 

Yen 

index 

DM 1 
Indo* 

Local 

Currency 52 week SC week 
Index Wgti Low 

Year 

*9° 

Wpprax) 

Australia (Hi) — 

187.53 

-08 

18017 

120 52 

139.96 

183.33 

-as 

3.97 

189.07 

182.17 

121.40 

140.74 

169.70 

191.86 

157.95 

17148 

Austria 126) 

— 166.36 

-15 

161.74 

108.20 

125.64 

125.57 

-i£ 

1.66 

171.54 

16SJ29 

110.15 

127.69 

127 61 

19828 

167.48 

177-50 

BelgaimGA) 

■■—204 40 

-1.0 

19627 

131.36 

152 55 

148.78 

-0.8 

152 

206.50 

198.97 

132.59 

153.71 

149.97 

208.50 

165-22 

165.67 

Brazil (28) 

-1J121 

-0.6 

126 05 

8482 

97.92 

233.69 

-0.6 

1.89 

132.02 

127J1 

84.77 

9827 

235.09 

180.75 

B6.08 

180.75 

Canada (1D1) .. 

-145.32 

0.7 

139 61 

9380 

tea .46 

145.04 

0.9 

2.57 

144.35 

139.00 

92.69 

107.45 

14178 

150^3 

121.81 

127.07 

Dewnerh (33) - 

. J81.1D 

-2.1 

270.06 

180.66 

209.79 

212JJS 

-1.8 

1.53 

28724 

276 76 

184.44 

213.81 

216.78 

29199 

236.61 

23861 

Finland 125) 

...171.73 

-4 1 

164.98 

11036 

128.16 

156.12 

-3 8 

2.05 

179.12 

17159 

115.02 

13134 

16197 

276.11 

171.13 

17193 

Rwe (100) 

-.172.05 

-0.7 

16529 

110.57 

128.40 

13135 

-0£ 

329 

17326 

166.94 

11125 

128.97 

134.10 

101.17 

157.79 

163 S3 

Germany (591 . 

. -161.25 

-1.4 

154.91 

103.63 

12034 

12034 

-1.1 

2.00 

16153 

157.57 

105.01 

121.73 

121.73 

167.74 

139.11 

139.13 

Hang Kong (55). - , 

...372.58 

-0.8 

357.95 

ZJ9AS 

275D6 

369.98 

-02 

196 

375.79 

362.08 

24129 

279.73 

373.17 

38939 

277 40 

327.97 

keterrt t16)— ... 

- 250.68 

-1.1 

240.84 

161.11 

1B7.09 

221.58 

-12 

3.46 

253.45 

24421 

162.74 

188.66 

224-23 

260.07 

137.54 

107S4 

Italy (591 

712£ 

-02 

68.43 

45 77 

53.18 

64^2 

-02 

1.72 

71.39 

86.78 

45.84 

53 14 

85.12 

62 71 

65.45 

70.52 

Japan |4fl3) 

-. 15148 

-08 

145.53 

9/35 

113.05 

97.35 

-0.7 

178 

152.74 

147.17 

9807 

11170 

98 07 

164.02 

136.35 

152.41 

Malaysia (108) 

...477.30 

-0.7 

458 55 

306.75 

35621 

467.37 

-0.8 

1.77 

460.73 

46350 

309.63 

357.65 

471 .Q! 

56156 

398.16 

467.88 

Mexico (15 

...101721 

4.7 

S7725 

653.73 

759.14 

8530 30 

15 

1.63 

971.65 

936£i 

62190 

72127 

8243.65 

162930 

647. B1 

1829S8 

Nettwrtand(lfl) .. 

..^6524 

-08 

25482 

170.48 

197S5 

194.67 

-0.6 

3.35 

267.62 

257^7 

171 84 

19922 

195 AS 

36172 

211.73 

311.73 

New Zealand (14)... . 

-.77.2 2 

-0.9 

74.19 

49.63 

57.B3 

62.82 

-02 

4.S2 

77.95 

75.11 

50.05 

58.02 

63-36 

85.49 

69.74 

71.58 

Norway (331 

-..^2224 

-2.1 

213 51 

M2.63 

165.86 

191.54 

-1.9 

2.19 

£2706 

218.78 

145.79 

169.02 

195.24 

£43 79 

20255 

£02.70 

Sngapore)44| 

• 39581 

-02 

38026 

254 38 

295 40 

258.01 

-0.T 

1.56 

396.43 

381^7 

254.55 

295 10 

256 2b 

414.26 

31331 

368.06 

South Atnca (45) 

.. .383.65 

-1.0 

368.48 

246.49 

28624 

30747 

-0 9 

385 

38709 

37126 

248.74 

288.36 

31024 

392.04 

281.05 

332.07 

Spain 138) 

.■.-.159.W 

-1.1 

153.39 

102.61 

11915 

147.77 

-1.0 

4.C6 

161.38 

155.50 

103.62 

120.13 

14923 

16138 

124.10 

136S7 

Sweden (47) 

..-244.19 

-2.1 

383.64 

189.07 

21926 

288 47 

-2.0 

2.08 

300.62 

289.66 

193.03 

223 78 

29426 

32199 

22676 

226.76 

Switzerland (4J).._...._........ 

— 229.23 

-1.3 

22023 

147 32. 

17107 

1E3-73 

-12 

1.82 

232.27 

223 00 

149.14 

17190 

165.64 

23237 

160.20 

160^0 

Thariand (461 

16328 

-0.4 

15687 

104.94 

121.86 

159.44 

-04 

2.55 

1ELS5 

157.9S 

105-28 

122.05 

16007 

184 56 

130.15 

154.33 

United Kingdom (£061 

..J22.43 

-02 

21389 

142.95 

186.01 

213.B9 

-0.5 

4.11 

•22293 

£14.80 

14116 

165.95 

2i4to 

228.33 

191.53 

192.41 

USA (638) 

.24931 

1.0 

23981 

160-22 

186 06 

249.31 

10 

2.2S 

240.90 

23789 

158.53 

183.78 

24690 

253 50 

187.05 

187.33 

Americas (7fl!3 ... 

.22782 

1.0 

218.1 1 

145-90 

189.43 

190.88 

1.0 

2J25 

224.82 

21862 

144.38 

167.35 

189.03 

23076 

173^1 

174.75 

Europe [735} 

. . 194.31 

-0.8 

186.68 

12483 

145.00 

165.17 

-08 

3.10 

195.96 

188 81 

125.83 

145.87 

166-M 

199.02 

16587 

185S7 


...261.13 

-2.4 

25087 

167.82 

ViA.SU 

221.48 

-2.1 

1.99 

267.55 

257.79 

171.78 

199.16 

22622 

295D2 

216.60 

£1060 

Pacific Bosfci i83i) 

...161.48 

-08 

155.12 

103 78 

120.50 

107.56 

-07 

i22 

162.77 

156.64 

10*52 

121.17 

108.35 

1?1 87 

14583 

160.18 

Euro- Pad Be (15661- 

....175.04 

-08 

16B IS 

11249 

130.63 

129.44 

-08 

£.09 

176/49 

170.06 

113 33 

131.38 

130.45 

178.33 

154.73 

162.45 

Norm America (7391 

-24290 

18 

233 35 

156 10 

18127 

242.33 

1.0 

026 

240.57 

231.79 

15447 

179.07 

23959 

246.93 

183.41 

183.64 

Europe E* UK(SGS) 

....174.81 

-12 

167.94 

112.34 

130.46 

138.69 

-1.0 

2.52 

176.S0 

170.45 

113.59 

131.68 

14059 

179.48 

148.07 

148.07 

Pacflic Ex. Japan (348) 

...257.81 

-0.7 

247 68 

185.68 

192 41 

227.52 

-07 
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259.70 

25023 

166.75 

19332 

229.19 

266.72 

211.19 

237.01 

World Ex US (1758) 

...176.03 

-0.8 

163.11 

113.13 

131.37 

13320 

-0.7 

2.13 

177^7 

170.90 

11383 

13203 

134.16 
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1S6JS 

16429 

World Ex. UKP190) 
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08 
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126.05 

146 37 
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00 
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196.16 

189.00 
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146.01 

161.86 

198.37 

163.46 

16881 

World Ex Japan [19131 

22502 

02 

216.18 

144.61 

167.83 

210.74 

02 

2.63 

224 52 

£16,34 
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1G7 13 

21026 

22828 
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